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COMMISSIONERS 
30B STUMP - Chairman 
3ARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

a 
THE ARIZONA CORPORA TION COMMISSION 

[N THE MATTER OF THE APPLICATION OF 

DIVISION FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THOUGHOUT THE 
STATE OF ARIZONA. 

VALENCIA WATER COMPANY - TOWN 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

GLOBAL WATER - PAL0 VERDE UTILITIES 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN SCOTTSDALE, 
INC. FOR APPROVAL OF A RATE INCREASE. 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF GREATER TONOPAH, INC. 
FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
EASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE 
OF RETURN ON "HE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

VALENCIA WATER COMPANY - GREATER 
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N THE MATTER OF THE APPLICATION OF 

20MPANY FOR THE ESTABLISHMENT OF JUST 
WD REASONABLE RATES AND CHARGES FOR 
JTILITY SERVICE DESIGNED TO REALIZE A 
EASONABLE RATE OF RETURN ON THE FAIR 
JALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

?LOBAL WATER - SANTA CRUZ WATER 

N THE MATTER OF THE APPLICATION OF 
VILLOW VALLEY WATER COMPANY FOR THE 
3STABLISHhENT OF JUST AND REASONABLE 
L4TES AND CHARGES FOR UTILITY SERVICE 
IESIGNED TO REALIZE A REASONABLE RATE 
IF RETURN ON THE FAIR VALUE OF ITS 
'ROPERTY THROUGHOUT THE STATE OF 
W O N A .  

DOCKET NO. W-20446A-12-03 14 

DOCKET NO. W-0 1732A-12-03 15 

STAFF'S NOTICE OF FILING 
SETTLEMENT AGREEMENT 

Staff of the Arizona Corporation Commission ("StafT") hereby files the proposed Settlement 

4greement between Staff, the Residential Utility Consumer Office ("RUCO"), the Global 

4pplicants,' the Global Intervenors: the Province Community Homeowners Association, the Rancho 

El D o d o  Phase 111 Homeowners Association, the Cobblestone Farms Homeowners Association and 

my additional parties signing on pursuant to $ 1 1.7 of the Settlement Agreement. 

RESPECTFULLY SUBMITTED this 13* day of August, 20 13. 

Wesley C. Van Cleve, Attorney 
Brian E. Smith, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

' Valencia Water Company, Inc. -Tom Division, Global Water - Palo Verde Utilities, Water Utility of Northern 
Scottsdale, Inc., Water Utility of Greater Tonopah, Inc., Valencia Water Company, Inc. - Greater Buckeye Division, 
Global Water - Santa Cruz Water Company, and Willow Valley Water Company, Inc. ' Global Water - Picacho Cove Water Company, Global Water -Picacho Cove Utilities Company, Hassayampa Utilities 
Company, Inc., and Global Water Resources, Inc. 
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kiginal and thirteen (13) cogies 
€the foregoing filed this 13 day 
f August., 2013, with: 

locket Control 
,rizona Corporation Commission 
200 West Washington Street 
hoenix, Arizona 85007 

:oty of the foregoing mailed this 
3 day of August, 2013 to: 

dichael W. Patten 
'irnothy J. Sabo 
Loshka DeWuIf & Patten, PLC 
)ne Arizona Center 
$00 East Van Buren Street, Suite 800 
'hoenix, Arizona 85004 
ittorneys for Global Utilities 

dr. Ron Fleming 
ieneral Manager, Arizona 
ilobal Water Mhmgement 
11410 North 19 Avenue, Suite 201 
'hoenix, Arizona 85027 

dichelle Wood, Counsel 
tesidential Utility Consumer Offtce 
1 10 West Washington Street, Suite 220 

'hoenix, Arizona 85007 

ieffiey W. Crockett 
3rownstein Hyatt Farber Schreck, LLP 
h e  East Washington Street, Suite 2400 
'hoenix, Arizona 85004 
4ttorneys for New World Properties, Inc. 

3arry D. Hays 
f i e  Law Offices of Garry D. Hays, PC 
I702 East Highland Avenue, Suite 204 
?hoenix, Arizona 8501 6 
4ttomeys for New World Properties, Inc. 

Lawrence V , Robertson, Jr. 
Post Office Box 1448 
rubac, Arizona 85646 
4ttorney for City of Maricopa, Arizona 

Denis M. Fitzgibbons 
Fitzgibbons Law Offices, PLC 
1 115 East Cottonwood Lane, Suite 150 
Casa Grande, Arizona 85 122 
City Attorney for the City of Maricopa 
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Michele Van Quathem 
Sheryl A. Sweeney 
Ryley Carlock & Applewhite 
One North Central Avenue, Suite 1200 
Phoenix, Arizona 85004-44 17 
Attorneys for Maricopa Area 
Homeowners Associations 

Steven P. Tardiff 
44840 West Paitilla Lane 
Maricopa, Arizona 85 139 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, Arizona 86404 

Dana L. Jennings 
42842 West Morning Dove Lane 
Maricopa, Arizona 85 138 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Maricopa, Arizona 85 13 8 

Robert J. Metli, Esq. 
Munger Chadwick, PLC 
2398 East Camelback Road 
Suite 240 
Phoenix, Arizona 85016 
Attorney for Sierra Negra Ranch LLC 
And Sierra Negra Management LLC 

Barry W. Becker 
Bryan O'Reilly 
SNR Management LLC 
50 South Jones Boulevard 
Suite 101 
Las Vegas, Nevada 89107 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

William P. Sullivan 
Curtis, Goodwin, Sullivan, Udal1 Br 

501 East Thomas Road 
Phoenix, Arizona 85012-3205 

Schwab, PLC 

/-- 
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PROPOSED SE’lTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKETNOS. W-01212A-124309 etal. 

August 12,2013 

PROPOSED SETTLEMENT AGREEMENT OF 
GLOBAL WATER UTILITIES RATE CASE 

DOCKET NOS. W-01212A-12-309 et al. 

The purpose of this Settlement Agreement (“Agreement”) is to settle disputed 
issues related to Docket Nos. W-0 12 12A-12-0309, S W-2O445A- 12-03 10, W-0372OA- 

01 732A-12-03 15 (collectively, the “Global Rate Dockets”). This Agreement is 
entered into by the following entities: 

12-031 1, W-02450A-12-0312, W-02451A-12-0313, W-20446A-12-0314 and W- 

STAFF and RUCO 

Arizona Corporation Commission Utilities Division (“Staff) 
Residential Utility Consumer Ofice (“RUCO”) 

Global ApDlicants 

Valencia Water Company, Inc. - Town Division (“Valencia - TOW’)’) 
Global Water- Palo Verde Utilities Company C‘Palo Verde”) 
Water Utility of Northern Scottsdale, Inc. (“Northern Scottsdale”) 
Water Utility of Greater Tonopah, Inc. (“Tonopah”) 
Valencia Water Company, Inc. - Greater Buckeye Division 

Global Water - Santa Cruz Water Company (“Santa Cruz”) 
Willow Valley Water Co., Inc. (“Willow”) 

(“Valencia - Buckeye”) 

. Global Intervenors 

Global Water - Picacho Cove Water Company (“Picacho Water”) 
Global Water - Picacho Cove Utilities Company (“Picacho Utilities”) 
Hassayampa Utilities Company, Inc. (“Has sayampa”) 
Global Water Resources, Inc. (“Global Parent”) 

Other Intervenors 

Province Community Homeowners Association 
Rancho El Dorado Phase 111 Homeowners Association 
Cobblestone Farms Homeowners Association 

And such other intervenors or parties that may sign on pursuant to Section 1 1.7 
of the proposed Settlement Agreement. 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKETNOS. W-01212A-124309 et al. 

August 12,2013 

These entities will be referred to collectively as ”Signatories;” a single entity 
will be referred to individually as a ”Signatory.” Santa Cruz, Palo Verde, Valencia - 
Town, Willow, Valencia - Buckeye, Tonopah, and Northern Scottsdale will be 
collectively referred to as the “Applicants” or the “Global Water and Wastewater 
Utilities.” Picacho Water, Picacho Utilities, Hassayampa, and Global Parent will be 
collectively referred to as the “Global Intervenors,” and the Gjobal Intervenors and 
the Applicants will be collectively referred to as “Global.” 

I, RECITALS. 

1.1 

1.2 

1.3 

1.4 

The Global Water and Wastewater Utilities each filed a separate rate 
application on July 9,2012. Staff filed a letter of sufficiency on October 
26, 2012, and by Procedural Order dated November 20, 2012, the 
applications were deemed sufficient as of November 7, 2012. The 
November 20, 2012 Procedural Order also established a hearing 
schedule and consolidated all seven of the Global Rate Dockets. The 
hearing was subsequently rescheduled by a Procedural Order dated April 
30,2013. 

By Procedural Orders, the following parties were granted intervention in 
the Global Rate Dockets: RUCO, New World, Maricopa, the Maricopa 
HOAs, SNR, Willow Club, the Global Intervenors, Steven P. TardifT, 
Dana J. Jennings, and Andy and Marilyn Mausser. 

The Global Water and Wastewater Utilities filed a notice of settlement 
discussions on July 11, 2013, and a revised notice of settlement 
discussions on July 15,2013. Settlement discussions began on July 18, 
20 13, and continued on July 19,20 13, The settlement discussions were 
open, transparent, and inclusive of all Parties to this Docket who desired 
to participate. All Parties to this Docket were notified of the settlement 
discussion process, were encouraged to participate in the negotiations, 
and were provided with an equal opportunity to participate. Participants 
in the settlement discussions included Global, S M ,  RUCO, Maricopa, 
the Maricopa HOAs, New World, SNR, and the Willow Club. 

The terms of this Agreement are just, reasonable, fair, and in the public 
interest in that they, among other things, establish just and reasonable 
rates for the Global Water and Wastewater Utilities; promote the 
convenience, comfort and safety, and the preservation of health, of the 
employees and patrons of the Global Water Utilities; avoid unnecessary 
litigation expense and delay, and resolve all issues arising fiorn the 
Global Rate Dockets except the issue of a Distribution System 
Improvement Charge ((‘DISC”) type mechanism for Willow. Global is 
working to provide the necessary information to Staff as soon as possible 
for a System Improvement Benefit (“SIB”) mechanism so Staff can 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 

August 12,2013 
DOCKET NOS. W-01212A-12-0309 et al. 

complete its review prior to the commencement of the hearing in this 
matter. Global waives the right to request any acquisition premium for 
any of its existing systems involved in this docket. 

The Signatories believe that this Agreement balances the interests of 
both the Global Water and Wastewater Utilities and their customers. 
These benefits include: 

1.5 

A phase-in of rates with no rate increase in year one of the phase- 
in for any of the Global Water and Wastewater Utilities; 

0 A rate phase-in for the Santa Cruz and Palo Verde Companies 
over a period of eight years; 

A rate phase-in for Valencia Town, Valencia Buckeye, Willow, 
and Tonopah over a period of three years; 

A phase-in of the rate increases attributable to recovery of 
expenses in years two and three of the phase-in; 

There will be no change in revenue requirement for Northern 
Scottsdale as a result of this case; 

The Global Water and Wastewater Utilities agree to a rate stay- 
out until May 3 1,2016; and if the City of Maricopa signs onto the 
Agreement, the stay-out will be extended to May 31, 2017 for 
Santa Cruz and Palo Verde; 

Continuing bill assistance for low income customers in existing 
Global Utilities with such programs, and expansion of the low 
income bill assistance program into the other Global Utilities; 

The rate design will continue to allow customers an opportunity to 
reduce their bill by providing a rebate when customers use less 
than the Conservation Rebate Threshold (“CRY); and 

~ 

0 Resolution of issues regarding Infrastructure Coordination and 
Financing Agreements (“ICFAs”). 

1.6 The Signatories agree to ask the Commission: (I) to frnd that the terms 
and conditions of this Agreement are just and reasonable and in the 
public interest, along with any and all other necessary findings, and (2) 
to approve the Agreement such that it and the rates contained herein may 
become effective on January 1,2014. 
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PROPOSED SETTZEMENT AGREEMENT OF RATE ADJUSTMENT AF'PUCATIONS 

August 12,2013 
DOCKET NOS. W-01212A-12-03G9 ct al. 

TERMS AND CONDITIONS 

11. REVENUE REQUIREMENT AND RATE INCREASE PROVISIONS. 

2.1 Rate Stay Out Agreement. 

2.1.1 None of the Applicants will file a rate application before May 
31, 2016. The test year for the next rate application filed by 
any of the Applicants shall not end before December 3 1,201 5. 
However, if the City of Maricopa joins this Agreement as a 
Signatory, then Santa Cruz and Palo Verde will not file a rate 
application before May 3 1,  201 7, and the test year for the next 
rate case for Santa Cruz and Palo Verde may not end before 
December 3 1,20 16. 

2.2 Rate Increase. 

2.2.1 The revenue requirements and rate increases for all years of the 
phase-in for each of the Global Water and Wastewater Utilities 
are shown on Attachment A. 

* .  2.3 Fair Value Rate Base. 

2.3.1 The jurisdictional fair value rate base used to establish the rates 
agreed to herein for each of the Global Water and Wastewater 
Utilities is shown on Attachment A. The Global Water and 
Wastewater Utilities agree to the use of original cost rate base as 
the fair value rate base for each of the Global Water and 
Wastewater Utilities for purposes of setting rates in this case. 

2.3.2 The rate bases set forth on Attachment A exclude Post Test Year 
Plant as recommended by Staff, except for the following projects: 
(1) Palo Verde Lagoon Clean Closure and Conversion Project; (2) 
Valencia - Town Bales Fill Line; and (3) Valencia - Town Buena 
Vista Fill Line. 

2.4 The rates agreed to herein are based on a test year ending December 31, 
20 1 1, with adjustments for known and measurable changes. 

2.5 The expense levels agreed to herein are based upon the expense levels 
recommended by StafC with the exception of the modified depreciation 
expense discussed in Section 5.1. 

2.6 There will be no change in the revenue requirement for Northern 
Scottsdale as a result of this case. 
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PROPOSED SFITLEMENT AGREEhQWT OF RATE ADJUSTMEh’T APPLICATIONS 
DOCKET NOS. W-01212A-124309 e4 al. 

August 12,2013 

111. BILL IMPACT AND RATE DESIGN. 

3.1 Upon the effective date of the new rates, the monthly bill for a 
residential customer, with median usage, for each year of the phase-in is 
shown on Attachment A. 

3.2 For the;water company Applicants, the rate design includes six tiers and 
a CRT. This follows the rate design approved in Decision No. 71878. 
The new CRTs will not take effect until January 1,201 5 .  

3.3 For Palo Verde and Santa Cruz, the recycled and nonpotable water rate 
will be $1.6380 per 1,000 gallons, to be phased-in over eight years as 
shown on Attachment A. For the other Global Applicants with no 
existing recycled or nonpotable customers, the rate shall be $1.6380 per 
thousand gallons with no phase-in. 

3.4 The rate increase for Santa Cruz and Palo Verde will be phased in over 
eight years in accordance with Section 6.3.2.3. The rates of the 
remaining Applicants, except Northern Scottsdale, will be phased-in 
over three years. For all Applicants, there will be no rate increase in the 
first year. The Applicants waive their right to recover the revenues 
forgone or lost and carrying costs under the phase-ins. 

Global withdraws its consolidation proposal for the three West Valley 
Systems. 

3.5 

3.6 Northern Scottsdale revenue requirements are unchanged but the rates 
shall be redesigned and be implemented with no phase-in. 

IV. COST OF CAPITAL. 

4.1 Staffs proposed consolidated capital structure comprised of 57.80% 
long term debt, 42.20% common equity will be adopted. 

4.2 A return on common equity of 9.5% will be adopted. 

4.3 An embedded cost of debt of 6.1 % will be adopted. 

4.4 A fair value rate of return of 7.5% will be adopted. 

’ The Conservation Rebate is a component of Global’s water utility rate design that promotes water conservation by 
customers. The Conservation Rebate applies to all customers who use less than the Conservation Rebate Threshold 
(“CRT’) amount The CRT amount for each utility is set fortfi in Settlement Schedule H-3 for each utility. Each 
Global water utility also has a Conservation Rebate percentage specified in the utility’s Settlement Schedule H-3. 
For customers that quaiifj for the Conservation Rebate by using less than the specified CRT amount, the 
conservation rebate percentage is applied to the otherwise applicable volumetric portion of their bill. 

5 



PROPOSED SEITLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 

August 12,2013 
DOCKET NOS. W-O1212A-I2-03W  tal. 

4.5 The provisions set forth herein regarding the quantification of cost of 
capital, fair value rate base, fair value rate of return, and the revenue 
requirement are made for purposes of settlement only and should not be 
construed as admissions against interest or waivers of litigation positions 
related to other or future cases. 

V. DEPRECIAlTON/AMORTIZATION. 

5.1 The depreciation and amortization rates proposed by Staff and contained 
in the Direct Testimony of Staff witness Jian W. Liu will be adopted 
until further order of the Commission, except that a 10 year life will be 
used for National Association of Regulatory Utility Commissioners 
accounts 348 Other Tangible Plant and 398 Other Tangible Plant. The 
approved depreciation rates are set forth in Attachment A. The 
reclassifications of assets proposed by Staff (discussed at page 15 in the 
Direct Testimony of Staff witness Gera€d Becker) are adopted. 

VI. TREATMENT OF INFRASTRUCTURE COORDINATION AND 
FINANCE AGREEMENTS. 

6.1 General. 

6.1 .I The provisions of this Agreement regarding ICFAs are divided 
into three parts: (1) future ICFAs; (2) treatment of past funds 
received under existing ICFAs; and (3) treatment of hture funds 
received under existing ICFAs. 

6.1.2 Staff and RUCO reserve the right to monitor Global's compliance 
with this Settlement Agreement and review all ICFA related 
transactions in future rate applications that Global files, and take 
appropriate steps, if necessary, to ensure the continued resolution 
of the issues regarding ICFAs as set forth in this Agreement. 

6.1.3 Atl future capital requirements will be met with debt, equity, 
hook-up fees, or through main extension agreements. 

6.2 Future ICFAs. 

6.2.1 Global agrees that Global Parent (and any and all affiliates of 
Global Parent) will not enter into any new ICFAs or any other 
ICFA type agreements. This provision does not prohibit Global 
Parent fiom entering into amendments to existing ICFAs fiom 
time to time, as long as the amendments do not increase the dollar 
amount of the ICFA h d s  to be paid to Global Parent or any of its 
affiliates. Attachment B is a list of ICFAs or ICFA type 
agreements entered into by Global as of the date of this 
Agreement. 
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PROPOSED SETTLEMENT AGREEhEW OF RATE ADJUSTMENT APPLICATIONS 

August 12,2013 
DOCKET NOS. W-01212A-12-0309 et al. 

6.2.2 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees as set 
forth in Section VII. 

6.2.3 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will continue to use main extension 
agreements in accordance with Commission rules. Any 
associated funds or infrastructure (or land associated with the 
infrastnrcture which is conveyed to Global) used to provide water 
or wastewater service will be segregated to or owned by the 
Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water or Picacho Utilities. 

6.3 Past Funds Received Under Existing ICFAs. 

6.3.1 The Parties agree as follows with respect to the treatment of past 
ICFA funds received under existing ICFAs: 

6.3.2 The total amounts imputed as Contributions In Aid of 
Construction (“CUC”) against the active rate base of Santa Cnrz 
and Palo Verde in accordance with Exhibit B to Decision No. 
7 1878 will be reversed and restored to rate base upon the effective 
date of the Commission’s order in this docket. 

6.3.2.1 The imputed amount to be reversed for Palo Verde is 
$10,991,128 on a gross basis or $10,323,747 net of 
amortization. 

6.3.2.2 The imputed amount to be reversed for Santa Cruz is 
$6,600,076 on a gross basis or $6,105,227 net of 
amortization. 

6.3.2.3 The revenue requirement impact of this restoration will 
be phased in over time (Years 2-8) limiting the impact 
to customers. 

6.3.3 The $32,391,3 18 attributed to the Southwest Plant Held for Future 
Use (“PHFFU”) of Santa Cruz and Palo Verde (referred to as 
excess capacity in Exhibit B of Decision No. 71878) will no 
longer be reflected as CIAC upon the effective date of the 
Commission’s order in this docket. (The gross and net CIAC 
amounts are equal because there has been no amortization 
associated with this level of CIAC.) 

6.3.3.1 The reversal of the $32,391,318 from CIAC Reserve for 
the Southwest Plant has no impact on rates in this case 
because this plant is not presently used and useful. 

7 



PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKET NOS. W-01212A-12-0309 et al. 

August 12,2013 

6.3.3.2 The Southwest Plant will be treated as PHFFU until it is 
placed into service, and the Southwest Plant will not be 
placed into rate base until it is found used and useful by 
the Commission in a fbture rate case. 

6.3.3.3 In the event that Santa C w  or Palo Verde seeks, during 
the phase-in period described in Sections 6.3.2.3 and 
1.5, to include the Southwest Plant in rates, they will be 
limited to seeking inclusion of no more than 12.5% of 
the $32,391,318 per year, with such calculation 
beginning January 1,2014. An additional 12.5% will be 
phased-in each January 1’ thereafter until the full 100% 
of the aforesaid value of such plant has been determined 
by the Commission to be suitable for inclusion in rate 
base in one or more future rate proceedings. 
Notwithstanding, Santa Cruz and Palo Verde may not 
seek to include such plant prior to May 31, 2016, the 
end of the agreed upon stay out period. The amount of 
Southwest Plant to be included in rate base for rate- 
making purposes in fbture rate cases shall be the lesser 
of the above percentages or the amount of plant 
determined by the Commission to be used and useful. 

6i3.4 The total amounts imputed as CIAC against the active rate base of 
Tonopah in accordance with Exhibit B to Decision No. 71 878 will 
be reversed and restored to rate base upon the effective date of the 
Commission’s order in this docket. 

6.3.4.1 The imputed amount to be reversed for Tonopah is 
$7,085,645 on a gross basis or $6,784,409 net of 
amortization. 

6.3.4.2 There will be no revenue impact of this restoration in 
this case because Tonopah’s rates will be set on an 
operating margin basis in this case. 

6.3.4.3 For purposes of this case, Tonopah’s rates will be set 
based upon a 10% operating margin. In subsequent rate 
cases filed within the 8 year phase-in referred to in 
Section 1.5 and 6.3.2.3 above, the rates for Tonopah 
will be reviewed from both a rate of return and 10 
percent operating margin perspective. The rates will be 
set based upon whichever method results in the lowest 
rates for Tonopah customers. 

6.3.4.4 In subsequent rate cases filed within the 8 year phase-in 
referred to above, Tonopah may include no more than 
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12.5% of the $6,784,409 per year, with such calculation 
beginning January 1,2014. An additional 12.5% will be 
phased-in each January 1‘ thereafter until the full 100% 
has been recognized. 

6.3.5 The ICFA funds allocated to Hassayampa by Exhibit B to 
Decision No. 7 1878 and accounted for as “CIAC Reserve” will be 
reversed upon the effective date of the Commission’s order in this 
docket. 

6.3.5.1 The imputed amount to be reversed for Hassayampa is 
$2,140,455 (the gross and net CIAC amounts are equal 
because there has been no amortization.) 

6.3.5.2 Hassayampa has no customers and no rate base; and its 
rates will remain unchanged at this time. 

6.3.6 The $8,897,600 in ICFA b d s  received since December 3 1,2008, 
the test year of the last Global Water and Wastewater Utilities rate 
case through December 3 1,2012, will not be imputed or treated as 
CIAC. 

6.4 Future ICFA Fees Received Under Existing ICFAs. 

6.4.1 ICFA fees received after December 31, 2013, will be handled as 
follows: a portion of funds received by Global Parent will be paid 
to the associated utility as a hook-up fee (“HUF”) to be 
established in accordance with this Agreement, and the remaining 
portion of the funds will be available to Global Parent for use 
pursuant to the provisions of the applicable ICFA. 

6.4.2 For amounts due after the effective date of the Commission’s 
order in this docket, Global Parent will agree to accept separate 
checks for the ICFA fees owed, as follows: (1) a check payable to 
the applicable water utility in the amount of the water HUF; (2) a 
check payable to the applicable wastewater utility in the amount 
of the wastewater HUF; and (3) a check payable to Global Parent 
for the remainder of the ICFA fee. 

6.4.2.1 However, if only one check is received (regardless of 
the payee) for an ICFA papent,  Global Parent will 
immediately pay the required HUFs to the applicable 
water and wastewater utilities out of the fees received in 
the check, with the remaining funds going to Global 
Parent in accordance with Section 6.4.4. Global Parent 
is prohibited from using HUF monies for any purpose. 
The Global Utilities and Global Intervenors shall use the 
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HUF monies solely for the purposes set forth in the 
Commission approved HUF tariffs. 

6.4.3 The Global Parent portion (ICFA Fee minus HUFs) is to be used 
only in accordance with the terms of the applicable ICFA. 

6.4.4 Because all the ICFA fees due for each Equivalent Dwelling Unit 
(“EDU”) are not due at the same time, it is necessary to allocate 
any payment received between the HUF and the portion of the 
payment which will go to Global Parent. The Signatories agree 
that each payment received under the ICFA shall be allocated on 
the following basis: 70% of the payment shall go toward payment 
of the HUF and the remaining payment shall be allocated to 
Global Parent. However, regardless of the timing of payments 
that may be required for any particular ICFA, Global Parent shall 
be responsible for ensuring that the entire HUF is paid no later 
than the time the ICFA payment is received for: (1) frnal plat, (2) 
the start work date, or (3) the date required by the HUF tariffs, 
whichever is earliest. When constructing facilities required under 
a HUF or ICFA, Global Utilities shall first use the HUF moneys 
received, and only aRer those funds are spent, shall it use debt or 
equity financing. 

6.4.5 All ICFA fees that are not otherwise accounted for under this 
Agreement, will be treated in accordance with Section 6.4.1. This 
shall not apply to past due amounts due prior to December 31, 
2012, that otherwise would have been paid under the existing 
ICFA. These shall be treated in accordance with Section 6.3.6. 

VII. HOOK-UP FEES. 

7.1 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees in the following 
amounts: 

7.1.1 SantaCruz: $1,250 

7.1.2 Palo Verde: $1,250 

7.1.3 Picacho Water: $1,250 

7.1.4 Picacho Utilities: $1,250 

7.1.5 Valencia- Town: $1,750 

7.1.6 Valencia - Greater Buckeye: $1,750 

10 
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7.1.7 Tonopah: $1,750 

7.1.8 Willow: $1,750 

7.1.9 Northern Scottsdale: $1,750 

7.1.10 Hassayampa: $1,750 

The HUF will be in the form of Staffs standard HUF appended hereto as 
Attachment C .  In the case of the Applicants, the HUF tariffs will take 
effect upon the effective date of the Commission’s order in these 
consolidated dockets. In the case of Picacho Water, Ficacho Utilities, 
and Hassayampa, those utilities will file, within 30 days of a 
Commission Decision in this case, separate applications for a HLTF tariff 
for the amounts described in Section 7.1, 

As required in Staffs standard form HUF tariff, each Global water and 
wastewater utility will maintain a separate, segregated bank account for 
all funds received under the HUF tariff and file annwl reports as 
outlined in the tariffs. The HUF finds may only be used by the Global 
water and wastewater utilities for the purposes specified in the HUF 
tariff. Global’s Chief Executive Officer or Chief Financial Officer shall 
be required to file an affidavit annually which states that the conditions 
of this paragraph have been met. 

VZII. TAFUFFS AND CODE OF CONDUCT. 

8.1 

8.2 

8.3 

8.4 

The Global Water Utilities’ existing low income tariff will remain in 
effect, and will apply to Northern Scottsdale upon the effective date of 
the Commission’s order in these consolidated dockets. 

The Central Arizona Groundwater Replenishment District (“CAGRD”) 
adjustor mechanism discussed in the Direct Testimony of Global 
Utilities’ witness Ron Fleming (pages 13- 18) and Staff witness Becker 
(page 27) will be approved subject to the same requirements of the 
adjustor mechanism approved for Johnson Utilities, L.L.C. in Decision 
No. 7 1854 pages 38-44 and appended hereto as Attachment D. 

The Global Water and Wastewater Utilities agree to withdraw their 
request to eliminate their BMP tariffs. Northern Scottsdale agrees to file 
a BMP tariff in accordance with the Direct Testimony of Staff witness 
Liu. 

The Signatories agree to the Global Water and Wastewater Utilities’ 
Terms and Conditions tariff (Attachment 4 to the Direct Testimony of 
Mr. Fleming), as modified by Staff, in Attachment E. 
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8.5 

8.6 

8.7 

The Global Water and Wastewater Utilities shall file revised tariffs 
reflecting all of the changes discussed in this agreement withii 30 days 
from the date of the Commission’s decision in this matter. A list of 
revised tariffs that the Applicants will file for each of the Global Utilities 
is attached as Attachment F. 

The Global Water and Wastewater Utilities agree to withdraw their 
request for an Individual Case Basis (“ICB”) tariff. 

The Global Water and Wastewater Utilities will work with S t a f f  to adopt 
a Code of Conduct to apply to transactions that are between or involve 
the Applicants and their unregulated affifiates and to assure confidential 
treatment of customer specific information including water and 
wastewater usage information. This Code of Conduct shall include, at a 
minimum, the recommendations of Staff Witness Armstrong on page 34 
of his Direct Testimony as well as measures designed to ensure that the 
Global Utilities are independent and stand-alone entities separate and 
apart from the Global Parent and its other unregulated afiliates and that 
all transactions between these entities are on an arms-length basis. The 
Applicants shall file the agreed upon Code of Conduct by May 2,2014. 

IX. WATER LOSS. 

9.1 The Global Water Utilities agree to file the water loss reports 
recommended in the Direct Testimony of Staff witness Mr. Liu. 

COMMISSION EVALUATION OF PROPOSED SETTLEMENT. 

10.1 All currently filed testimony and exhibits will be offered into the 
Commission’s record as evidence. 

X. 

10.2 The Signatories recognize that Staff does not have the power to bind the 
Commission. For purposes of proposing a settlement agreement, Staff 
acts in the same manner as any party to a Commission proceeding. 

10.3 This Agreement will serve as a procedural device by which the 
Signatories will submit their proposed settlement of the Global Rate 
Dockets to the Commission. 

10.4 The Signatories recognize that the Commission will independently 
consider and evaluate the terms of this Agreement. If the Commission 
issues an order adopting all material terms of this Agreement, such 
action will constitute Commission approval of the Agreement. 
Thereafter, the Signatories will abide by the terms as approved by the 
Commission, 
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10.5 If the Commission fails to issue an order adopting all material terms of 
this Agreement, any or all of the Signatories may withdraw fiom this 
Agreement, and such Signatory or Signatories may pursue without 
prejudice their respective remedies at law. For purposes of this 
Agreement, whether a term is material will be left to the discretion of the 
Signatory choosing to withdraw &om the Agreement. If a Signatory 
withdraws from the Agreement pursuant to this paragraph and files an 
application for rehearing, the other Signatories, except for Staff, will 
support the application for rehearing by filing a document with the 
Cornmission that supports approval of the Agreement in its entirety. 
Staff will not be obligated to file any document or take any position 
regarding the withdrawing Signatory’s application for rehearing. 

XI. MISCELLANEOUS PROVISIONS. 

11.1 This case has attracted participants with widely diverse interests. To 
achieve consensus for settlement, many participants are accepting 
positions that, in any other circumstances, they would be unwilling to 
accept. They are doing so because this Agreement, as a whole, is 
consistent with their long-term interests and with the broad public 
interest. The acceptance by any Signatory of a specific element of this 
Agreement will not be considered as precedent for acceptance of that 
element in any other context. 

1 1.2 No Signatory is bound by any position asserted in negotiations, except as 
expressly stated in this Agreement. No Signatory will offer evidence of 
conduct or statements made in the course of negotiating this Agreement 
before this Cornmission, any other regulatory agency, or any court. 

11.3 Neither this Agreement nor any of the positions taken in this Agreement 
by any of the Signatories may be referred to, cited, andor relied upon as 
precedent in any proceeding before the Commission, any other 
regulatory agency, or any court for any purpose except to secure 
approval of this Agreement and enforce its terms. 

11.4 To the extent my provision of this Agreement is inconsistent ‘with any 
existing Commission order, rule, or regulation, this Agreement will 
control. 

1 1.5 Each of the terms of this Agreement is in consideration of all other terms 
of this Agreement. Accordingly, the terms are not severable. 

1 1.6 The Signatories will make reasonable and good faith efforts necessary to 
obtain a Commission order approving this Agreement. The Signatories 
will support and defend this Agreement before the Commission. Subject 
to Paragraph 10.5 above, if the Commission adopts an order approving 
all material terms of the Agreement, the Signatories will support and 
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11.7 

defend the Commission's order before any court or regulatcrf?i agency in 
which it may he at issue. 

?his Agreement may be executed i n  any number of counterparts and by 
each Signatoiy on separate counterparts, each of which when so 
executed and delivered will be deemed an original and ail of which taken 
togcthcr will coustitute onc and the same instrument. This Agreement 
may also be executed electroiiically or by facsimile. Further, any party 
to the Global Rate Dockets 111ayjoin in this Seltlemenl Agreement as a 
Signatory by filing a signed signarure page for that party with the 
Commission's Docket Control in the Global Rate Dockers 1istt.d above. 

GLOBAL WATER - PAL0 VERDE 
UTILITIES COMPANY 

VALENCIA WATER COMPANY - TOWN 
DlViSlON 

VALENCIA WATER COMPANY - 
GREATER BUCKEYE DIVISTON 



WATER IJTII..TTY OF GREATER 
TONOPAH, TNC. 

WATER UTILITY OF NORTHERN 
SCOTTSDALE, WC. 

By: 
Name: ' /-?c:4 L , H K  ..l,;",,j 
Its: fi?*U, &.< f-  _I 

GLOBAL, WATER - PICACHO COVE 
UTILITIES COMPANY 

GLOBAL WATER - PICACHO COVE 
WATER COMPANY 

2-L4 S SA YAMPA UTILI TJ ES COMPANY, 
INC. 



GLOBAL WATER RESOURCES, TNC. 

ARIZONA CORPORATION COIL4MISSlON 
IJTI1,ITTES DlVTSlON 

By: 
Name: 
Its: 

RESIDENTIAL UTILITY CONSUMER 
OFF1 CE 

By: 
Name: 
1 ts: 

CITY OF MARlCOPA 

By: 
Name: 
Its: 

WIIII,OW VALLEY CLUB ASSOCIATION 

By: 
Name: 
Its: 

NEW WORLD PROPERTIES, INC. 

By: 
Name:." 
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GLOBAL WATER RESOURCES, JNC. 

By: 
Name: 

UTILITY CONSUMER 

CITY OF MARICOPA 

By: 
Name: 

WILLOW VALLEY CLUB ASSOCIATION 

By: 
Name: 

NEW WORLD PROPERTIES, INC. 
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SIERRA NEGRA RANCH, LLC 

By: 
Name: 
Its: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

ALTERRA HOMEOWNERS 
ASSOCIATION 

COBBLESTONE FARMS HOMEOWNERS 

DESERT CEDARS HOMEOWNERS 
ASSOCIATION 

By; 
Name: 
Its: 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
Its: 
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GLENNWTLDE HOMEOYN3RS' 
ASSOCIATION 

By: 
Name: 
Its: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

MARlCOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

Its: 

RANCHO EL DORADO PHASE I11 
HOh4EO~ARS,+SS~ClATION 
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RANCHO MIRAGE M A S E R  PLANNED 
COMMUNITY HOMEOWNERS 
AS SOCMTTON 

By: 
Name: 
TI". 

SENITA COMMUNITY ASSOCIATION 

Name: 

SORRENTO COMMUNITY MASTER 
ASSOCIATION 
By: 
Name: 
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ATTACWMENT A 

Valencia Water Company, Inc. - Town Division 

Sc hed des 



Global Water - Vaiencia Wster Company, Town Division 

Test Year Ended December 31.2011 
\V-Ol212,4-12-O3O9 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Return on Common Equity (%) 

References: 
Column [AI: Company Schedule A-I 

(A) 
COMPANY 
ORIGINAL 

COST 

$ 2,323.475 

$ (263.809) 

-1 1.35% 

10.27% 

$ 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,940,316 

$ 5,763,740 

16.67% 

11.44% 

(B) 
COMPANY 

FAIR 
VALUE 

$ 2,323,475 

$ (263,809) 

-1 1.35% 

10.27% 

!3 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,940,316 

$ 5,763,740 

16.67% 

11.44% 

Settlement A- I  

(C) (D) 
SETTLEMENT SETTLEMENT 

cosf VALUE, 

$ 2,251,949 $ 2,251,949 

ORlGl NAL FAIR 

$ 17,649 5 17,649 

0.78% 0.78% 

7.50% 7.50% 

$ 168,896 S 168,896 

$ 151,247 $ 151,247 

1.6698 1.6698 

1-1 I$ 252,554 f 

$ 4,940,316 S 4,940,316 

$ 5,192,870 $ 5.192,m 

5.1 1% 5.11% 

9.50% 9.50% 

Column (B): Company Schedule A-1 
Column (C): Company Schedules A-I, A-2, I: D-I 
Column (C): Settlement Schedules GRCF, 8-1. and C-I 

’ 



Global Water - Vaiencia Water Company, Town Division Schedule: A-la 
W41212A-12-0309 Settlement Phase in 
Test Year Ended December 31,2011 

REVENUE PHASE IN PER SETTLEMENT 

Revenue increase Revenue increase 
(Relative 

(Relative to 
to Test Previous 

Year Year) Year) 

201 4 

2015 126,277 126,277 

201 6 252,554 126,277 



Senlemem Gross Rwenw Convwsion Factor 
GRCF 

MIA 
S 2,251,990 

3.5000% 

LINE 
NO. - 

GROSS REVENUE COKVERSION FACTOR 

iA) 
GESCRIPTION 

Cahktion olGmss Revenue CO nversion Factor: 
1 Revenue 
2 Unmllecible Fador (tine 11) 
3 Revenues(L1-I2) 
4 
5 Subtotal (L3 - L4) 
6 

ComMned Federal and Stale Income Taxand Property Tax Rate (Llne 23) 

Revenue Conversion Factor (11 115) 

Cafwlati’on of UmoNectllMe Factor 
7 unny 
8 Comblned Federa and Stale Tax Rate (Llne 17) 
9 One !.&nus Combined income Tax Rate (L7 - L8 ) 
IO UnwUedible Rare 
11 UnwnediM Fador (L9 L io  ) 

1W.ooOoX 
0 4052% 

99 5948% 
39.7078% 
59.8870% 
1.669812 

lOO.WW% 
385989% 
61.401 1% 
0.6600% - a 4052% 

Gahrilatron of Elkcthe Tax Ra& 
12 operating hwme ~efore  Taxes (/utzona Taxable Inmme) 
13 Arfzona State Income Tax Rate 
14 Federal TaxaMe Income (L12 - L13) 
15 AppllcaMe Feoeral l n m  Tax Rate (Line 44) 
16 EffecbweFedeml lncomeTarRate(L14xL15) 
17 Combined Federal and Skle Imme Tax Rate R13 +Lie) 

1 w  OWh 
6 96BO% 

93 0320% 
3 4 . W h  
31 630% 

385989% 

18 
19 
20 
21 
22 
23 

Ca/culafion of Effedive Pmcem Ta x Factor 
@-w 
Combined Federal and State Income Tax Rate B17) 
One Minus Comblned Income Tax Rate ( L l M l 9 )  
propertv Tax Factor (AOJ 7, L7.5) 
Effective Properly Tax Fador (L2O.L21) 
Combined Federal and State huxrme Tax and Properly Tax Rate (L17+Ln) 

24 Regutred Operatlns Income (ScheduIeA-1, Line 5) 
25 Ad~~~tedTest Year Operahng Income (Loss) (Sd-edule C-1 , Lhe 36) 
26 Reqwred Increase In Operatlng Incon= ( u 4  - L25) 

27 Income Taxes on Recommended Revenue (Col (C). L48) 
28 l p m e  Taxes on Test Year Revenue (Cd. (A), L48) 
29 Required Increase In Revenue to Prowde for lnmme Taxes (L27. ~ 2 8 )  

30 Required R e v e m  Increase (Schedule A-1 , h e  8) 
31 Wlec t rb le  Rate (Line 10) 
32 U n w l l ~ b l e  Expense on Recommended Revenue (WO * ~ 3 1 )  
33 Adjusted Test Year Umollectrble Expense - NIA 
34 Required Increeae in Revenue to Pmvide frx Uncolledible Exp 

35 hoperiy Tax wilh Recommended iievenue (AD; 7 Une 21) 
36 Pmperiy Tax on Test Year Revenue (AOJ 7, Col A, LIP) 
37 Increase m Property Tax Due to Inmase in R e w e  (L35~36) 

38 T W  Required Increase in R e m e  (L26 + L20 + W+ L37) 

Cafcu/ation of lncwne Tax: 
39 Revenue (Schedule C 1) 
40 OperaHng Expenses Excluding lmme Taxes 
41 Syn&rwntzed Merest (L53) 
42 Arizona Saxam Income (L39 - ~ 4 0  - 141) 
43 MZOM Stale l n m  l a x  Rale 
44 Arizona Income Tax (L42 x L43) 
45 Federal TaxaMe lmme (L42 - L44) 
46 FederalTax 
47 Total Fedeml Income Tax 
48 Combined Federal and Stale Income Tax (L43 + L47) 

50 Effective Tax Rae 

Calculation of Interest SmchmniMion; 
51 Rate Bass (Schedule 8-1) 
52 WegMed Averege Ccsf of Debt 
53 Synchronized Interest (L50 X L51) 

lW.wOo% 
38.598% 
61.401 1% 

1.8060% 
1 .I 089% 

39.7078% 

s 168.896 
f 17.649 

$ 151,247 

0 56.626 
5 (38.453) 

s 95.079 

s 252,534 
0.66000h 

s 1,887 
s 

s 1.667 

5 276,241 
f 273,680 

s 4.561 

S 252.554 

136.482 
48.404 



Global Water - Vaiencia Water Company, Town Division 

Test Year Ended December 31,201 1 
W-01212A-12-0309 

RATE BASE - ORIGINAL COST 

LINE 
NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

42 

13 

14 

15 

16 

17 

18 

(A) (B) 
COMPANY 

AS SETTLEMENT - FILED 

Plant in Service $ 53,624,734 
Less: Accumulated Depreciation 9,419,952 
Net Plant in Service $ 44,204,782 

- LESS: 

Contributions in Aid of Construction (CIAC) $ 1,860,537 
Less: Accumulated Amortization 

Net CIAC 
272,596 

1,587,941 

Advances in Aid of Construction (AIAC) 39,299,151 

Imputed Reg AIAC 

imputed Reg CIAC 

Accumulated Deferred income Tax Credits 1,159,524 

Customer Meter Deposits 395,015 

ADD: 
Accumulated Deferred Income Tax Debits 560,324 

Cash Working Capital 

Prepayments 

Supplies inventory 

Projected Capital Expenditures 

Deferred Debts 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (6): Schedule B-2 
Column (C): Column (A) + Column (6) 

$ 2,323,475 

Settlement 6-1 

(C) 
SETTLEMENT 

AS 
ADJUSTMENTS ADJUSTED 

$ (71,526) $ 53,553,208 
9.419.952 

$ (71.526) $ 44,133,256 

$ $ 1,860,537 
272,596 

1,587,941 

39,299,151 

1,159,524 

395,015 

560,324 

$ (71,526) 8 2,251,949 



Global Water - Vslencia Water Company. Town Division 

Test Year Ended Drcember 31.31 1 
W-01212A-12-0309 

Settlement EL2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
!a 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

. 3 6  
37 
38 
39 
40 
41 
42 
43 
44 
51 

ACCT. 
- NO. DESCRIPTION 

PLANT IN SERVICE: 
303 . 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 

* *  333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Offiie Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture 

1 4  

COMPANY 
AS FILED 

$ 150,432 
1,037,614 
1,859,615 

46,790 
67;508 

8,217,566 
4,091,643 

4,800,409 

21,453.994 
3,278,935 
7,470,247 
1,981,787 

13,916 
177,934 
50,956 

319,350 
94,283 

61,507 
790.032 

17,310 
3,597.358 

42,598 

P I  rci 
Post Test Reclassification 
Year Plant 

ADJ # I  ADJ #2 
8-2a Per Staff Testimony 

$ - $  

(4,091.843) 
4,091,843 

(4,8fJ0,409) 
4,255,136 

545,273 

SElTLEMENT 
ADJUSTED 

$ 150,432 
1,037,614 
1,859,615 

46,790 

8,217,566 

4,091.843 

67,508 

4.255,136 
545,273 

21,453,994 
3,278,935 
1,470,247 
1,981,787 

13,916 
177,934 
50.956 

319,350 
94,283 
42,598 
61.507 

790,032 
17,310 

3,525,832 
2,753 2,753 

Total Plant in Service 53,624,734 (71.526) (0) 53,5533l8 

Accumulated Depreciation 
Net Plant in Service 

- L E S S  
Contributions in Aid of Construction (CiAC) 

Less: Accumulated Amortization 
Net CIAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Imputed R e g  Advances 
Imputed Reg CIAC 
AccumulaW Deferred Income Tax Credits 
Customer Meter Deposits 

Accumulated Deferred Income Tax Debits 
Working Capital Allowance 
Original Cost Rate Base 

9,419,952 9,419.952 
$ 44,204,782 $ (71,526) 8 (0) $ 44.133256 

$ 1,860,537 $ $ 1,860,537 
272.596 272,596 

$ ,587,941 1,587,941 
39,299,151 39,299,151 

1,159,524 
395,015 395,015 

- 560,324 560,324 

S 2,323,475 $ (7'1.526) $ (0) $ 2.251.949 

1,159,524 

& 



Clabal Watcr - Valcncja Water Company. Town Division 

TCEtYurEndcd Decea1bcr31.2011 
V’-.O1212A-fM)3&9 

RATE BASE ADJUSTfdENT #I POST TEST YEAR PLANT 

LINE ACCT 
N O . m  Oescrlatipn 

1 348 Other Tangible Plant 

Disdlowad PlYP 
SWVDC Optimization 5 71,526 

$ 71,526 

Column IC], Per Staff testimony GWB and EngimMng testimony 

Settlement Ea 
Post Test Year Plant 

[AI P I  IC1 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
ADJUSTMENTS ADJUSTED E!LED 

71,526 (71.528) 

5’ k%nT) I DisaJhed Amount reflected in Accl. 348, PTYP, Per Co Scheduk 8-2.1 
Column [e] , Cd IC] less cd w] 



Global Wstrr - Valeodi Water Company, Town W i d o n  
W41212.4-IZ4309 
Test Year Eodcd atnmher 31,201 I 

Settlement C-1 

OPERhTING INCOME SThlEMENT -=ST YEAR AND SETTLEMENT 

[AI [BI [CI [Dl [El 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LNE TEST YEAR TEST YEAR As RECOMMENDED SElTLEMENT 
f a  PESCRIPTION AS FILED fiDJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ $ - $  - $ 252,554 $ 252,554 
I 461 Metered Water Revenue 4.803,374 4,803,374 4,803.374 
2 460 Unmetered Water Revenue 
3 474 Other Water Revenues 136:942 136,942 136.942 
4 Total Operating Revenues $ 4,940,316 $ s 4,940,316 $ 252,554 $ 5,192,870 

5 
6 
7 
8 
4 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 

601 Salary and Wages - Employee: $ 893.501 
610 Purchased Water 269 
615 Purchased Power 464,076 
618 Chemicals 33,613 
620 Materials and Supplies 79.398 
621 office Supplies and Expense 62.865 
630 Outside Services 531.316 
635 Contractual Services - Testing 14,571 
636 Contractual Setvices - Other 
641 Rental of BuildingReal Propert 43.412 

657 Insurance - General Liabllily 33,142 
659 Insurance - Other 5.460 

650 Transportation Expenses 88,775 

666 Regulatory Comrnissiqn Expen 3.298 
670 Bad Debt Expense 30,898 
675 Miscellaneous Expenses 79.463 
403 Depreciation Expense 2,832,046 
403 Depreciation Expense - ClAC 1 (63,825) 
408 Taxes Other Than Income 15,312 
408.11 Taxes Other Than Income - 273,680 
409 Income Taxes (249,1441 

Total Operating Expenses 5,204.124 
Operating Income (Loss) $ (263.809) 

References: 
Column (A): Company Schedule C-I 
Column (6): Schedule C 2 
Cdomn (C): Column (A) 4 Column (B) 
Column (D): Schedules GRCF, Lines 29,34 and 37 
Column (E): Column (C) + Column (D) 

$ (39,959) 

(898) 
(22,096) 

(I 53,707) 

(1 2,401) 

(17.362) 
1,708 

(247,436) 

210.691 
(281,4582 

$ 281,458 

$ 853.542 
269 

451,675 
32,715 
57,302 
62,865 

377,609 
14,571 

43,412 

33,142 
5,460 

17.936 
32,606 
79,463 

2,584,610 
w.az5) 
15,312 

273.680 
(38,453) 

4,922,666 
0 17.649 

88.775 

1,667 

4,561 
95.079 

101,307 
$ 151,247 

$ 853,542 
269 

451,675 
32.715 
57.302 
62,865 

377.609 
14,571 , 

43.412 

33.142 
5,460 

17,936 
34,273 
79.463 

2,584,610 
(63,825) 
15,312 

278,241 

88,775 

56,626 
5.023.973 

$ 168.8% 
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Global Water - Vaiencia Water Company, Town Division 

Test Year Ended December 31,2013 
W-012 12A-I 2-0309 

OPERATING INCOME ADJUSTMENT #1- EXCESS WATER LOSS 

LINE 
I_ NO. 

1 
2 
3 

. 4  

5 
6 

7 
8 

One plus allowable water loss I 1  0.00% 
1 13.02% One plus actual water loss 

Allowable portion 
Di&llowable portion 

97.33% 
2.67% 

Power Expense 
Disallowance 

464,076 
$ 12,401 

Chemical Expense 33,613 
Disallowance s 898 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 1 line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

Settlement ADJ 1 
Water Loss 



Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,201 1 
W-01212&-12-O3O9 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI [BI PI 
LINE COMPANY SETTLEMENT SRTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 $ 30,898 $ 1.708 $ 32,606 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B)> Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues C 1 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 4,940,316 
0.0066 

$ 32,606 
$ 30,898 
$ 1,708 



OPERATWG INCOME ADJUSTMENT #3 I RATE CASE EXPENSE 

2 

3 
4 
5 
6 
7 

6 
10 9 

11 
12 

13 
14 

75 
16 
17 
16 
19 

20 

Total pa iav~da  sancacnu TMWIDIVK~ wtnowvaBey TOW ~ucksye WUNS 

Aik&lcf~Percwtages 38.m 40.32% 13.45% . 3.78% 0.8% 1.53% 0.!9% 

~ ~ A n a ~ i w l  
SENiCES S 122,063 8 48.652 E 49.2A 5 16.420 S 4,616 S 996 S 1,927 S B4 
hslgMcmsultirguc 3 216,000 9 BB.094 S 87,095 9 29.057 $ 8.188 5 1.762 1 3,410 I 4:3 
Rc&b Demlf h Patten. PLC 9 370,303 S 147,587 $ 149,313 $ 49,814 $ 14.004 $ 3,021 $ 5,846 $ 709 
Ulrnam&CanpanyPC $ 78,809 J 31,412 S 31,77? S 10.602 $ 2.980 S 643 $ 1,244 $ 151 
TOfd S 787,174 $ 313.756 $ 317.4Di $ 105.693 5 i9.768 S 6.421 $ 12.427 S 1.506 

Amotaatun over 3 pars 
YEar 1 s 262,Sl S 1W.W $ 105801 P 35,298 S 9,523 5 2,140 S 4142 $ 502 
Year 2 s 262,391 S 104% S 105801 $ 35288 5 9923 $ 2,140 S 4,142 $ 502 
Year 3 5 262,391 S 104.585 $ l(HB01 $ 35.268 $ 9323 S 2.140 $ 4.142 $ 502 
TdaK 5 787.174 $ 313,7S2 $ 317,402 S 105,893 5 23.788 S 6,421 $ 12,427 $ I,= 

c.=5uQllcn Toid . PaloVarde SantaCnu TownDlvsm WJIwValley T-h Buclagye W N S  
SatlementAmW S 400,wO $ 159434 $ 161287 S 53,809 $ 15,527 S 3263 $ 6.35 $ 765 

Amortm*anover3yearrr 
Year 1 S 133333 S 53.145 S 53762 S 17936 S 5.042 $ 1.088 S 2.105 S 255 
Y-2 S 133.333 $ 53.145 S 53.762 S 17.936 5 5.042 S 1.W S 2,105 0 255 
Yeer 3 t 133.333 J 5a145 s 53,762 S 17,936 $ 5,042 S 1.W $ 2105 S 255 

S 4W.ooO I 313.755 C 317,402 $ 105.893 $ 29,768 S 6.421 S 12.47 $ i.506 

Is#sms& 
Cdwnn (AI, C c m w  W w W W  
Column (B) Ltna 20 fw rospecbvo system 
ccmn fc). Ltna 16 for respectwe system 



Global Water - Vsleneia Water Company, Town Division 

Test Year b d e d  December31,201I 
W-01212A-12-0309 

Settlement ADJ 4 
Expense Normalizations 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

[AI P I  IC1 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

I 601 Salary and Wages - Employees $ 893.501 $ (39,959) $ 853,542 
2 620 Materials and Supplies $ 79,398 $ (22,096) $ 57,302 
3 630 Outside Services 7 377.609 

$ 1,504,215 $ (215,761) $ 1,288,454 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (Bj 



Global Water - Valenria Water Company, Town Dlvision 

Test Year Ended December 31,2011 
W'-03212.4-12-O309 

Sefflement ADJ 5 
Depreciation 

OPERATING INCOME ADJUSTMENT #5 - DEPRECIATION EXPENSE 

LINE ACCT. 
W N O .  

1 PL4 NT Mv SERVICE: 

DESCRIPTION 

w P I  IC1 

BALANCE RATE EXPENSE 
PLANT DEPRECIATION DEPRECIATION 

2 303 
3 304 
4 307 
5 309 
6 310 
7 311 
8 320 
9 320.1 
10 320.2 
11 330 
12 330.1 

.- 13 330.2 
14 331 
15 333 
16 334 
17 335 
18 336 
19 339 
20 340 
21 341 
22 343 
23 344 
24 345 
25 346 
26 347 
27 348 
28 390 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Land and Land Rights 
Structures and improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
DtstributionReservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Mscellansous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
ofiice Furniture 

Total Plant 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Piant and Depreciation Amounts 

Amortization of ClAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjusiment 

150,432 
1,037,614 
1,859,615 

46,790 
67,508 

8.217.566 

4,091,843 

4,255,136 
545,273 

21,453,994 
3,278,935 
1,470,247 
1.981.787 

13,916 
177,934 
50,956 
319,350 
94,283 
42.598 
61,507 
790,032 
17,310 

3,525,032 
2,753 

53,553,208 

150,432 
s 53,402,776 

s 1,860,537 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 

3.33% 
20.00% 

2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 
10.00% 
10.00% 
10.00% 
4.50% 

34,553 
61,925 
936 

3.375 
1,027.1 96 

136,258 

94,464 
27.264 
429.080 109,189 

122,472 
39,636 

11,868 
3,399 
63,870 
4,714 
4,260 ' 

3,075 
79,003 

1,731 
352583 

928 

124 
2,611,778 

8 2,611,778 

4.8907% $ 90.994 
$ 2,520,785 
3 2.768.221 
$ (247,436) 

References: 

Proposed Rates per Staff Engineering Report 
Cd [A] times Col p] 

Cd [A] Schedule 6 2 
Cd [Bj 
Col [C] 



Global Water - hlencia Water Cumpsog, Town Division 

Test Ycar Ended December 31,2011 
W41212.4-124309 

Setflement ADJ 6 
Income Taxes 

OPERATING INCOME ADJUSTMENT #6 -INCOME TAXES 

LINE 
- NO. 

1 

DESCRIPTION 

Income Taxes 

[AI 
COMPANY 
PROPOSED 

$ (249.144) - 
P I  

SETTLEMENT 
ADJUSTMENTS 

$ 210,691 * 

rc1 
SETTLEMENT 

RECOMMENDED 

5 (38.453) 

References: 
Column (A), Company Schedule C2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 



Global Water - Valenebr Water Company. Town Division 

Test Year Ended December 31.2011 
W-OI212A-l2-03(19 

LINE 
NO. 

Settlement ADJ 7 
Property Taxes 

DESCRIPTION 

OPERATING INCOME ADJUSTWlENT #7 - PROPERTY TAX EXPENSE GRCF COMPONENT 

2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 

23 
24 
25 

a 

Wetght Factor 
Subtotat (tine 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Settlement Recommended Revenue 
Subtotal (Line 4 + tine 5) 
Number of Years 
Three Year Average (Line 5 I tine 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWIP 
Less: Net Book Vaiue of Licensed Vehicles 
Full Cash Value (Line 10 + Line 1 I - Line 12) 
Assessment Ratio 
Assessment Value (tine 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax W n s e  (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on Recommended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-1. Line 36 

2 2 
9,880,631 9,880,631 
4,940,316 

5.1 92.870 
14,820,947 15,073,501 

3 3 
4,940,316 5,024,500 

2 2 
9,a80,631 10,049,000 

265,232 
43,247 43,247 

10,102,616 10,270,985 
21.0% 21 .o?! 

2,121,549 2,156,907 

265.232 

12.9000% 12.90001 
$ 273,680 
$ 273,680 
$ 0 

$ 278.241 
$ 273.680 
s 4.561 

$ 4,561 
$ 252,554 

1.80600% 



Global Water - Valeneia Water Company. Town Division 

Test Year Ended December 31,2011 
W-01flZA-12-0309 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 5 7 . w  6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return [7.5%1 



I 30.84 5 3i.X S 31.85 
30.68 31.34 31.87 

154.40 > l e @  158.34 
247.04 m.70 294.85 

na 78.34 78.87 

4u.w 50t.39 609.89 
n2m 710.50 786.75 

f.sU.00 1.m.85 1.W.41 
1.47Q.40 2,50720 2.54O.a 



m.00 
810.00 

1 .on.w 
1 . ~ 7 5 . ~  
2.7204) 
2.715.00 
a.710~) 
4.180.W 
6.ais.w . 7p5.m 
D2W.W 
caa 

255.00 
SI Id0 
526.w 

1.045.00 
1,880.W 
1.670.00 
Z.YS.00 
2.67090 
3.MSJm 
5D25MI 
8.OtD.W 

Cart 

:w.w 
mow 

1,075 w 

2.7m.m 

$.7mm 

1.37S.m 

2,715.W 

4.1W.M 
4115.W 
7.235.00 
0,230.Do 

Ccut 

o.w% 
0.00% 
0 . m  
O M  
om 
C.W% 
000% 
0 . W  
0.00% 
ODW 
0.om 



b 

Valencia Water Company, TOWR Division 
Test Year Ended December 31 I 201 1 
Typical Bill Analysis 

fRate Schedule: 5/8” and 3/4“ Meters All Classes 
Proposed 

Medianusage 5500 $ 35.16 $ 35.16 
Gallons Present Bill Bill 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 30.88 f 
31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 * 
54.15 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 
1,172.59 

- $ 30.88 
(0.65) 31.33 
(1.82) 32.14 
(2.99) 32.95 
(4.15) 33.77’ 
(5.32) 34.58 

- 45.60 
48.45 
51.30 - 54.15 
73.30 
94.59 

I1 9-09 
269.59 
420.09 
570.59 
721.09 
871.59 

(7.00) 35.75 

- 1,022.09 
- 1,172.59 

Settlement H-4 

lncrezse % 
$ -  

Increase 
0.0% 

Proposed Bill 

lross CRT Net 

6 30.88 $ - $ 30.88 
31.98 (0.65) 31.33 
33.96 (1.82) 32.14 
35.94 {2.99) 32.95 
37.92 (4.15) 33.77 
39.90 (5.32) 34.58 
42.75 (7.00) 35.75 
45.60 45.60 
48.45 - 48.45 
51.30 - 51.30 
54.15 54.15 
73.30 73.30 
94.59 - 94.59 

It 9.09 - 119.09 
269.59 269.59 
420.09 420.09 
570.59 570.59 
721.09 721.09 
871.59 - 871.59 

1,022.09 - 1,022.09 
1,172.59 - 1,172.59 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

. 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Settlement H-4 Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

(Rate Schedule: 518" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 35.16 $ 36.56 $ 1.40 4.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4.000 
5,000 
6 ~ 000 
7,000 
8,000 

* f  9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

5 30.88 $ - $ 30.88 
31.98 
33.96 
35.94 
37.92 

. 39.90 
42.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

119.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

31.33 
32.14 
32.95 
33.77 
34.58 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

I 1  9.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1.022.09 
I .172.59 - 1,172.59 

Proposed Bill 

;ross CRT Net 

$ 31.34 $ - $ 31.34 
32.44 
34.42 
36.40 
38.38 
40.36 
43.21 
46.06 
48.91 
51.76 
54.61 
74.26 
96.07 

121.12 
274.87 
428.62 
582.37 
736.12 
889.87 

1,043.62 

(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1 .w 

(5.94) 

- 

31.89 
32.88 
33.87 
34.86 
35.85 
37.28 
46.06 
48.91 
51.76 
54.61 
74.26 
96.07 

121 .I2 
274.87 
428.62 
582.37 
736.12 
889.87 

1,043.62 
1,197.37 - 1,197.37 

Percent 
Increase 

1.5% 
1.8% 
2.3% 
2.8% 
3.2% 
3.7% 
4.3% 
I .O% 
0.9% 
0.9% 
0.8% 
1.3% 
I .6% 
1.7% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 
2.1% 
2.1% 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

I 201 6 I 
\Rate Schedule: 518" and 314" Meters All Classes I 

Proposed 
Gallons Present Bill Sill increase % increase 

Median Usage 5500 S 35.16 $ 37.09 $ 1.93 5.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,OOG 

125,OOC 
150,OOC 
175,OOC 

I oo,ooa 

200,ooa 

31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

I 1  9.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

31.33 
32.14 
32.95 
33.77 
34.5% 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

119.09 
269.59 
420.09 
570.59 
721.09 
871 5 9  

1?022.09 

32.97 (0.55) 
34.95 (1 .M) 
36.93 (2.53) 
38.91 (3.52) 
40.89 (4.51) 
43.74 (5.94) 
46.59 
49.44 
52.29 
55.14 
75.74 
98.60 

124.85 
285.35 
445.85 
606.35 
76625 
927.35 

1,087.85 

32.42 
33.41 
34.40 
35.39 
36.38 
37.81 
46.59 
49.44 
52.29 
55.14 
75.74 
98.60 

124.85 
285.35 
445.85 
606.35 
766.85 
927.35 

1.087.85 
1 ,I 72.59 - 1,172.59 I 1,248.35 - 1,248.35 

Percent 
Increase 

3.2% 
3.5% 
3.9% 
4.4% 
4.8% 
5.2% 

2.2% 
2.0% 
1.9% 
1.8% 
3.3% 
4.2% 
4.8% 
5.8% 
6.1% 
6.3% 
6.3% 
6.4% 

6.5% 

5.8% 

6.4% 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 1” Meters All Classes 3 
Proposed 

Settlement H4 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 81.48 $ 81.48 ?i - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

. 200,000 

Present Bill 

iross CRT Net 

6 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 
at3.22 . 
89.07 
91.92 
94.77 
97.62 

100.47 
1 19.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 
I ,068.41 

1,218.91 - 1,218.91 

Proposed Bill 

jross CRT Net 

$ 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 

89.07 
91.92 
94.77 
97.62 

100.47 
I 19.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

86.22 

(0.65) 
( I  .82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 

- 

- 
- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
I1  9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 
1,218.91 - 1,218.91 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

’ 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



[Rate Schedule: 1" Meters All Classes I 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase YO Increase 
MedianUsage 5500 $ 81.48 $ 83.56 0 2.08 2.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Gross C R I  Net 

$ 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
I 19.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 
1,218.91 - 1,218.91 

Proposed Bill 

;mss CRT Net 

79.44 
81.42 
83.40 
85.38 
87.36 
90.21 
93.06 
95.91 
98.76 

101 61 
121.26 
143.07 
168.12 
321.87 
475.62 
629.37 
783.12 
936.87 

1,090.62 

(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1.54) 

(5.94) 

- 

78.89 
79.88 
80.87 
81.86 
82.85 
84.28 
93.06 
95.91 
98.76 

101 -61 
121.26 
143.07 
168.12 
321.87 
475.62 
629.37 
783.12 
936.87 

1,090.62 

$ 78.34 t - $ 78.24 

1,244.37 - 1,244.37 

Percent 
Increass 

1.5% 
1.6% 
1.8% 
2.0% 
2.2% 
2.4% 
2.7% 
1.2% 
1.2% 
1.2% 
1.1% 
1.4% 
1.5% 
1.6% 
1.9% 
2.0% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 



Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

201 6 I 
]Rate Schedule: 1” Meters All Classes 1 

Proposed 
Gallons Present Bill Bill increase % Increase 

Median Usage 5500 $ 81.48 $ 84.89 $ 3.41 4.2% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 
94.77 
97.62 

100.47 
119.62 
140.91 
165.41 
31 5.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

3 -  
(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 

- 

f 77.20 
77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 
1,218.91 - 1,218.91 

Proposed Bill 

IDSS CRT Net 

6 79.67 $ - $ 79.67 
80.77 
82.75 
84.73 
86.71 
88.69 
91 5 4  
94.39 
97.24 

100.09 
102.94 
123.54 
146.40 
172.65 
333.15 
493.65 
654.15 
814.65 
975.15 

1.135.65 

(0.55) 
(1 .w 
(2.53) 
(3.52) 
(4.51) 
(5.94) 

- 

80.22 
81.21 
82.20 
83.1 9 
84.1 8 
85.61 
94.39 
97.24 

100.09 
102.94 
123.54 
146.40 
172.65 
333.15 
493.65 
654.15 
814.65 
975.15 

I ,  135.65 
1,296.15 - 1,296.15 

Percent 
Increase 

3.2% 
3.3% 
3.5% 
3.7% 
3.9% 
4.1% 
4.3% 
2.7% 
2.6% 
2.5% 
2.5% 
3.3% 
3.9% 
4.4% 
5.5% 
5.8% 
6.0% 
6.2% 
6.2% 
6.3% 
6.3% 



Valencfa Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bilt Analysis 

[Rate Schedule: I .5” Meters All Classes 1 
Proposed 

Present Bill 

Settlement H-4 

Proposed Bill 
Percent 

Gallons Present Bill Bill Increase % Increase 
Medianusage 19500 $ 216.20 $ 216.20 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

1 increase Net 1Gross CRT lross CRT Net 
I 1 

; 154.40 $ - $ 154.40 I $ 154.40 $ - $ 154.40 [ 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.11 
844.61 
995. I I 

1,145.61 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 

- 

- 

154.85 
155.66 
156.47 
157.29 
158.10 
159.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.1 1 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,245.61 

155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 

177.67 
196.82 
21 8.1 1 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
99s. 1 1 

1,145.61 

174.82 * 

(0.65) 
(I $82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 

154.85 
155.66 
156.47 
157.29 
158.10 
159.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.11 

1,145.61 
1,296.1 1 - . 1,296.11 I 1:296.11 - 1.296.11 I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

o.O?/D 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

/Rate Schedule: 1.5” Meters All Classes 1 
ProDosed 

Gallons Present Bill Bill increase % Increase 
Medianusage 19500 $ 216.20 $ 219.51 $ 3.31 1.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 154.40 $ 
155.50 
1 57.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 
T74.82 
177.67 
196.82 
21 8.1 1 
242.61 
393.1 I 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 
1,296.1 1 

- $ 154.40 
(0.65) 154.85 
(1.82) 155.66 
(2.99) 156.47 
(4.15) 157.29 
(5.32) 158.10 
(7.00) 159.27 

169.12 
171.97 

* 174.82 
177.67 
196.82 
218.11 
242.61 

- 393.1 I 
543.61 

- 694.11 
- 844.61 

995.1 1 
- 1,145.61 
- 1,296.11 

Proposed Bill 

Sross CRT Net 

$ 156.69 
157.79 
159.77 
161.75 
163.73 
165.71 
168.56 
171.41 
174.26 
177.1 I 
179.96 
199.61 
221.42 
246.47 
400.22 
553.97 
707.72 
861.47 

1,015.22 
1 ,I 68.97 
1,322.72 

$ - $ 156.69 
(0.55) 157.24 
(1 54) 158.23 
(2.53) 159.22 
(3.52) 160.21 
(4.51) 161.20 
(5.94) 162.63 

171.41 
174.26 
177.1 1 
179.96 
199.61 
221.42 
246.47 
400.22 
553.97 
707.72 
861.47 

- 1,015.22 
- 1,168.97 
- 1,322.72 

Percent 
Increase 

1.5% 
1.5% 
1.6% 
1.8% 
1.9% 
2.0% 
2.1% 

‘ 1.4% 
1.3% 
1.3% 
1.3% 
1.4% 
1.5% 
1.6% 
1.8% 
1.9% 
2.0% 
2.0% 
2.0% 
2.0% 
2.1% 



Settlement H 4  

Consumption 

- 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 

/Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 
Median Usage 19500 $ 216.20 $ 224.16 $ 7.96 3.7% 

Gross CRT Net 

$ 154.40 $ - $ 154.40 

Monthly 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 
t74.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.11 
844.61 
995.1 I 

1,145.61 

(0.55) 
(1.W 
(2.53) 
(3.52) 
(4.51) 
(5.94) 

154.95 
155.94 
156.93 
157.92 
158.91 
160.34 
169.12 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 I 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 
200,000 1 1,296.11 - 1,296.11 

Proposed Bill 

Sross CRT Net 

$ 159.34 $ - $ 159.34 
160.44 
162.42 
164.40 
166.38 
168.36 
171.21 
174.06 
176.91 
179.76 
182.61 
203.21 
226.07 
252.32 
412.82 
573.32 
733.82 
894.32 

1,054.82 
1,215.32 

(0.55) 
(1.54) 
(2.53) 
(3.52) 
(4.51) 
(5.94) 

- 

159.89 
160.88 
161.87 
162.86 
163.85 
165.28 
174.06 
176.91 
179.76 
182.61 
203.21 
226.07 
252.32 
412.82 
573.32 
733.82 
894.32 

1,054.82 
1,215.32 

1,375.82 - 1,375.82 

Percent 
increase 

3.2% 
3.2% 
3.2% 
3.1% 
3.1% 
3.1 % 
3.1% 
2.9% 
2.9% 

. 2.8% 
2.8% 
3.2% 
3.6% 
4.0% 
5.0% 
5.5% 
5.7% 
5.9% 
6.0% 
6.1% 
6.1% 



Valencla Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 2" Meters All Classes I 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Medianusage 39500 $ 422.54 $ 422.54 $ - 0.0% 

Monthly 
Consumptin 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,OOO 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

. .  

~~ 

Present Bill 

boss CRT Net 

$ 247.04 $ - $ 247.04 
248.14 (0.65) 247.49 
250.12 (I .82) 248.30 
252.10 (2.99) 249.1 1 
254.08 (4.15) 249.93 
256.06 (5.32) 250.74 
258.91 v.00) 251.91 
261.76 261.76 
264.61 264.61 
267.46 267.46 
270.31 270.31 
289.46 289.46 
31 0.75 310.75 
335.25 335.25 
485.75 485.75 
636.25 636.25 
786.75 786.75 
937.25 937.25 

1,087.75 - 1,087.75 
1,238.25 - 1,238.25 
1,388.75 - 1,388.75 

Proposed Bill 

;ross CRT Net 

B 247.04 $ - $ 247.04 
248.14 (0.65) 247.49 
250.12 (I .82) 248.30 
252.10 (2.99) 249.11 
254.08 (4.1 5) 249.93 
256.06 (5.32) 250.74 
258.91 (7.00) 251.91 
261.76 261.76 
264.61 - 264.61 
267.46 267.46 
270.31 - 270.31 
289.46 289.46 
310.75 31 0.75 
335.25 - 335.25 
485.75 - 485.75 
636.25 636.25 
786.75 786.75 
937.25 937.25 

1,087.75 - 1,087.75 
1,238.25 - 1,238.25 
1,388.75 - 1,388.75 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

[Rate Schedule: 2" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 39500 $ 422.54 $ 429.66 $ 7.11 1.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

f 247.04 $ - $ 247.04 
248.14 
250.12 
252.1 0 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
310.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,238.25 
I ,087.75 

(0.65) 
( I  .82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 
- 

- 
- 

247.49 
248.30 
249.1 1 
249.93 
250.74 
251.91 
26 I .76 
264.61 
267.46 
270.31 
289.46 
310.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,238.25 
I ,087.75 

Proposed Bill 

Gross CRT Net 

$ 250.70 $ - $ 250.70 
251.80 
253.78 
255.76 
257.74 
259.72 
262.57 
265.42 
268.27 
271.12 
273.97 
293.62 
315.43 
340.48 
494.23 
647.98 
801.73 
955.48 

1,109.23 
1,262.98 

(0.55) 
(1 .%) 
(2.53) 
(3.52) 
(4.51) 
(5.94) 

251.25 
252.24 
253.23 
254.22 
255.21 
256.64 
265.42 
268.27 
271.12 
273.97 
293.62 
315.43 
340.48 
494.23 
647.98 
801.73 
955.4% 

1,109.23 
1,262.98 

1,388.75 - 1,388.75 I 1,416.73 - 1,416.73 

Percent 
Increase 

1.5% 
1.5% 
1.6% 
1.7% 
1.7% 
I .8% 
1.9% 
1.4% 
1.4% 
1.4% 
1.4% 
I .4% 
1.5% 
I .6% 
I .7% 
I .8% 
1.9% 
1.9% 
2.0% 
2.0% 
2.0% 



Valencia Water Company, T o m  Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

IRate Schedule: 2" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 39500 . $ 42254 $ 441.02 $ 18.48 4.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9.000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 247.04 $ 
248.14 
250.12 
252.10 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 
1.388.75 

- $ 247.04 
(0.65) 247.49 
(1.82) 248.30 
(2.99) 249.1 I 
(4.15) 249.93 
(5.32) 250.74 
(7.00) 251 91 

261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 - 786.75 

- 937.25 
- 1.087.75 
- 1,238.25 
- 1.388.75 

Proposed Bill 

h s s  CRT Net 

$ 254.95 
256.05 
258.03 
260.01 
261.99 
263.97 
266.82 
269.67 
272.52 
275.37 
278.22 

321 -68 
347.93 
508.43 

- 668.93 
829.43 
989.93 

1 ,I 50.43 
1,310.93 
1.471.43 

298.82 

!$ - $ 254.95 
(0.55) 255.50 
(1.54) 256.49 
(2.53) 257.48 
(3.52) 258.47 
(4.51) 259.46 
(5.94) 260.89 

269.67 
272.52 
275.37 
278.22 
298.82 
321.68 
347.93 
508.43 
668.93 
829.43 
989.93 

- 1,150.43 
- 1,310.93 - 1.471.43 

Percent 
Increase 

3.2% 
3.2% 
3.3% 
3.4% 
3.4% 
3.5% 
3.6% 
3.0% 
3.0% 
3.0% 
2.9% 
3.2% 
3.5% 
3.8% 
4.7% 
5.1% 
5.4% 
5.6% 
5.8% 
5.9% 
6.0% 



Settlement H-4 

Consumption 

- 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Sill Analysis 

[Rate Schedule: 3” Meters AB Classes 1 
Galions Present Bill Proposed Bill Increase % Increase 

Median Usage 215000 $1,726.09 $ 1,726.09 $ - 0.0% 

Gross CRT Net 

$ 494.08 $ - $ 494.08 

Monthly 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 

495.18 
497.16 
499.14 
501.12 
503.10 
505.95 
508.80 
51 I .65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 

- 

- 

494.53 
495.34 
496.15 
496.97 
497.78 
498.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1 ,I 84.29 
1,334.79 
1,485.29 

200,000 f 1,635.79 - 1,635.79 

Proposed Bill 

iross CRT Net 

5 494.08 $ - $ 494.08 
495.18 (0.65) 
497.16 (1.82) 
499.14 (2.99) 
501.12 (4.15) 
503.1 0 (5.32) 
505.95 (7.00) 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 - -  

582.29 
732.79 
883.29 

1,033.79 
I ,I 84.29 
1,334.79 
1,485.29 

494.53 
495.34 
496.15 
496.97 
497.78 
498.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

1,635.79 - 1,635.79 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Valencia Water Company, Town Division 
Test Year Ended December 31.201 1 
Typical Bill Analysis 

Present Bill 

jross CRT Net 

Settlement H-4 

Proposed Bill 
Percent 

Gross CRT Net Increase 

)Rate Schedule: 3" Meters All Clzsses I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 215000 $1,726.09 $ 1,759.67 $ 33.58 1.9% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200.000 

495.18 
497.16 
499.14 
501.12 
503.70 
505.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,164.29 
1,334.79 
1,485.29 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

494.53 
495.34 
496.15 
496.97 
497.78 
498.95 
508.80 
51 1.65 
514.50 
51 7.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

502.49 
504.47 
506.45 
508.43 
510.41 
513.26 
516.11 
518.96 
521.81 
524.66 
544.31 
566.12 
591.17 
744.92 
898.67 

1,052.42 
1,206.17 
1,359.92 
1,513.67 

(0.55) 
(1 -54) 
(2.53) 
(3.52) 
(4.51) 
(5.94) 

- *  

- 
- 
- 

501.94 
502.93 
503.92 
504.91 
505.90 
507.33 
516.11 
518.96 
521.81 
524.66 
544.31 
566.12 
591 .I7 
744.92 
898.67 

1,052.42 
1,206.17 
1,359.92 
1,513.67 

I I 

$ 494.08 $ - $ 494.08 I $ 501.39 $ - $ 501.39 1 

1,635.79 - 1,635.79 I 1,667.42 - 1,667.42 I 

1.5% 
1.5% 
1.5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.4% 
I .4% 
1.4% 
1.4% 
1.5% 
1.50h 
1.5% 
1.7% 
1.7% 
1.8% 
1.8% 
1.9% 
1.9% 
1.9% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 3” Meters All Classes 1 

Settlement H-4 

Gallons Present Bill Proposed Bill Increase % Increase 
Median Usage 21 5000 $1,726.09 $ 1,822.67 $ 96.58 5.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~ 

Present Bill 

;TOSS CRT Net 

6 494.08 $ - $ 494.08 
495.18 
497.16 
499.14 
501.12 
503.1 0 
505.95 
508.80 
51 1.65 
514.50 
51 7.35 
B6.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

494.53 
495.34 
496.15 
496.97 
497.78 
498.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

1,635.79 - 1.635.79 

Proposed Bill 

koss CRT Net 

6 509.89 $ - $ 509.89 
510.99 
512.97 
514.95 
516.93 
518.91 
521.76 
524.61 
527.46 

* 530.31 
533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
1,405.37 
1,565.87 

(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1.54) 

(5.94) 

- 

- 

51 0.44 
511.43 
512.42 
51 3.41 
514.40 
515.83 
524.61 
527.46 
530.31 
533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
1,405.37 
1,565.87 

1,726.37 - 1,726.37 

Percent 
Increase 

3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.3% 
3.4% 
3.1% 
3.1% 
3.1 O h  

3.1% 
3.2% 
3.4% 
3.5% 
4.2% 
4.6% 
4.9% 
5.1% 
5.3% 
5.4% 
5.5% 



Settlement H-4 

/Rate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 4000 $ 1,546.89 $ 1,546.89 $ - 0.Ph 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4.000 
5,000 
6.000 
7,000 
8,000 
9,OCIO 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

I I 
Present Bill 

;lass CRT Net 

1,545.1 0 
1,547.08 
1,549.06 
1,551.04 
1,553.02 
1,555.87 
1,558.72 
1,561 5 7  

- 1,564.42 
1.567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

(0.65) 
(I .82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

1.544.45 
1,545.26 
1,546.07 
1,546.89 
1,547.70 
1,548.87 
1,558.72 
1,561.57 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

Percent 
Gross Increase 

$ 1,544.00 $ - $ 1,544.001 $ 1,544.00 $ - $1,544.001 

2,685.71 2,685.71 1 2,685.71 2,685.71 I 

1,545.1 0 
1,547.08 
1,549.06 
1,551.04 
1,553.02 
1,555.87 
1,558.72 
1,561 57 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1.632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

(0.65) 1,544.45 
(1.82) 1,545.26 
(2.99) 1,546.07 
(4.1 5) 1,546.89 
(5.32) 1,547.70 
(7.00) 1,548.87 

1,558.72 
1,561 .n 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2.535.21 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



'Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

1 201 5 I 
[Rate Scheduie: 6" Meters All Classes i 

Gallons Present Bill Proposed Bill increase % Increase 
Median Usage 4000 $ 1,546.89 $ 1.570.37 $ 23.48 1.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20.000 
25,000 
50:OM) 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

$ 1,544.00 $ - $ 1.544.00 
1,545.10 
1,547.08 
1,549.06 
1,551.04 
1,553.02 
1,555.87 
1,558.72 
1,561.57 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2.535.21 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

1.544.45 
1,545.26 
1,546.07 
1,546.89 
1,547.70 
1,548.87 
1,558.72 
1,561.57 
1,564.42 
1,567.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.2 1 
2,384.71 
2,535.2 1 

2,685.71 2,685.7 1 

Proposed Bill 

;ross CRT Net 

b 1,566.85 $ - $ 1,566.85 
1,567.95 (0.55) 1,567.40 
1,569.93 (1.54) 1,568.39 
1,571.91 (2.53) 1,569.38 
1,573.89 (3.52) 1,570.37 
1,575.87 (4.51) 1,571.36 
1.578.72 (5.94) 1,572.79 
1,581.57 1,581.57 
1,584.42 1,584.42 
1,587.27 1,587.27 
1,590.12 1,590.12 
1,609.77 1,609.77 
1,631 -58 1,631.58 
1,656.63 1,656.63 
1.81 0.38 1,810.38 

1,964.13 1,964.13 
2,117.88 2,117.88 
2,271.63 2,271.63 
2,425.38 2,425.38 
2,579.1 3 2,579.13 
2,732.88 2,732.88 

Percent 
Increase 

I .5% 
1.5% 
I .5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 

1.5% 
1.5% 
1.5% 
1.5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.7% 
I .7% 
I .8% 

1.5% , 



Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Anaiysis 

Settlement H-4 

/Rate Schedule: 6" Meters All Classes 1 
Gallons Present Bill Proposed Bill increase % Increase 

Median Usage 4000 $1,546.89 $ 1,597.93 $ 51.04 3.3% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6.000 
7,000 
8,000 
9,000 

10.000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 1,544.00 $ 
1,545.10 
1,547.08 
1,549.06 
1,551.04 
I, 553.02 
1,555.87 
1,558.72 
1,561.57 
1,564.42 
1 S67.27 
1,586.42 
1,607.71 
1,632.21 
1,782.71 
1,933.21 
2,083.71 
2,234.21 
2,384.71 
2,535.21 

- $ 1,544.00 
(0.65) 1,544.45 
(1.82) . 1,545.26 
(2.99) 1,546.07 
(4.15) 1,546.89 
(5.32) 1.547.70 
(7.00) 1,548.87 

1,558.72 
1,561 5 7  
1,564.42 
1,567.27 
1,586.42 
1,607.7 1 

- 1,632.21 
'I ,782.71 
1,933.21 - 2,083.71 
2,234.21 - 2,384.71 
2,535.21 

2,685.71 - 2,685.71 

Proposed Bill 

koss CRT Net 

$ 1,594.41 $ - $1,594.41 
1,595.51 (0.55) 1,594.96 
1,597.49 (1.54) 1,595.95 
1,599.47 (2.53) 1,596.94 
1,601.45 (3.521 1.597.93 
1,603.43 (4.51 j 
1,606.28 (5.94) 
1,609.1 3 
1,611.98 
I ,614.83 
1,617.68 
1,638.28 
1,661 .I4 
1,687.39 
1,847.89 
2,008.39 

2,329.39 
2,489.89 
2,650.39 
2,810.89 

2,168.89 . 

,598.92 
,600.35 
,609.13 
,611.98 
,614.83 
,617.68 
,638.28 

1,661 .I4 
1,687.39 
1,847.89 
2,008.39 
2,168.89 
2,329.39 
2,489.89 
2,650.39 
2,810.89 

Percent 
Increase 

3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.2% 
3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.4% 
3.7% 
3.9% 
4.1% 
4.3% 
4.4% 
4.5% 
4.7% 

- .  



ATTACHMENT A 

Global Water - Palo Verde Utilities Company 

Schedules 



Global Wai”cr-Prio Verde Sewer 

Test Year Ended December 31,2011 
Doekct NO. SW-2(14JSA-J2-0310 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

DESCRIPTION 
Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating l n m e  Deficiency (L5 - E) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Retum on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL 
- COST 

$ 60,166,756 

$ 3,066,067 

5.10% 

8.81% 

$ 5,300,691 

$ 2,234,623 

1.639005 

$ 3,662,560 

5; 13,107,528 

$ 16,770,088 

27.94% 

11.44% 

Settlement A-l 

(B) (C) (0) 
COMPANY SETLEMENT SETTLEMENT 

FA1 R ORIGINAL FA1 R 
VALUE - COST VALUE 

$ 60,166,756 $ 60,166,756 $ 60,166,756 

5.10% 5.64% 5.64% 

8.81 I 7.50% 7.50% 

$ 5,300,691 $ 4,512,507 $ 4,512,507 

$ 2,234,623 $ 1,118,579 $ 7,118:579 

1.639005 1.688694 1.688694 

$ 13,107.528 $ 13,107,528- $ 13,107,528 

$ 16,770.088 $ 14,996,467 $ 14,996,467 

27.94% 14.41% 14.41% 

9.50% 9.50% 1 I .44% 

References: 
Column [A]: Company Schedule A-I 
Column (B): Company Schedule A-1 
Column (C): Company Schedules A-I. A-2,8 D-1 
Column (C): Settlement Schedules GRCF, 51. and C-1 



Global Water-Palo Verde Sewer 
Docket No. SW-20445A-I2-0310 
Teat Year Ended December 31,2011 

Schedule: A-1 a 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 
(Relative to Test (Relative to 

Year Year) Previous Year) 

2014 

201 5 428,148 428,148 

2016 856,298 428,150 

201 7 

2018 

2019 

2020 

2021 

1,062,826 

1,269,354 

1,475,882 

I ,682,411 

1,888,939 

206,528 

206,528 

206,528 

206,529 

206,528 



Global Water-Pelo Verde Sewer 
Docket NO. Sw-2044bA-12-0310 
Test Year Ended December 31: 2MZ 

f 1'951.654 
5 663.562 

.$  663.562 
5 808,739 

Setllement Gross Ravens Conversion Factor 
GRCF 

LINE 

1 
2 
3 
4 
5 
8 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
$7 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

56 

51 
52 
53 

GROSS REVENUE COWERStON FACTOR 

p 
unity 
Combined Feder6i and %&e Ti# W e  (tine 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Umdecebls Rate 
Uncekttble Factor (L9 * L10 ) 

~WlatiwrafHfeCbv . e raw RBM: 
Oprating I- Mora Taxes (Arbone Taxabb lecme) 
Arizona state l n m e  lsx Rate 
FcxJera4 Taxable lnmme (LIZ - L13) 
Applicable Federal Income Tar Rate (Une 44) 
Effective Federal Income Tax W e  (L14 x 115) 
Combined Federal and State In- Tax Rate (L13 416) 

1 Do. 
38. 
61. 

lDO.oooO% 
6.9680% 

93.0320% 
34.00000h 
31.6309% - 38.5989% 

cslc~latfon ofEffe&e haem rw ~acior 
me 100 wmx 
combined Federal and State Income Tax Rate (L17) 38.5989% 

61.4011% 
2.5466% 

Effedive Property Tax Fsctor (Lzo'L21) 

One Minus combined l n m  Tax Rate (LlBL19) 
Property Tax Factor (ADJ 6. US) 

CMlbined Federal and Stab In- Tsx and Propelty Tax Rata (L17+L22) 
15636% 

40 1625% 

Required Opwating lnmme (Schedule A-1, Line 5) 5 4,512.507 

Required Increase in Operatinp Inoan, (L24 - L25) $ 1.118.579 

Income Taxes on Recommended Revenw (coi. (C), L a )  t 1.512.917 
5 808.739 

Required Increase in Revenue lo Provide for Income Taxes (U7 - L28) 

AdjustedTest Year Operatlng Income [Loss) (SchedukCl. tine 36) 0 3,393.928 

Inmma Taxes on Tost Year Revenoe (Cot. (A), L48) 
$ 703.178 

Requlred Revenuelncrease(ScheduieA-1. Line8) 5 1.888.339 

uncoAec4ible Expsnse on Rec~mmefnded Revenue (L30 'C31) 5 19,078 
Unccflm*Me Rete (Line 10) 1.0100% 

Adjusted Test Year Uncdledible Expense - NIA f 
Required Increase in Revenue to Provide for UntoRectible Exp. 

Propertv Tax with Recommended Revenue (ADJ 6, tine 21) 5 1,112,176 
PropenyTaxonTestYcarRevenuc(GW&lS, '3-44 Ll9) 5 1.064.073 
tncreac;e in Ropecry Tax Due to Increase in Revenue (L35-L36) 

S 19.078 

d 48,104 

Total Required Increase in R e m  (L26 + L29 + L34+ W-r) a i.aaa,sa 

@wMW oflncpme Tax; 
Rwenue (Sch C1. Col.(C) LA, A-I, Cd. (0). L'IO) 
Operating Expenses Excluekng I m e  Taxes 
synchorrrad INfZest (L53) 

A~izona state Income Tax Rate 
A r i m  Income Tax (L42 x L43) 
FedemlTaxablelnmme(L42-L44) 
Fed& Tax 
Total Federal I- Tax 
Combined Federal and Stde Income Tax (L43 + L47) 

FRcaive tax Rate 

Rate Bass (ScheduloE-1) 
Weighed Average C d  of DaM 

A m  T a b l e  I- (L39 - L a -  L41) 

of intSr%sf svnchr~nnem: 

synehronzaa Interest (L50 x Ls1) 

l o  33,107,528 I 1: 8.903,8611 6 ~ 1 & 3 ~  
2.105.836 2 105.836 
2,097.831 3,919,587 

6.9680% 6.9880% 
5 146.177 S 2731i7 

/:I 
2,105,836 



Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,2011 

RATE BASE - ORIGINAL COST 

LINE - NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant' in Sew'ce 

LESS: 

Contributions in Aid of Construction (CIAC) 4 
5 Less: Accumulated Amortization 
6 Net CIAC 

7 Advances in Aid of Construction (AIAC) 

8 Imputed Reg AIAC 

9 Imputed Reg ClAC 

10 Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

- ADD: 

1 1  Deferred Compensation 

12 Cash Working Capital 

13 Bad Debt 

14 ClAC 

15 Projected Capital Expenditures 

16 Deferred Gain 

17 Purchase Wastewatsr Treatment Charges 

18 Original Cost Rate Base 

References: 
Column (A). Schedule 3-2 

Settlement 51 

(C) 
SETTLEMENT 

(A) (B) 
COMPANY 

AS SETTLEMENT AS - FILED ADJUSTMENTS ADJUSTED 

$ 109,787,648 $ $ 109,787,648 
(1 9,012,654) (1 9,012,634) 

$ 90,775,014 $ $ 90,775,014 

8 30,362 $ $ 30,362 

30,362 30.362 

27,839,315 

2,165,735 

689,926 

49,669 

32,615 

1 1,735 

3,062 

$ 60,166,756 

27.839,315 

2,165,735 

669,926 

49.669 

32,615 

11,735 

3,062 

S 60,166,756 

Column (e); Schedule B-2 
Column (C): Column (A) + Column (B) 



Global Water-Palo Verde Sewer 
Docket No. SW-20445A-120310 
Test Year Ended December 31,201 1 

Settlement 8-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

ACCT. - NO. DESCRIPTION COMPANY 
AS FILED 

PLANT IN SERVICE: 
353 Land and Land Rights $ 186,342 
354 Structures and Improvements 22,916,934 
355 Power Generation Equipment 361,096 
360 Collection Sewers - Force 3,865,315 
361 Collection Sewers - Gravity 47,785,285 
363 Services to Customers 5,244,342 
364 Flow Measuring Devices 23,636 
370 Receiving Wells 1,921,877 
371 Pumping Equipment 4,039,011 
374 Reuse Distribution Reservoirs 34,021 
375 Reuse Transmlssion and Distribution System 11,089,457 
380 Treatment and Disposal Equipment 
381 Plant Sewers 
382 Outfall Sewer tines 
389 Other Plant and Miscellaneous Equipment 
390 Office Furniture and Equipment 
391 Transportation Equipment 
393 Tools, Shop and Garage Equipment 
394 Laboratory Equipment 
395 Power Operated Equipment 
396 Communication Equipment 
397 Miscellaneous Equipment 
398 Other Tangible Plant 

iota1 Plant in Senrice 

Accumulated Depreciation 
Net Plant in Service 

- LESS: 
Net Contributions In Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net CIAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Customer Meter Deposits 
Accumulated Deferred Income Tax Credits 

Deferred Tax Assets 
Deferred Gain 
Bad Debt 
Deferred Compensation 
ClAC 

ADD: 

Working Capital 
Original Cost Rate Base 

51975,575 
78,384 
353,645 

2,295,565 
403,174 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

IBI PI1 

SETTLEMENT 
Settlement AS 

ADJUSTMENTS ADJUSTED 

$ - s  186,342 
22,916,934 

361,096 
3,865,315 
47,785,285 
5,244,342 

23,636 
1,921,877 
4,039,011 

34,021 
11,089,457 
5,975,575 

78,384 
353,645 

2,295,565 
403,174 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

2,414,565 2,414,565 
109,787,648 109,787,648 

(19,012,634) (19,012,634) 
$ 90,775,014 $ - 5 90,77S,014 

$ 30,362 $ 30,362 

30,362 30,362 
27,839,315 27,839,315 

669,926 669,926 
2,165,735 2,165,735 

3,062 3,062 
32,615 32,615 
49,669 49,669 
11,735 11,735 

$ 60,166,756 $ - $ 60,166,756 



Global Water-Palo Verde Sewer 
Dor.ket No. sU'-20415A-120310 
T a t  Year Ended December 31,2011 

I 

Settlement C-1 

OPERATING INCOME STATEMENT - TEST YEnR AND SETTLEMENT 

B1 tC1 PI [El 
SFlTLEMENT 

[AI 

COMPANY SFFTLEMENT TEST YEAR SEnLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT - NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDEC 

1 Flat Rate Revenue 12,423,785 12.423~85 1,868,939 14,312,724 
2 Mher Sewer Revenues 345.001 345,001 345.001 
3 Metered Reuse Revenue 338,742 338.742 338,742 
4 Total Operating Revenues !$ 13,107,528 $ - f 13,107528 S 1,888,939 S 14,996,467 

701 Salary and Wages - Employees $ 1,472,381 
704 Employee Pensions and Benefi' 
715 Purchased Power 530,509 
716 Fuel for Power Productian 
718 Chemicals 408,431 
720 Materials and Supplies 114.852 

731 Contractual Services - Professi 901 . S I  
721 Office Expense 120,122 

5 
6 
7 
8 
9 
10 
11 
12 
13 735 Contractual Services - Testing 40,577 
14 736 Contractual SeMces - Other 197,061 
15 740Renls ' 119.990 
16 742 Rental of Equipment 
17 750 Transportation Expense 76.568 
18 755 Insurance Expense 102,147 
19 759 Insurance - Other 
20 765 Regulatory Commission Expent 112,973 
21 767 Rate Case Expense 
22 770 Bad Debt Expense 82,936 
23 775 Miscellaneous Expenses 485.686 
24 403 Depreciation Expense 3,520,714 
25 403 Depreciation Expense - ClAC / (1.292) 
26 408 Taxes Other Than Income 9,500 
27 408.11 Taxes Other Than Income - 1,064,073 
28 409 Income Taxes 682,693 

29 Total Operating Expenses 10,041.461 
30 Operating Income (Loss) $ 3,066,067 

Intentionally Left Blank 

References: 
Cdomn (A): Company Schedula C-1 
Column (B): ScheduleC-2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules A-1, ADJ 1, ADJ 5 and ADJ 6 
Column (E): Column (C) + Column (D) 

s (223,764) 

0 

(294.223) 

(59.828) 

49.450 

73.457 

127.047 

(327.8612 
$ 327.861 

$ 1,248,617 

530,509 

408.431 
114,852 
120,122 
607,319 
40.577 

197,061 
1 19.990 

76,568 
102.147 

53,145 

132.386 
485,686 

3,594.171 
(1.292) 
9,500 

1'064.073 
809.739 

9,713.600 
L 3393,928 

0 
0 

19,078 

48.104 
$ 703,178 

770.360 
L 1,118.579 

$ 1,248,617 

530,509 

408,431 
114,852 
120,122 
607.319 
40,577 

191,061 
119,990 

76.566 
1 02,147 

63,145 

151,464 
485.686 

3,594,171 

9,500 
1,112,176 

L 1.512.917 

10,483,960 
$ 4.512.507 

(1.292) 
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Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-031.0 
Test Year Ended December 31,201 1 

Settlement ADJ 1 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #1- BAD DEBT EXPENSE 

IAI P I  [CI 
COMPANY S E n E M E N T  SETTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED 

$ 82,936 $ 49,450 $ 132,386 

References: 
Column (A), Company Workpapers 
Column (B): Settlement 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues (Sch C-2) 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 13,107,528 
1 . O l %  

$ 132,386 
$ 82,936 
5 49,450 

. .. 



Settlement ADJ 2 
Rate Case Expense 

OPERATING IMCOME ADJUSTMENT U2 - ME CASE EXPENSE 

LINE 

I 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
15 
i 7  
18 
19 

20 

14 P I  IC1 
COMPANY SmLEMENT SETTLEMEM 

PESCRIPTON PROPOSEQ ADJUSTMENTS BECOMMENDED 

Sea Nde e 53.145 

Deseil Mcd.4k Answical 
Servicss 5 122,063 S 46.652 S 49.218 S 16.420 $ 4.616 5 996 $ 1.927 $ 234 

RomkaDevulfbPgten,PLC 5 370.303 5 147,597 S 149.3:3 $ 49.814 S l 4 . W  S . 3-03 S 5,846 f 709 
ulhnarn a capany P c s 78.809 S 3i,412 0 3?;??? S 10,602 I 2.989 $ 643 F i.244 S 151 
Tdsl  s 787,174 $ 3ia756 S 317,402 5 105,893 5 29,768 S 6,421 $ 12427 S 1.506 

hsishtCulsultinQ, LLC $ 216,mO 8 86094 s a7.095 5 29,057 s 8,168 s 1.762 $ 3.410 a 413 

A m o n b a i  mer 3 years: 
Year 1 I EZ.391 $ 104585 $ lM,CW1 $ 35,298 f 9.923 $ 2.190 d 4.142 S 502 
Year2 $ 262,391 $ 104.585 8 105.801 $ 35,288 $ 9.523 $ 2,140 S 4,142 S 502 
Year 3 s 262.391 $ 104,585 $ 105,IBl $ 35,296 $ 9,923 S 2.140 S 4.142 8 502- 
Totals S 7Q.174 f 313.758 $ 317,402 b 105.@93 S 29,768 S 5,421 S 12,427 S 1.W 

satlament Rate care Expanse 

Descnptum Tdill PaloVerde SantaC~n T~h&Drv~s!nn WlwValey ToMpsh Bmkep W N S  
SettlemcrdAmaUu S 4 W . W  5 159,434 $ 152.287 S 53,809 S 15127 8 3263 J 6315 S i65 

Amorbzatwn wec 3 years 
Year 1 $ 133333 $ 53.145 0 53,762 I 17.936 S 5042 C l.oeB S 2105 S 255 
YES2 s 133,333 $ 53,145 D 53.762 S 17.m S 5.M2 S 1 . m  8 2.105 S 255 
Year 3 s 133.323 S 53,145 S 53,752 5 17.526 5 5.042 S 1,OSS S Z105 I 2% 
T W S  s 4 0 0 . ~ 0  8 313.756 $ 317,402 S 1(15,893 I 28.768 b 6,421 5 12427 P 1.508 

~unen!Total ,bySystem $ (129.C56) $ (51.441) S (52.038) S 117.361) S (4.@81) P !1.053) S (2037) $ (247) 



(;loha1 Water-Pnio Verde Sewer 
Docket No. SW-20445.4-12-11310 
Test Year Ended December 31,201 1 

Settlement ADJ 3 
Expense Normalizations 

OPERATING INCOME ADJUSTMENT #3 - EXPENSE NORMALIZATIONS 

[AI P I  P I  
LINE COMPANY SETTLEMENT SESTLEMENT 
- NO. ACCT I DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 701 Salary and Wages - Employees $ 1,472,381 $ (223,764) $ 1,248,617 
2 731 Co&actuai Sekices - Professional $ 901,541 $ (294,223) $ 607,319 

$ 2,373,922 $ (517,987) $ 1,855,936 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 



Global Water-Palo Vcrdc Sewer 
Docket Ka. SW-ZWSA-12-0310 
Test Year Eoded December 31,2011 

Sefflement ADJ 4 
Depreciation 

OPERATING INCOME ADJUSTMENT # - DEPRECIATION EXPENSE 

LINE ACCT. 
U N O ,  DESCRIPTION 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

28 

PLANT IN SERVICE 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
365 
366 
367 
370 
37 1 
374 
375 
380 
381 
382 

390 
390.1 
391 
392 
393 
394 
395 
396 
397 
398 

389 

organization cost 
Franchise Cost 
land and Land Rights 
Structures & Improvements 
Power Generating Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Sevices to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters and Meter installations 
Receiving .Wells 
Pumping Equipment 
Reuse Distribution Reserviors 
Reuse Transmission and Dist. Sys. 
Treatment and Disposal Equipment 
Plant Sewers 
Outfall Sewer tines 
Other Plant and Misc. Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

[AI 
PLANT 

BALANCE 

186,342 
22,916,934 

361,096 
3,865,315 

47,785,285 

5,244,342 
23,636 

1,921,877 
4,039,011 

34,021 
1 t ,089,457 
5,975,575 

78,384 
353,645 

2,295,565 
403,174 

I? 3,522 

114,250 
24,941 
41,148 
76,238 

369,323 
2,414,565 

109,787,648 
Less: Non Depreciable Plant 
Land and Land Rights $ 186,342 
Net Depreciable Plant and Dep. Amount $ 109,601,306 

Amortization of ClAC at Company's Rate $ 30.362 
Settlement Recommended Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

Refersnces: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [B] 

Cot [A] Schedule 5 2  
Col [B] 
Col [CJ 

PI PI 
DEPRECIATION DEPRECIATION 

RATE EXPENSE 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
10.00% 
2.00% 
8.33% 
3.33% 

12.50% 
2.50% 
2.50% 
5.00% 
5.00% 
3.33% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 
10.00% 

10.00% 
10.00% 

763,134 
18,055 
77,306 

955,706 

104,887 
2,364 

63,999 * 

504.876 
851 

277,236 
298.779 

3,919 
1 1,776 

153,114 
26,892 

34,704 

5,713 
2,494 
2,057 
7,624 

36,932 
241,457 

3.593,074 

$ 3,593,874 

3.2790% S 996 
!$ 3592,879 
9 3,519.422 
B 73,457 



Globd Water-Pi* Yude  h e r  
Docket No. SW-ZWSA-12-0310 
Tesr Year Eadcd December 31,201 1 

Settlement ADJ 5 
Income Taxes 

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES 

LINE 
NO. 

[CI 
SETTLEMENT 

PI 
SETLEMENT 

[AI 
COMPANY 

ADJUSTMENT8 RECOMMENDED PESCRlPTlON PROPOSED 

Income Taxes $ 682.693 $ 127,047 $ 809,739 7 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 



Global Water-Palo Verde Sewer 
Docket No. SW-20445A-124310 
Test Year Ended December 31,201 1 

Settlement ADJ 6 
Property Taxes 

OPERATING INCOME AD3USTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

a 

[A] 
LINE SEITLEMENT 
NO. DESCRIPTION 

Adjusted Test Year Revenues - 201 1 $ 13,107,528 $ 13,107,528 
Weight Factor 
Subtotai (Line 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Settlement Recommended Revenue 
Subtotai (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 tine 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 1 I - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * tine 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 Line 16) 
Company Proposed Property Tax 
Settlement Test Year Adjustment (Line 17 - Line 18) 
Properly Tax on Recommended Revenue (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
tine 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, tine 36 

2 2 
26,215,056 26,215,056 
13,107,528 

14,996.467 
39,322,584 41,211,523 

3 3 
I 3,j 07,528 13,737,174 

2 2 
26,215,056 27,474,349 
i ,bsa,m 1,648,165 

7,190 7,190 
27.856.031 29.115.324 . .  . .  

21.0% 21 .O% 
5,849,767 6,114,218 
18.1 900%' 18.1900% 

$ 2,064,073 
$ 1.W,073 
$ 0 

1,112,176 $ 
$ 1,064,073 
$ 48,104 

$ 48,104 
$ 1,888,939 

2.54660% 



Global Water-Palo Verde Sewer 
Docket No. S W-20445A-12-O310 
Test Year Ended December 31,201 1 

Settlement D-1 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1% 3.5% 

E4uity 42.2% 9.5% 4.0% 

Required Rate of Return 





P 

P 9 
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ATTACHMENT A 

Water Utility of Northern Scottsdaie, Inc. 

Schedules 



Global Water - Water Utility of Northern Scottsdale 
Docket NO. W63720A-124311 
Test Year Ended December 31,2011 

Settlement A-I 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

.IO 

11 

12 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating l n m e  (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Current Operating Margin (Sch.C.1) 

Operating income Deficiency (L5 - E) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 " L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Return on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL 

$ (181.978) 

$ 21,301 

NIA 

NIA 

$ 21,301 

14.44% 

s 
1.629 

s 

$ 147,513 

$ 147,513 

0.00% 

10.00% 10.00% 

(6) 
COMPANY 

FA1 R 
VALUE 

$ (181,978) 

$ 21.301 

NIA 

NIA 

$ 21.301 

14.44% 

ii 

1.629 

s 

$ 147,513 

$ 147,513 

0.00% 

(C) 
SETTLEMENT 

ORIGINAL - COST 

3 (181,978) 

$ 23,472 

NIA 

NIA 

$ 23,472 

15.91% 

$ 

1.629 

E I I  
$ 147,513 

3 147,523 

0.00% 

(0) 
SETTLEMENT 

FA1 R 
VALUE 

$ (181,978) 

$ 23,472 

NIA 

NIA 

$ 23,472 

15.91% 

$ 

1.629 

I$ t 
$ 147,513 

$ 147.5'13 

0.00% 



LINE 
m DESCRIPTION 

Salemen! Gross Reve~nm Conversm Fador 
GRCF 

GROSS FSVENUE CONVERSION FACTOR 

C a t c u m  of Gross Revenus COnversrOn F W  
1 R e v e M  
2 UncOLcWa Fador(Lnm 11) 
3 RwenueS(L1-U) 
4 Cmbmed Fedsal snd Slate lnmme Tax snd PrepMty Tax Rate (-23) 
5 SuMoIal&3- L4) 
6 Rovenus CMmnbn Factor (Ll I L6) 

P 
7m 
8 Gmkned Fedaai ami SWe Tax R s t e  (Lne 17) 
9 One Mlrars Canbned InccmeTaxRale (L7 -LE) 
10 UncollscbbkRats 
11 Unco)kdineF8Ctor(L9'L10) 

Tan R&% 
12 Opsrathrg l m e  BekmTaxes (Artrcna Tavable m e )  
13 AmmaStatelnccmeTaxRate 
14 Fed- T& heane (L12 - L13) 
15 npprlcsble F-1 hcome Tax Rae CLSne44) 
16 E M t v e  Fec%fal M e  Tax Rate (L14 x L15) 
17 Ccmbmed Federal a!td State @wane Tax Rate (L13 +Llq 

calwrehwr GfEKeciwe F m r n T R x  &@ 
18 urdy 
19 Ccmblned Federal and State home Tax Rate 617) 
20 OM blm CornblMd lncorne Tax Rate (118119) 
21 ProponyTaxFacter(LlBL.20) 
22 Eneaive Prowaly Tax Fsctor (L2(pcz1) 
23 combmed Federal md Stme lncDme Tax m-d PmpertV Tex Rate (L17+U2) 

100.0000% 
0.06140% 
99.9386% 
38.5989% 
60.7871% 
1.64M)85 

lOO.MK)O% 
38.5989% 
61.401 1% 

i .OWO% 
0.61401% 

lOO.OMX)36 
6.9680% 

93.0320% 
34.00m 
3l.E309% 

38 5989% 

6.968% 
1oo.oooo% 

6.9680% 
93.0320% 

O.M)OO% 
38.5989% 

d 

5 23,472 
s 23,472 
5 - 5  

5 43.548 
s 14,755 
$ 28,782 S 28.792 

$ 

s 
s 

1. ooiK1% 

' S  

s 3,104 
0 3,104 

s 
S 28,792 

Ted Year r-l 
147.513 
109.286 

38.228 
6.9880% 

35,564 
12,092 
12.092 
14,755 

WA 

34.692 

6.9680% 
7,861 

104,960 
S 35,686 

35,688 
43.548 

(181.976) I"/ 



Global Water - Water Xltiiity of Northern Scotlvdrle 
Docket No. W4372OA-124311 
Twt Year Ended December 31.201 1 

Settlement B-1 

RATE BASE - ORIGINAL COST 

LINE 
NO. . .  - 

(B) (C) 
SETTLEMENT 

(A) 
COMPANY 

AS SETTLEMENT AS 
FtLED ADJUSTMENTS ADJUSTED - 

$ 1,921,063 
(424,824) 2 Less: Accumulated Depreciation (424,8241 

3 Net Plant in Service $ 1,496,239 $ S 1,496,239 

1 Piant in Service $ 1,921,063 $ 

L- 

LESS: 

4 Contributions in Aid of Construction (CIAC) $ $ $ 
5 Less: Accumulated Amortization 
6 Net ClAC 

7 1 :824,41 I 1,824.41 1 Advances in Aid of Construction (AIAC) 

8 Imputed Reg AIAC 

9 Imputed Reg CIAC 

10 Accumulated Deferred income Tax Credits 

Customer Meter Deposits 10,765 10,765 

- ADD: 

I1  Accumulated Deferred Income Tax Debts 9,246 9,246 

12 Cash Working Capital 483 483 

13 Deferred Compensatim 

14 ClAC 

232 232 

15 Fixed Asset Depreciation 146,998 146,998 

16 Deferred Debts - 

17 Purchase Wastewater Treatment Charges - 

18 Original Cost Rate Base $ (181,978) $ $ (181,978) 

References: 
Column (A), Company Schedule B-2 
Column (3): Schedule B-2 
Column (C): Column (A) + Column (B) 



Global Water - Water t!tilii of Northern Scoftsdafe 
Docket No. W-03720A-12-0311 
Test Year Ended December 31,2011 

Settlement B-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
- NO. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
64 
45 
48 
49 
50 
51 

ACCT. 
NO. DESCRIPTION 

PLANT IN SERVICE: 
303 
304 
307 
309 
310 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
33 1 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

Land and land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
BacMlow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

iA1 P I  Ill 

Reclassifications 
COMPANY Per Staff SElTLEMENT 
AS FILED Testimony GWB ADJUSTED 

$ 30,374 $ 
20,000 

130,000 

216,158 
377 

182,972 

1,155,497 
60,047 
11,303 : 

108,312 
775 

2,390 

515 

2.343 

- $  30,374 
20,000 

130,000 

216,158 
(377) 0 
377 377 

(1 82,972) 0 
182,972 182,972 

1,155,497 
60,047 
1 1,303 

108,312 
775 

2,390 

515 

2.343 Office Furniture & Equipment 
Total Plant in Service 1,921,063 1,921,063 

Accumulated Depreciation 
Net Plant in Service 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC (t63 - L64) 
Advances in Aid of Construction (AIAC) 
Customer Meter Deposits - ADD: 
Meter deposits 
Bad Debt 
Deferred Compensation 
CIAC 
Fixed asset depreciation 
Prepayments 

Original Cost Rate Base 

(424,824) (424,824) 
S 1.496.239 S 1,496,239 

1,824,411 
10,765 

9,246 
483 
232 

146.998 

I ,824,411 
10,765 

9,246 
483 
232 

146:998 
- 

(181,978) $ $ (181.978) $ 



Settlement G I  

OPERAnNG INCOME STATEMENT -TEST YEAR AM, SETTLEMENT 

PI [BI A A la 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LINE TESTYEAR TESTYEAR ' AS RECOMMENDED SmLEMENT 
g Q  DESCRIPTIOFL AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOrJlMENDED 

s 5 - 5  - 5  - $  
1 Metered Water Sales 145,903 145,963 145,963 
2 Water Sales - Unmetered 
3 Other Operating Revenue 1.550 1 ?550 1,550 
4 Total Operatlog Revenues $ 147,513 S - S 147,513 $ - s  147.513 

5 601 Salary and Wages - Employees t 19.787 
6 
7 610 Purchased Water 
8 615 Purchased P W r  10,050 
9 
10 618ChemiCalS 1,286 
11 620 Materials and Supplies (779) 
12 620.08 Materials and Supplies 
13 621 Office Supplies and Expense 1.494 
14 6300utSideSeWkes 4.483 

' 15 635 Contmctual Services - Testing 728 
16 636 Contradual Services - Other 
17 641 Rental of EuildinglReal Property 504 
18 842 Rental of Equipment 
19 650 Transportebon Expenses 1,508 
20 657 Insurance - General Liabiii 475 
21 659 Insurance - Other 664 
22 660 Advertising Expense 
23 666 Regulatory Comm&sion Expense -Rate 502 
24 667 Rate Case Expense 
2.5 670 %ad DeM Expense 

27 403 Depreciation Expense 64.552 
28 403 Depreciation Expense - ClAC Amortkat 326 
29 408 Taxes Other Than Income 3,104 
30 408.11 PmpertyTaxes 
31 409 l n m  Taxes 13,391 

5 21.301 

604 Employee Pensions and Benefks 

616 Fuel fw Pwer Production 

26 675 Miscellaneous Expenses 4.f37 

32 Total Operating Expenses 126.212 
33 Operstlng Income (Loss) - 

Referenceh; 
Column (A): Company Schedule C-1 
Column (B): Schedule C 2  
Column (C): Column (A) + Column (B) 
Column (D): Schedule A-1 
Column (E): Column (C) + Column (0) 

1,365 
(2,771) 

3 2.171 

$ 19,787 

10,050 

1,286 
(779) 

1.494 
4,483 

728 

504 

1,508 
475 
664 

502 
(247) 

1,003 
4,137 

60,260 
326 

3.104 

14,755 
124.041 

s $ 19.787 

10,050 

1,286 
(779) 

1.494 
4.483 

728 

504 

1,508 
475 
664 

502 
(247) 

1.003 
4,137 

60,260 
326 

3.104 

14,755 
124.041 

s 23.472 



Global Water - WatcrUtility dfiurtbem Scattsdalr 
Docket NO. W-0372OA-12O31 I 
Test Year Ended Dreemk31,2011 , 

SUMMARY OF OPERATING INCOME ADJUSTMENTS -TEST YEAR 

Settlement C-2 

LINE 
. DESCRIPTION COMPANY 

AS FILED 

1 Metered Water Sales 745,963 
2 Water Sales - Unmetered 
3 Other Operating Revenue 1.550 
4 Total Operating Revenues $ 147,513 

Revenues 

Operating Expenses 
5 601 Salary and Wages - Employee 
6 604 Employee Pensions and Benef 
7 610 Purchased Water 
8 615 Purchased Power 
9 616 Fuel for Power Produdon 

10 618 Chemicals 
11 620 Materials and Supplies 
12 620.08 Materials and Supplies 
13 621 Oftice Suppiies and Expense 
14 630 Outside Services 
15 635 Contractual Services -Testing 
16 636 Contractual Services - Other 
17 641 Rental of BuildinglReal Propert 
18 642 Rental of Equipment 
19 650 Transportation Expenses 
20 657 Insurance - General Liability 
21 659 Insurance- Other 
22 660 Advertising Expense 
23 666 Regulatory Commission Expen 
24 667 Rate Case Expense 
25 670 %ad Debt Expense 
26 675 Miscellaneous Expenses 
27 403 Depreciation Expense 
28 403 Depreu’ation Expense - ClAC I 

29 408 Taxes Other Than Income 
30 408.11 Property Taxes 

19,787 

10,050 

1,286 
(779) 

1,494 
4.483 

728 

504 

1,508 
475 
664 

502 

4,137 
64,552 

326 
3.104 

31 409 Income Taxes 13,391 
32 Total Operating Expenses $ 126,212 
33 Operating Income $ 21,301 

ADJ #I 

s 

$ 

1,003 

$ 1,003 
$ (1,003) 

[Dl [Cl [Q [HI 
RateCase 

Bad Debtsw €xg Daprac. Exp IncomeTaxes 
ADJ #2 ADJ #3 ADJ #4 SETTLEMENT 

ADJUSTED 

145,963 

1.550 
s $ -  s $ 147.513 

s - 0  - $ . -  

1,365 
$ (247) $ (4,292) $ 1,365 
$ 247 $ 4,292 * $  (1,3651 - 

19,787 

10,050 

1 ;286 
(779) 

1,494 
4,483 

728 

504 

1,508 
475 
664 

502 
(247) 

1,003 
4,137 

60.260 
326 

3.104 

14,755 
$ 124,041 
$ 23,472 



Global Water - Water Utility of Northern Scottsdnre 
Docket No. W4372OA-12-0311 
Test Year Eoded December 31.201 1 

Settlement ADJ 1 
Water Loss 

OPERATING INCOME ADJUSTMENT #I - BAD DEBT EXPENSE 

LINE 
[AI [BI IC1 

COMPANY SETLEMENT SETTLEMENT 
_. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 $ - $  1,003 $ 1,003 

References: 
Column (A): Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues (Sch C-2) 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 147,513 
0.68% 
1,003 



Wlernent ADJ 2 
Rate Cese Expense 

OPERBTlNG INCOME ADJUSTMENT It -RATE CASE EXPENSE 

LINE 

1 

2 

3 
4 
5 
6 
7 

8 
9 
1D 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

s 502 S (247) t 255 

t a n p n y  Proposed Rate 
CareExpsnse 

TOW PabVwde SantaCruz TownUNisicn W V a b ' e y  Tonopa B d # p  WNS 

AlbcatiiPmtaQes S.e6% 40.32% 13.45% 3.78% 0.82% 1.58.k 0.1% 

Desert MaJntain Anelyld 
sew!€es I 122.m f 4b.m s 49218 5 18,420 S 4.616 I 998 S 1.927 S 234 
h s i i  cansulthg, LLC 5 216.ml s n6.w $ S7asS I W.057 S 8.168 S 1,762 f 3.410 $ 413 

Roohk6 De& 8 Paten: PLC f 370,MJ $ 1477681 I 148213 f '  49,814 $ 14W 5 3,GZl P 58u) 6 I O $  

U l h m  & Company P C s 78408 t 31.412 I 31.m I 1G.602 I 2.984 I 643 $ 1244 I 151 

iotal s 7~7,171 I 3 i s . 7 ~  $ 317,402 3 IC65693 S 29.768 S 6.421 5 12.427 S 1.506 

~mcrliraticn aver 3 yearr' 
Year i $ 262,Y)l $ i w s  s iosm I 35291 I 9 9 3  $ 2,140 s 4.142 E 9 2  
Year2 f 262391 S 1MS f i o m i  I 3521~ s w a  s 2.140 5 4 . m  I xi2 
Year 3 5 262.M S 1 M M  5 1SdOt S 35298 6 9.923 5 2.149 6 4.141 I 432 
Total6 5 787.174 $ 313.756 $ 317.402 S 105.8Q2 5 25.7€8 S 6.421 5 12.42l $ 15oa 



Global Water - Wattr Vtility of Nerthern Seottsdalc 

Test Year Ended Decernber31,2011 
Docket NO, W-0372OA-120311 

OPERATING INCOME ADJUSTMENT #!3 - DEPRECIATION EXPENSE 

UNE ACCT. 
N 0 . m  

PLANT IN SERVICE: 
1 303 
2 3 0 4  
3 307 
4 309 
5 310 
6 311 
7 320 
8 320.1 
9 320.1 
10 320.2 
12 330 
12 330.1 
13 331 
14 333 
15 334 
16 335 
17 336 
18 339 
19 340 
20 341 
21 343 
22 344 
23 345 
24 346 
25 347 
26 348 
27 390 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

DESCRIPTION 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Took, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture 8. Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortization of ClAC at Company's Rate 
Settlement Depreciation Expense 
Company Proposed Depreciaiion Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

$ 30,374 

$ 130,000 
s 20,000 

s 
s 
$ 0 
$ 377 
$ 
$ 0 

s 

$ 216,158 

$ 182,972 

$ 1,155,497 
s 60,047 
$ 11,303 
$ 108,312 

$ 2,390 
s 775 

s 
' $  

$ 
5 
$ 
s 
s 

$ 515 

i 2,343 
1,921,063 

$ 30,374 
$ 1,890,639 

[BI 

RATE 
DEPRECIATION 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 
0.00% 

3.33% 
20.00% 

2.22% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 
10.00% 
10.00% 
5.00% 
5.00% 

3.2044% 

Settlement ADJ 3 
Depreciaiton Expense 

IC1 
DEPRECIATION 

EXPENSE 

666 
4.329 

27,020 

0 

23,110 
2,000 
942 

2,166 
52 
159 

26 

117 
60,586 

$ 60,586 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col IB] 

Col [A] Schedule 5 2  
Col [B] 
Col [C] 



Global Water -Water IItility oflriotthera Scrttdale 
Docket N a  W-037ZOA-12431 I 
Test Year Ended Dccemhtr31,2ULl ' 

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES 

LINE 

1 

Settlement ADJ 4 
Income Taxes 

[AI [Bl VI 
COMPANY SETTLEMENT SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMFN TS RECOMME NDED 

Income Taxes f 13.391 L 1.365 $ 14.755 

References: 
Column (A), Company Schedule C-2' 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 



Global Warer - Water Utili@ of Nortbern Scottrdale 
Docket No. W-03720.4-22-0311 
Test Year Ended December 31,2011 

LINE 
NO. 

OPEWTING INCOME ADJUSTMENT #5 - PROPERTY TAX EXPENSE GRCF COMPONENT 

DESCRIPTION 

Settlement ADJ 5 
Property Taxes 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (tine 1 ' Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (tine 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (tine 13 Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax onRecomrnended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Properly Tax Due to Increase in Revenue Requirement (tine 22) 
increase in Revenue Requirement 
Increase in Property Tax Psr Dollar Increase in Revenue (Line 23 I Line 24) 

2 2 
295.027 295,027 
147,513 

147.513 
442,540 442,540 

3 3 
147,513 147.513 

2 2 
295,027 295,027 

295,027 
21.Ph 21.0% 
61,956 61,956 

5.01 00% 5.0100% 

295,027 

$ 3,104 
$ 3,104 
6 

$ 3,104 
$ 3,104 
$ 

$ 
$ 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I. Line 36 



I 27.m 
27.00 
s7.w 

120.00 
128W 
31oW 
5Jc.m 

i.:w.w 
2160 00 

$ 2i.w 

57 w 

128.00 
M0.M 
550.w 

1.1W50 
216o.W 

n.w 
im w 

1o.m 
(WCT ropm 

NA 
NA 
NA 

?.OM S 
OW r.m 

NA 
NA 
NA 
NA 

16QM I 
over i6.wO 

NA 
NA 
NA 
NA 

32.m I 
w(II 32.m 

NA 
NA 
NA 
NA 

6om I 
ow7 eQ,m 

MA 
NA 
NA 
NA 

12O.OOO I 
OVOT 120,rral 

NA 
NA 
NA 
NA 

Zt0.m 5 
OM1 2a,m 

NA 
NA 
Nk 
NA 

5.00 
6.W 
1 .w 
NA 
NA 
NA 

6.00 
7.OO 
NA 
NA 
NA 
NII 

6.00 
7.00 
NA 
NA 
NA 
NA 

6 .OO 
1.00 
NA 
NA 
NA 
NA 

6.00 
7m 
NA 
NA 
NA 
NA 

6.M) 
7.50 
NA 
NA 
NA 
NA 

6aO 
700 
NA 
NA 
Nk 
NA 

6 W 

Nk 
NA 
NA 
N& 

7.w 

7.00 

3 .m 
5 . m  
1D.m 
18,coO 
2 6 . m  

clwr25.m 

1,mo 
5 . m  

1G.W 
1 B . W  
25,Mo 

OMT 25,000 

1.m 
5.m 

1D.OW 
1e.m 
2s.W 

OVU25.ooO 

1 *m 
5 . m  

l0.W 

25.m 
owr25.m 

ia ,m 

1.m 
8,W 
i0.m 
1e.m 
25.WJO 

mr25.m 

1.m 
5.m 

9OgCo 

1 8 r n  
25.m 

mrZ5SSU 

1 .W 
6.OW 

1o.m 
1 a . m  
25.W 

ovu 25.m 

t .(a0 

5 . m  
1o.m 
18,Ow 
s,O(ro 

am25.m 

3.45 
4.59 
5.5B 
6.80 
7.80 
8.80 

3.43 
450 
5.59 
6.80 
7.80 
8.80 

3.45 
: 4.58 

5.59 
6.80 
7.110 
8.80 

3.6 
4.55 
5.59 
6.m 
700 
am 

3.45 
459 
559 
653 
7.80 
8x1 

3 46 
4bB 
5.59 
e.81 
1.81 
8.00 

3.45 
1.59 
5.59 
6.80 
1.80 
e.m 

345 
4.69 
5.59 
6.80 
7.80 

a l ; w n r  5 7w 

8.80 
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0 . ~  
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D.0045 
0.00% 
0.00% 
0.- 
0.m 
0.oOoh 



Water Utility of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

lRate Schedule: 1" Meters All Classes 1 
Proposed 

Schedule H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 10500 116.50 116.50 - 0% 

c I 1 
Monthl) 

Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

' 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
~00,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRTl 

$ 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 
101.00 
107.00 
11 3.00 
148.00 
183.00 
218.00 
393.00 
568.00 
743.00 
918.00 

1,093.00 
1,268.00 
1,443.00 

Proposed Bill 

Gross CRT Net I 
$ 57.00 $ - $ 57.00 

62.00 62.00 
67.00 67.00 
72.00 72.00 
77.00 77.00 
83.00 83.00 
89.00 89.00 
95.00 95.00 
101 .oo 101.00 
707.00 107.00 
113.00 I1 3.00 
148.00 148.00 
183.00 183.00 
218.00 21 8.00 
393.00 393.00 
568.00 568.00 
743.00 743.00 
91 8.00 918.00 

1,093.00 1,093.00 
1,268.00 1,268.00 
1 ,443.00 - 1,443.00 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

Proposed Bill 

Gross CRT Net 

Schedule H-4 

Percent 
Increase 

\Rate Schedule: 1” Meters All Classes 

Gallons Present Bill Bill Increase % Increase 
Proposed 

Median Usage 10500 116.50 110.16 (6.34) -5% 

Monthfq 
Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRTj 

$ 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
107.00 
11 3.00 
148.00 
183.00 
218.00 
393.00 
568.00 
743.00 
918.00 

1,093.00 
1,268.00 
1,443.00 

$ 57.00 $ 
$ 60.45 $ 
$ 65.04 $ 
$ 69.63 $ 
$ 74.22 $ 
$ 78.81 $ 
$ 84.40 $ 
$ 89.99 $ 
$ 95.58 $ 
$ 101.17 $ 
$ 106.76 $ 
$ 140.76 $ 
$ 176.76 $ 
$ 259.76 $ 
$ 479.76 0 
$ 699.76 $ 
$ 919.76 $ 
$ 1,139.76 $ 
$ 1,359.76 $ 
$ 1,579.76 $ 

- $  
(0.69) $ 
(1.61) $ 
(2.53) $ 
(3.44) $ 
(4.36) $ 
(5.48) $ 
(6.60) $ 

- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  

57.00 
59.76 
63.43 
67.10 
70.78 
74.45 
78.92 
83.39 
95.58 

101.17 
106.76 
140.76 
176.76 
259.76 
479.76 
699.76 
91 9.76 

1,139.76 
1,359.76 
1,579.76 

0.00% 
-3.61% 
-5.33% 
-6.80% 
-8.08% 

-10.30% 
-1 1.33% 
-12.22% 
-5.37% 
-5.45% 
-5.52% 
-4.89% 

19.16% 
22.08% 
23.20% 
23.79% 
24.16% 
24.41% 
24.59% 
24.72% 

-3.41 % 



Test Year Ended December 31,201 I 
Typical Bill Analysis 

Schedule H-4 

I Rate Schedule: 1.5" Meters All Classes 1 
Proposed 

G a I I o n s Present Bill Bill Increase % Increase 
Median Usage 13500 200.50 179.50 (21 .OO) -10% 

Present 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

* 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150.000 
175.000 

125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 
164.00 
170.00 
176.00 
21 1.00 
246.00 
281 .OO 
456.00 
631 .OO 
806.00 
981 .OO 

1 ,156.00 
1,331.00 

200,000 1 1,506.00 

Proposed Bill 

Gross CRT Net 

$ 120.00 $ - $ 120.00 
125.00 - 125.00 
130.00 130.00 
135.00 135.00 
140.00 140.00 
146.00 146.00 
152.00 - 152.00 
158.00 158.00 
164.00 164.00 
170.00 170.00 
176.00 176.00 

211.00 21 1 .oo 
246.00 246.00 
281 .OO 281.00 
456.00 456.00 
631 .OO 631.00 
806.00 806.00 
981 .OO 981 .OO 

1,156.00 1 ,I 56.00 
1,331 .OO 1,331.00 
1,506.00 1,506.00 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 



Schedule H-4 Water Utiiity of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedub: 1.5” Meters All Classes I 
Proposed 

Gallons Present 3ill Bilt Increase % Increase 
Median Usage 13500 200.50 193.56 (6.941 -3% 

Month4 
Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRT) 

$ 120.00 
125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 
164.00 
170.00 
176.00 
21 1 .oo 
246.00 
281 .OO 
456.00 
631 -00 
806.00 
981 .OO 

1,156.00 
1,331 .OO 
1,506.00 

Proposed Bill 

Gross CRT Net 

$ 120.00 
123.45 
128.04 
132.63 
137.22 
141.81 
147.40 
152.99 
158.58 
164.17 
169.76 
203.76 
239.76 
322.76 
542.76 
762.76 
982.76 

1,202.76 
1,422.76 
1,642.76 
1,862.76 

$ -  
(0.69 
(1.61 
(2.53 
(3.44 
(4.36 
(5.48 
(6.60 

5 120.00 
122.76 
126.43 
130.10 
133.78 
137.45 
141.92 
146.39 
158.58 
164.17 
169.76 
203.76 
239.76 
322.76 
542.76 
762.76 
982.76 

1,202.76 
1,422.76 
1,642.76 
1,862.76 

Percent 
Increase 

0.00% 
-1.79% 
-2.74% 
-3.63% 
-4.45% 
-5.86% 
-6.63% 
-7.35% 
-3.30% 
-3.43% 
-3.55% 
-3.43% 
-2.54% 
14.86% 
19.03% 
20.88% 
21.93% 
22.61% 
23.08% 
23.42% 
23.69% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

Schedule H-4 

/Rate Schedule: 2” Meters All Classes 1 
Proposed 

Present Bill Bill Increase I increase 
Median Usage 19500 250.50 250.50 - 0% 

Present 

1,000 
2,000 
3,000 
4,000 
5,000 
6.000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

$ 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
219.00 
254.00 
289.00 
464.00 

’ 639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

Proposed Bill 

Gross CRT Net 

$ 128.00 $ 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
7 72.00 
178.00 
184.00 
219.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
219.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% * 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 



Schedule H-4 Water Utiiity of Northern Scottsdaie 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

(Rate Schedule: 2” Meters Ail Ctasses I 
Proposed 

Gallons Present Bill Bill increase % increase 
Median Usage 19500 250.50 244.26 (6.24) -2% 

Month11 
Consumpfior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

:No CRT) 

6 128.00 
133.00 

143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
21 9.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,339.00 
1,514.00 

I 38.00 

i . w . a o  

Proposed Bill 

3oss CRT Net 

6 128.00 
131.45 
136.04 
140.63 
145.22 
149.81 
155.40 
160.99 
166.58 
172.17 
177.76 
21 1.76 
247.76 
330.76 
550.76 
770.76 
990.76 

1.21 0.76 
1,430.76 
1,650.76 
1,870.76 

6 
(0.69 
(1.61 
(2.53 
(3.44 
(4.36 
(5.48 
(6.60 

$ 128.00 
130.76 
134.43 
138.10 
141.78 
145.45 
149.92 
154.39 
166.58 
172.17 
177.76 
21 1.76 
247.76 
330.76 
550.76 
770.76 
990.76 

1,210.76 
1,430.76 
1,650.76 
1.870.76 

Percent 
Increase 

0.00% 
-1.68% 
-2.59% 
-3.42% 
-4.21% 
-5.55% 
-6.3Ooh 
-6.99% 
-3.15% 
-3.28% 
-3.39% 
-3.31% 
-2.46% 
14.45% 
18.70% 
20.62% 
21.71 % 
22.42% 
22.92% 
23.28% 
23.56% 



ATTACHMENT A 

Water Utility of Greater Tonopah, Inc. 

Schedules 



Water Utility 01 Crcater Tonopnh, Inc. 

Tcst Year Ended Dccember 31.2011 
W-024SOA-12-0312 

R E ~ E N U E  REQUIREMENT 

Settlement A-1 

LINE 
- NO PESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operatrng l m e  (Loss) 

3 Current Rate of Return (L2 I L1) 

4 Requtred Rate of Return or Operating Margin 

5 Required Operating Income (L4 * L1) 

6 Operabng Income Defiuency (L5 - U) 

7 Gross Revenue Conversion Factor 

8 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required Increase in Revenue (%) . 
12 Rate of Return on Common Equity (YO) 

Reqtnred Revenue lnmase (L7 L6) 

(A) 
COMPANY 
ORIGINAL 

9 2,206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1 6451 

$ 677.458 

$ 207,705 

$ 885.163 

326.16% 

11.44% 

(9) 
COMPANY 

FAIR 

$ 2,206,816 

S (175,170) 

-7.94% 

10.72% 

$ 236,637 

s 411,a07 

1.6451 

$ 677,458 

S 207,705 

S 885,163 

326.16% 

11.44% 

(C) (DJ 
SEmEMENT SElTLEMEMT 

COST - VALUE 

$ 2,206,817 0 2,206,877 

ORIGINAL FAIR 

$ (78,593) $ (78,593) 

-3.56% - 3 . W O  

10.04b 10.0% 

$ 40,786 S 220,770 

S 119,379 $ 299,363 

1.6752 1.6752 

CS 199,9831 12 199,983 f 

$ 207,705 $ 207,705 

$ 407,689 $ 407,689 

96.280/0 96.28% 

NA NA 



Water Utility of Greater Tonopah, lnc 

Test Year Ended December 31,2011 
W4245OA-124312 

Schedule: A-I a 
Settlement Phase In 

REVENUE PHASE IN PER SElTLEMENT 

Revenue Increase Revenue Increase 
(Relative (Relative to 
to Test Previous 

Year Year) Year) 

2014 

201 5 99,992 99,992 

201 6 199,983 99,992 



Settlement Gross Revenue C o m i o n  Factor 
GRCF 

LtNE 
m 

1 
2 
3 
4 
5 
6 

7 
6 
9 
10 
11 

12 
13 
$4 
15 
16 
17 

16 
19 
20 
21 
22 
23 

24 
25 
26 

27 

29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

28 

GROSS REVENUE CONVERSION FACTDR 

(A) (B) 
PESCRlPTlON 

Cakubbon of Gmss Revenue Conversion Factor 

Uncolleo'ble Factor (Line 11) 0.6570% 

39.6465% 
s u m  (L3 - L4) 59.6945% 
Revenue Conversion Factor (L1 I L5) 1.675195 

Revenue l O O . ~ A  

R- (Ll - L2) 99.3430% 
Combined Federal and state I n m  Tax and Propetty Tax Rate (tine 23) 

= l n  of UncolkcLtfMe F e w  
UnnY 
Comblned F e r n  and St8te Tax Rale (Une 17) 
One Minus COmMned Income Tax Rale 6 7  - LE ) 
Uncolledble Rale 
Unmlleaible Fauw (L9 - L10 ) 

1oo.oow% 
38.5989% 
61.401 1% 

1.0700% 
0.6570% 

&tculatbn ofEt7ecW Tax Rate' 
Openting Income Before Taxes (Amom TaxaMe bmme) 

Applicable Federal Income Tax Rae pne 44) 

lOO.M1oo% 
6.9660Db 

93.0320% 
34 o m h  
3 1.6309% 

Mzom State lnarme Tax Raw 
Fedew Taxable Income fL12 - L13) 

Effeaive Federal Income Tax Rete (L14 x L15) 
ComMned Federal and Slate home Tan Rak (L13 +L16) 36.5889% 

Calwkbon ofrndive PmDerfV Taw Facto! 

ComMned Federal and Sme Income Tax Rae (Ll7) 
One Minus Combined l m  Tax Rate (LlEL19) 

Unity 

Properly Tax Fauw (ADJ 6. U5) 
Effedve Properly Tax Fador (L2O*L21) 
Combined Feaenl and State hwpme Tax and Pmperly Tru: Rate (L174.22) 

1.7094% 
1.0496% 

39.6465% 
.pa) 

1oo.oMx)4b 
36.5968% 
61.401 1% 

Requlred operating Income (Schedule A-1. Line 5) 
AdjustedTesC Year Operafine Income (Loss) (Schadul~ El ) 
Required InoBase in Operaling Income (U4 - L25) 

Income Taxss on Remmmended Re-ver~m (Cd. (C). L a )  
income Taxes on Te6L Year Revenue (Cd. (A). L46)  
Requked lrwease in Revenue to pmvide for lrrome Taxes &27 - u8) 
R&rd R w ~ n u e  lmease (Schsdule Al) 
Unmfledibk Rale (Line 10) 
Uocolledible Erpense on Recommended Revenue (L30 * W1) 
AdJmed Tebl Year Uncolleditde Expnse - NIA 
Requlred Increase in Revenue lo Pmvlde rw Uncolledible Erg. 

pmperly Tax wftn Recommended Revenue (ADJ 6. tine 21) 
PmpertVTa~T~YesrRevenue(ADJ6,WA,LlS)  
Incease in Pmp%ny Tax Due lo bwease in R ~ v e n u e  (L35L36) 

Total Requbsd Lnaeage in Revenue (U6 + L29 + L34+ L37) 

Cakulabn of lnmm Tar 
39 RWnUe(Sb,C-l) 
40 Operating E x p e w  Exdudins lmom Taxes 
41 Synciaudzed Merest (L53) 
42 Arizona Taxable Income (W9 - L40 - L41) 
43 Arizona Slate Income Tax Rale 
44 Arimna Income Tax (L42 x L43) 
45 
46 FedaralTax 
47 TotalFederallMMneTW 
48. Combined Federel and State Income Tax (L43 + L47) 

50 -Tax Rate 

51 mte ~ a s e  (schedule 51) 
52 SElTLEMENT FACTOR 
53 Synchmnized Interest (L50 X Ut) 

Federal TsxaMe ImOtIk3 (142 - Ld4) 

Calwlalfon Oplnie rest Svnchmn halion: 

0 220,770 
s f78.592.L 

S 299,363 

t 31.350 
0 (43.6951 

5 75,046 

5 199,963 
1.07owb 

s 2.140. 
i 

a 2.140 

s 14,673 
t 112% 

a 3.419 

s 379.968 

75.562 
25,691 



Water Utility of Greater Tooopah, Inc  

Test Year Ended December 31,2011 
W42450A-12-0312 

RATE BASE - ORIGINAL COST 

Sefflement B-1 

LINE 
- NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Consbudion (AIAC) 

Imputed R e g  AIAC 

Imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

AJQQ 

Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Prepayments 

Supplies lnventoly 

Projected Capital Expenditures 

Deferred Debits 

Purchase Wastewater Treatment Charges 

Originai Cost Rate Base 

References: 
Column (A), Company Schedule 5 2  
Column (5): Schedule B-2 
Column (C): Column (A) + Column (8) 

(A) (B) (C) 
COMPANY SETTLEMENT 

FILED ADJUSTMENTS ADJUSTED 
AS SETTLEMENT AS 

$ 5,766,393 $ 0 $ 5,766,394 
1,863,416 1,863.41 6 

$ 3,902,977 $ 0 $ 3,902,978 

$ 73,118 $ $ 73,118 
13,653 13,653 
59,465 59,465 

1,619,985 1,619,985 

27,797 

22,030 

33,116 

27,797 

22,030 ’ 

33,116 

$ 2,206,816 $ 0 $i 2,206,817 



Water Utiiily of Greater Tonopah, Inc 

Test Year Ended December31,tOll 
W-OWSOA-'12-0312 

Settlement B-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

SI P I  

Reassignments 
per Staff 

Testimony GWB 

$ 

LINE - NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 
' 10 
11 
12 
13 
14 
25 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

ACCT. 
NO. DESCRIPTION - SETTLEMENT 

ADJUSTED 
COMPANY 
AS FILED 

PLANT IN SERVICE: 
$ $77,430 

47,677 
299 $0 1 

$ 177,430 
47,677 

299,601 

303 
304 
307 
309 
31 0 
31 I 
320 
320. I 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 

Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Instaltations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

1,787,637 
1,626,520 

1,787,637 
0 

1,625,072 
1,448 

103,612 
125,043 
890,943 
43,069 

147,178 
38,386 

5,894 
5,427 

(1,626,520) 
1,625,072 

1,448 
(228,655) 
103,612 
125,043 

228,655 

890,943 
43,069 

147,178 
38,386 
5,894 
5,427 

1,977 
663 
838 

12,408 
5,210 

1,977 
663 
838 

12,408 
5,210 

Other Tangible Plant 446,880 446,880 
Total Plant in Service 5,766,393 0 5,766,394 

Accumulated Depreciation 
Net Plant in Service 

1,863,416 
$ 3,902,978 

1.863.41 6 
$ 3,902,977 $ 0 

- LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
imputed Reg Advances 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 

$ 73,118 $ 73.118 
13!653 
59,465 

13,653 
59,465 

1,619,985 

27,797 
22,030 

1,619,985 

27,797 
22,030 

ADD: 
Accumulated Deferred Income Tax Debits 33,116 33,116 

$ 2,206,816 $ 0 
Working Capital Allowance 
Original Cost Rate Base $8 2.206.817 



Wsar Utility 0fCmte.r Tnnopb, Lnc 
W-BU5OA-I243IZ 
Ted Year Endd December 31.201 I 

Settlement C-1 

OPERATING INCOME STATEMENT -TEST YEAR AND SETNMENT 

v\1 

COMPANY 
LlNE TEST YEAR 
m DFSCRIPTION ASFILED 

i 461 Metered Water Revenue $ 202.202 
2 460 Unmetered Water Revenue 
3 474 Other Water Revenues 5,503 
4 Total Operating Revenues $ 207,705 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

601 Salary and Wages - Employees $ 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Materials and Supplies 
621 Office Supplies and Expense 
630 Outside Services 
635 Contractual Services -Testing 
636 Contractual Services - Other 
641 Rental of Buildingmeal Propert 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Other 
666 Regulatory Commission Expen 
670 Bad Debt Expense 
675 Miscellaneous Expenses 
403 Depreciation Expense 
403 Depreciation Expense - ClAC I 
408 Taxes Other Than Income 
408.11 Taxes Other Than Income - 

75,753 
960 

22,407 
10,522 
20,175 
3,591 

26,415 
5,109 

2.597 
5.733 
1.557 

269 
2,140 
4,769 
7.221 

380,785 
(2,151) 
1,553 

1 1,254 
25 409 Income Taxes (1 97,785) 
26 Total Operating Expenses 382,875 
27 Operating Income (Loss) 

P I  rei 
SETTLEMENT 

SETlXfMENT TEST YEAR 

ADJUSTMENTS ADJUSTFD 
TEST YEAR AS 

- $ 202,202 $ 

5,503 - $ 207.705 $ 

75,753 
960 

21,529 
10,110 
20.175 
3,591 

26,415 
5,109 

2,597 
5,733 
1,557 

269 
1,088 
2,222 
7.221 

i 35.008 
(2,151 
1,553 

1 1,254 
154.089 (43,695) 
(96,576) 286.299 

S 96.576 $ (70.593) 

[Dl 

SETLEMENT 
RECOMMENDED 

CHANGES 

$ 199,983 

$ 199,983 

16 

2.140 

3.41 9 
75,046 
80,604 

$ 119.379 - 

LEI 

SETTLEMENT 
RECOMMENDED 

$ 402,186 

5.503 
d 407,609 

d 75.753 
960 

21,529 
10,110 
20,175 
3,591 

26,415 
5.109 

2.597 
-5.733 
1,557 

269 
1,088 
4,362 
7.221 

135,008 
(2,151) 
1,553 

14,673 
31,350 

366,903 
$ 40.786 

peferences: 
Column (A): Company Schedule C-1 
Column (B): Schedule C-2 
Column (C): Column (A) + Column (6) 
Column (0): Schedule GRCF 
Column (E): Column (C) + Column (D) 
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Water Utility of Greater Tonopsh, Ioc. 

Test Year Ended Dcccrnber31,2011 
W42450A-124312 

OPERATING INCOME ADJUSTMENT #I -WATER LOSS 

LINE - NO. 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
29 
20 
21 

22 
23 
24 
25 

26 
27 

One plus allowable water loss 
One plus actual water loss 
Allowable portion 
Disallowable portion 

Power Expense 
% water pumpad in systems greater than 10% loss 
Power Expense, subject to disallowance 
Disallowance 

Chemical Expense 
56 water pumped in systems greater than 10% loss 
Chemical Expense, subject to disallowance 
Disallowance 

Allocation of total water and power and chemicals 
by systems wW1 losses greater than 10%: 

Water System, Totals 

Garden City, PWS 07-037 
Roseview. PWS 07-082 
WPE #I, PWS N/A 

Tune, WVS 07-617 
Buckeye Ranch, PWS 07-618 
Dixie, PWS 07630 
Sunshine, PWS 07-071 

WPE #6. PWS 07-733 

Less Systems 10% : 
Dixie, PWS 07-030 
Sunshine, WVS 07-071 
Net Systems > 10% 

% Power and Chemicals, 
Subject to Disallowance 

110.00% 
119.91% 
91.74% 
8.26% 

22,407 
47.40% 
10,621 

s 878 

10,522 
47.40% 
4,988 

$ 412 

Gallons 
Pumped 
2,848,000 
2,773,000 
600,000 

1,997,000 
456,000 

10,432,000 
4,047,000 
17,153,000 
40,306,000 

Gallons Sold 

1,933,000 
2,432,000 
256,000 

1,560,000 
403,000 

8,718,000 
3,860,000 
16,396,000 
35,558,000 

Settlement ADJ 1 
Water Loss 

Water loss (%) 

32.13% 
12.30% 
57.33% 
21.88% 
11.62% 
16.43% 
4.62% 
4.41% 
11.78% 

4,047,000 3,860,000 4.62% 
4.41% 

19,106,000 15,302,OOO 19.91% 
17,153,000 16,396,000 

47.40% 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 I line 3 
Line 4: 1 minus line 4 



Water Utility of Greatcr Tonopah, Inc. 

Test Year Ended December 31,2011 
W62450A-12-0312 

Settlement ADJ 2 
Bad Debt 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI P I  IC1 
LINE COMPANY SETTLEMENT SEITLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 $ 4,769 $ (2,546) $ 2,222 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expectsd sad Debt Expense ’ 

Co Proposed 

$ 207,705 
1.07% 

$ 2,222 
$ 4,769 
$ (2,546) 



OPERATING INCOME ADJUSTMENT C3 -RATE CASE EXPENSE 

LINE 
rce 
1 

2 

3 
4 
5 
6 
, 
6 
9 
10 
11 
12 

'3 
14 

15 
16 
17 
?a 
39 

20 

SettknentAOJ3 
Rate Case Expense 

canpanypro!J-d- 
Cme Expen+. 

TUal PabVerds  SerdaCrrp TmD"isim W h V s u e V  Twapah Buckeye WUNS 

AlloramPenen(ages 39.88% 40.32% 1345% 3.78% 0.8% 1.58% 0.19% 

DewtMamtamAnaIyltcaI 
Servim I lPO62.M I 48S5Za  S 4S217.76 $ 16.42028 I 4.67699 I 896.75 I 1.G7S91 S 23357 
haipNCcnadmg,LLC I ZlB.WO.00 6 86.pWd7 8 87.aas.02 i 20~57.05 t s.toae I t.m.02 s 3.w.~~ I 411.11 
RO8hkaOewuUb Pst(an, PLC $ 370502.11 $ 147397,W I 149.31Lb) & 49,81419 I 14.w3.5g S 3mP.73 I S.845.7l I 70837 
U h a m E C a n p s n y P C  f 78,80875 S 31.41188 $ 31,7770 f 1Obol.Q 5 2.StQ18 S 642.88 I 124410 E 150.W 
Tow S 767.11405 5 313,755.78 I 317402.1S I 1 1 8 9 1 3 2  I 2S.76625 S 6,42136 I 12.126855 I lS6sw2s 

Year 3 
Tot& 

Refmme?r: 
Column (A), Canwny Wuiwwrs 
Colunn (85 Lne 20 tor respective sywm 
Column (0: Line 16fu respectiue system 



Water Dtiliq of Greater Tonopah. l n c  

Test Year Ended December 31.2011 
W-OWR.4-1243I2 

Settlement ADJ 4 
Depreciation 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

LINE ACCT. 
UNO. 

1 PUNTIN SERVICE: 
2 
3 
4 
5 
6 
7 
8 

9 

10 
21 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
50 

i a  

303 
304 
307 
309 
310 
31 1 
320 

320.1 
320.2 
330.0 
330.1 
330.2 
33 1 
333 

335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

. 332' 

DESCRIPTION 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
'Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools. Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Deprecietion Amounts 

Amortiiation of ClAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

SETTLEMENT FACTOR 

Total Adjustment (line 37+39) 

[AI 
PLANT 

BALANCE 

177,430 
47.677 

299,601 

1~787,637 
0 

1,625,072 
1,448 

103,612 
125,043 
890,943 
43.069 

38,386 

5,427 

w,in 

5.894 

1,977 
663 

12,408 
5,210 

446,880 
5,766,394 

838 

177,430 
$ 5.588,964 

s 177.430 
8 5.41 1,534 

$ 73.1 18 

P I  
DEPRECIATION 

RATE 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 

3.33% 
20.M)w 

2.22% 
5.00% 

3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 
10.00% 
10.00% 
5.00% 

2.00% 

6.5661 % 

PI 
DEPRECIATION 

EXF'ENSE 

1 . s a  
9,977 

223,455 

54,115 
290 

2,300 
6,252 

17.81 9 
1,434 

12,260 
768 
393 
362 

99 
66 
42 

1,241 
52 1 

22,344 
355,325 

$ 355.325 

$ 355,325 

$ 4,801 
$ 350,524 

$ (217,666) 

$ (245,777) 

References: 

Proposed Rates per Staff Engineering Report 
Cot [A] times Cot [B] 

Col [A] Schedule 52 
Col [e] 
Cot [C] 



Water Utility of Greater Toooph, he. 

TertYwr EndedIkremher31,2U11 
WdW%lA-IZ-O3l2 

Settlement ADJ 5 
Income Taxes 

OPERATING INCOME ADJUSTMENT85 -INCOME TAXES 

LINE 
- No. 

1 

[AI PI iC1 
COMPANY SETTLEMENT SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

Income Taxes 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

!$ 154,089 $ (43,695) 



Water Utility of Grcatcr Tnnop!nh, inc. 

Test Year Ended December 31,2011 
W-02150A-12-0312 

Settlement ADJ 6 
Property Taxes 

OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT 

1 NO. IDESCRIPTION IAS ADJUSTED I IRECOMMENDED j 
1 Adiusted Test Year Revenues - 201 1 $ 207,705 $ 207,705 
2 
3 
4 
5 
6 
7 
6 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weght Factor 
Subtotal (Line 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWIP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Properly Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax onRecommended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to increase in Revenue Requirement 

increase in Property Tax Due to increase in Revenue Requirement (Line 22) 
increase in Revenue Requirement 
increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

2 2 
415.41 1 415,411 
207,705 

407,689 
623,116 823.100 

3 3 
207,705 274,367 

2 2 
415,411 548.733 
23,512 23,512 

438,923 572.245 
21 .ox 21.0% 

92,174 120,171 
12.2100% 12.2100% 

$ 11,254 
$ 11,254 
$ (0) 

$ 14,673 
$ 1 1,254 
d 341 9 

$ 3,419 
$ 199,983 

1.70940% 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-1, Line 36 



Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31,201 1 
W-02450A-12-03I2 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED FWTE OF RETURN 

Per Settlement Water Utility of Greater Tonopah, Inc’s revenue requirement is determined by 
an operating margin of 10%. 



Wstcr U W i  of Gruwr Tcw~opb, Inc 
W-OUWA-124312 
?a( Y u r  fpded Drrunlwr 31,201 I 

Changes in Ram Scheddw 
P&bh Water -All Meter Snes and Cbsses' 

Bas& service chsrge 
PleSWt PropDsed 2.01600 

MEW S!ze (AU Classes? 2014 2015 M16 corrded 
* 

S 22.55 
'22.55 
56.3 

112.75 
180 40 
360.80 
583.75 

1.127.50 
2255.w 

s 2255 s 3Dw $ 40.00 
22.55 3o.w m.00 
56.38 75.01 100.01 

11275 150.00 m.0 
180.40 240.00 320.00 
360.80 480.00 644.00 
583.75 750.w 1:m.w 1,396 25 

1,127.50 1,500.0 2,000.00 
2.255.W 2.4W.W 5.ZW.00 3,517.80 

VDkmehieCharge 
Present P W d  

2014 2015 2016 
S i.18 I 1 18 $ 1.82 J 2.42 

1.59 1.98 3.36 443 
2.89 2.89 4.88 6.43 
3.W 380 6.41 8.45 
4.68 4.68 7.90 1041 
5 5 4  5.54 9.35 1233 

Proporred 
7 

mesen( 2914 2015 and thereafter 
Tnreshdd ("CRTi h GaDM 7.401 7.401 7,001 
Cmodicyrarerebe(e 
(applied H consumption k below the CRT) 

* . 45% 45% 50% 

Non.PotaMe Water - All Meter Sher end Classes present Prapased CbSnee 
All GalLOns (Per Aae Foot) 185.74 535.76 34802 
All Gallons (Per 1.m GsUons) 0.57 1.638 1.07 



SettheM Schedula H-3 
Page 2 of 2 

Proposed 

445W 
495.00 
550.m 
83o.M) 
83O.W 
I .ms.oo 
l.lW.00 
1.490.m 
1,670.00 
2.210.00 
2,53000 

cost 

255.00 
315.M 
525.00 

1.045.00 
1,890.00 
1 ,s70.00 
2.545.00 
2,670.00 
3,845.00 
5.m.M) 
6.9M.W 

COSt 

700M 
81000 . 

1.075.W 
1.67500 
2.720.00 
2,715.m 
3.710.W 
4.16RM 
5.315.W 
7J35.00 
9.25Rw 

cost 

445.00 
495.00 
550.00 
83D.W 
830.00. 

1.045.00 
1,165.00 
1,490.00 
1.670 M 
2,210.00 
2.330.00 

COSI 

255.00 
315.00 
525.00 

1.wF;.00 
1.890.00 
1,670.00 
2,545.00 
2.670.00 
3,645.00 
5.w5.w 
6.Bzo.M) 

Cosf 

700.00 
8? 0 .oo 

1.075.00 
1.875.00 
2720.00 
2,715.00 
3.710.00 
4.160.00 
5,315.00 
7235.00 
925000 

cost 

0.00% 
0.00% 
0.00% 
0.00% 
0 . W  
0 . W  
0 . m  
0.00% 
0.m 
0.m 
O.oo?c 



Water Utility of Greater Tonopah, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

]Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase I Increase 
MedianUsage 5000 $ 27.58 $ 27.58 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 22.55 
23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 

' 43.25 
46.14 
65.14 
85.90 
109.30 
247.80 
386.30 
524.80 
663.30 
801.80 
940.30 

1,078.80 

$ - $ 22.55 
(0.53) 23.20 
(1.43) 24.29 
(2.32) 25.39 
(3.22) 26.48 
(4.11) 27.58 
(5.41) 29.17 
(6.71) 30.76 

40.36 
43.25 
46.14 

85.90 
109.30 
247.80 
386.30 
524.80 
663.30 
801.80 - 940.30 

- 1,078.80 

' 65.14 

Proposed Bill 

boss CRT Net 

$ 22.55 3 
23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 
43.25 
46.14 
65.14 
85.90 
109.30 
247.80 
386.30 
524.80 
663.30 
801.80 
940.30 

1,078.80 

- $ 22.55 
(0.53) 23.20 
(1.43) 24.29 
(2.32) 25.39 
(3.22) 26.48 
(4.11) 27.58 
(5.41) 29.17 
(6.71) 30.76 

40.36 
43.25 
46.14 
65.14 
85.90 
109.30 
247.80 
386.30 

- 524.80 
663.30 
801.80 
940.30 

- 1,078.80 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.041~ 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Water Utility of Greater tonopah, lnc. 
Test Year Ended December 31 201 1 
Typical Bill Analysis 

Settlement H-4 

\Rate Schedub: 5/8" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5000 $ 27.58 $ 37.63 $ 10.05 36.5% 

Monthly 
Consurnotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
250,000 
175,000 
200,000 

Present Bill 

;KISS CRT Net 

$ 22.55 $ - $ 22.55 
23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 
43.25 
46.14 
65.14 
85.90 
109.30 
247.80 
386.30 
524.80 
663.30 
801 BO 
940.30 

(0.53) 
(1.43) 
(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

- 
- 

23.20 
24.29 
25.39 
26.48 
27.58 
29.17 
30.76 
40.36 
43.25 
46.14 
65.14 
85.90 
109.30 
247.80 
386.30 
524.80 
663.30 
801.BO 
940.30 

1,078.80 - 1,078.80 

Proposed Bill 
Percent 
Increase 

31.82 
35.18 
38.54 
41.90 
45.26 
50.14 
55.02 
59.90 
64.78 
69.66 
101.71 
136.74 
176.24 
409.99 
643.74 
877.49 

1 ,I 1 1.24 
1,344.99 
1,578.74 

(0.91) 
(2.59) 
(4.27) 
(5.95) 
(7.63) 
(10.07) 
(1 2.51) 

30.91 
32.59 
34.27 
35.95 
37.63 
40.07 
42.51 
59.90 
64.78 
69.66 
101.71 
136.74 
176.24 
409.99 
643.74 
877.49 

1,111.24 
1,344.99 
1,578.74 

33.0% 
33.2% 
34.2% 
35.0% 
35.8% 
36.5% 
37.4% 
38.2% 
48.4% 

51 .O% 
56.1% 
59.2% 
61.2% 
65.5% 
66.6% 
67.2% 
67.5% 
67.7% 
67.9% 
68.0% 

49.8% 



Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

Settlement H-4 

/Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % Increase 
Medianusage 5000 $ 27.58 $ 50.07 $ 22.49 81.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50:OOO 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iiross CRT Net 

$ 22.55 $ - $ 22.55 
23.73 (0.53) 23.20 
25.72 (1.43) 24.29 
27.71 (2.32 25.39 
29.70 (3.22 26.48 
31.69 (4.11 27.58 
34.58 (5.41 29.17 
37.47 (6.71 30.76 
40.36 40.36 
43.25 43.25 
46.14 46.14 
65.14 65.14 
85.90 85.90 

109.30 109.30 
247.80 247.80 
386.30 386.30 
524.80 524.80 
663.30 663.30 
801.80 801.80 
940.30 940.30 

1,078.80 - 1,078.80 

Proposed Bill 

iross CRT Net 

b 40.00 $ - $ 40.00 
42.42 (1.21) 41.21 
46.85 (3.43) 43.43 
51.28 (5.64) 45.64 
55.71 (7.86) 47.86 
60.14 (10.07) 50.07 
66.57 (13.29) 53.29 
73.00 (16.50) 56.50 
79.43 79.43 
85.86 85.86 
92.29 92.29 
134.54 134.54 
180.71 180.71 
232.76 232.76 
541.01 541.01 
849.26 849.26 

1,157.51 - 1,157.51 
1,465.76 - 1,465.76 
1,774.01 - 1,774.01 
2,082.26 - 2,082.26 
2,390.51 - 2,390.51 

Percent 
Increase 

77.4% 
77.6% 
78.8% 
79.8% 
80.7% 
81.6% 
82.7% 
83.7% 
96.8% 
98.5% 

100.0% 
106.5% 
1 10.4% 
1 13.0% 
1 18.3% 
I1 9.8% 
120.6% 
121.0% 
121.3% 
121.4% 
121.6% 



Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 . Typical Bill Analysis 

Settlement H-4 

iRate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7000 $ 64.59 $ 64.59 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7.000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.19 - 74.19 
77.08 77.08 
79.97 79.97 
98.97 98.97 

1 19.73 I1  9.73 
143.13 143.13 
281.63 - 281.63 
420.13 420.13 
558.63 558.63 
697.13 697.13 
835.63 835.63 
974.13 974.1 3 
I , I  12.63 - 1,112.63 

~ 

PrODOSed Bill 

boss CRT Net 

9 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.19 74.19 
77.08 77.08 
79.97 79.97 
98.97 98.97 

11 9.73 119.73 
143.13 143.13 
281.63 281.63 
420.13 420.13 
558.63 558.63 
697.13 697.13 
835.63 835.63 
974.13 - 974.13 

1,112.63 - 1,112.63 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Settlement H-4 Water Utirity of Greater Tonopah, Inc. 
Test Year Ended December 31.201 1 
Typical Bill Analysis 

fRate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7000 $ 64.59 $ 87.52 $ 22.93 35.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 
59.55 (1.43) 
61.54 (2.32) 
63.53 (3.22) 
65.52 (4.11) 
68.41 (5.41) 
71.30 (6.71) 
74.19 
77.08 
79.97 - 
98.97 

11 9.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 - 
974.13 

57.03 
58.12 
59.22 
60.31 
61.41 
63.00 
64.59 
74.19 
77.08 
79.97 
98.97 

I 1  9.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

I ~ 112.63 - 1,112.63 

Prooosed Bill 

;ross CRT Net 

$ 75.01 5 
76.83 
80.1 9 
83.55 
86.91 
90.27 
95.15 

100.03 
104.91 
109.79 
114.67 
146.72 
181.75 
221.25 
455.00 
688.75 
922.50 

1,156.25 
1,390.00 
1.623.75 

(0.91) 
(2.59) 
(4.27) 
(5.95) 
(7.63) 

(f 0.07) 
(12.51) 

- 
- 

- 

$ 75.01 
75.92 
77.60 
79.28 
80.96 
82.64 
85.08 
87.52 

104.91 
109.79 
114.67 
146.72 
181.75 
221.25 
455.00 
688.75 
922.50 

1 , I  56.25 
1,390.00 
1,623.75 

1,857.50 1.857.50 

Percent 
Increase 

33.0% 
33.1% 
33.5% 
33.9% 
34.2% 
34.6% 
35.0% 
35.5% 
41.4% 
42.4% 
43.4% 
48.2% 
51 3% 
54.6% 
61.6% 
63.9% 
65.1% 
65.9% 
66.3% 
66.7% 
66.9% 



Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Monthly 
Consumption 

- 

Settlement H-4 

Present Bill Proposed Bill 
Percent 

Gross CRT Net Gross CRT Net Increase 

$ 56.38 $ - $ 56.38 $ 100.01 $ - $ 100.01 77.4% 

[Rate Schedule: 1" Meters Ail Classes I 
Proposed 

101.22 
103.43 
105.65 
107.86 
11 0.08 
1 13.29 
116.51 
139.44 
145.87 
152.30 

240.72 
292.77 
601.02 
909.27 

1,217.52 
1,525.77 
1,834.02 
2,142.27 

194.55 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7000 $ 64.59 $ 116.51 $ 51.92 80.4% 

77.5% 
78.0% 
78.4% 
78.8% 
79.3% 
79.8% 
80.4% 
87.9% 
'89.2% 
90.4% 

101.1% 
104.5% 
113.4% 
116.4% 
117.9% 
118.9% 
119.5% 
119.9% 

96.6% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 

57.56 (0.53) 
59.55 (1.43) 
61.54 (2.32) 
63.53 (3.22) 
65.52 (4.11) 
68.41 (5.41) 
71.30 (6.71) 
74.19 
77.08 
79.97 
98.97 

11 9.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

57.03 
58.12 
59.22 
60.31 
61.41 
63.00 
64.59 
74.19 
77.08 
79.97 
98.97 
119.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

102.43 
106.86 
111.29 
11 5.72 
120.15 
126.58 
133.01 
139.44 
145.87 
152.30 
194.55 
240.72 
292.77 
601.02 
909.27 

1,217.52 
f,525.77 
1,834.02 
2,142.27 

(1.21) 
(3.43) 
(5.64) 
(7.86) 
(10.07) 
(13.29) 
(16.50) 

200,000 1 1,112.63 - 1,112.63 I 2,450.52 - 2,450.52 I 120.2% 



Water Utility of Greater Tonopah, inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

Settlement H-4 

[Rate Schedule: 1.5” Meters All Classes 
Proposed 

Gallons Present Bill Sill Increase % increase 
Median Usage 2000 $ 114.49 $ 114.49 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4 000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

1 112.75 $ - $ 112.75 
11 3.93 
11 5.92 
117.91 
11 9.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

(0.53) 

(2.32) 

(4.1 1 ) 
(5.41) 
(6.71) 

(1.43) 

(3.22) 

- 
-. 

- 

1 13.40 
114.49 
115.59 
11 6.68 
11 7.78 
11 9.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

’I ,030.50 

Proposed Bill 

Gross CRT Net 

$ 112.75 !$ - 5 112.75 
1 13.93 
11 5.92 
117.91 
1 19.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

(0.53) 
(1.43) 
(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

- 

113.40 
114.49 
115.59 
116.68 
117.78 
119.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

2,030.50 
1,169.00 - 1,169.00 I 1,169.00 - 1,169.00 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

, 0.0% 



]Rate Schedule: 1.5" Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase O/O Increase 
Median Usage 2000 $ 114.49 $ 152.59 $ 38.10 33.3% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 112.75 $ - $ 112.75 
11 3.93 
115.92 
117.91 
119.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1.030.50 

(0.53) 

(2.32) 

(4.11) 
(5.41) 
(6.71) 

(I .43) 

(3.22) 

- 

I 13.40 
114.49 
1 15.59 
116.68 
1 17.78 
11 9.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1.030.50 
1,169.00 - 1,169.00 

Proposed Bill 

Sross CRT Net 

$ 150.00 $ - $ 150.00 
151.82 
155.18 
158.54 
161.90 
165.26 
170.14 
175.02 
179.90 
184.78 
189.66 
221.71 
256.74 
296.24 
529.99 
763.74 
997.49 

1,231.24 
1,464.99 
1,698.74 

(mi) 
(2.59) 
(4.27) 
(5.95) 
(7.63) 
(1 0.07) 
(12.51) 

150.91 
152.59 
154.27 
155.95 
157.63 
160.07 
162.51 
179.90 
184.78 
189.66 
221 .71 
256.74 
296.24 
529.99 
763.74 
997.49 

1,231.24 
1,464.99 
1.698.74 

1,932.49 - 1,332.49 

Percent 
Increase 

33.0% 
33.1% 
33.3% 
33.5% 
33.7% 
33.8% 
34.1 % 
34.4% 
37.8% 
38.5% 
39.1% 
42.7% 
45.8% 
48.5% 
56.8% 
60.3% 
62.2% 
63.4% 
64.2% 
64.8% 
65.3% 



Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,2011 
Typical Bill Analysis 

201 6 

Settlement H-4 

IRate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2000 $ 114.49 $ 203.43 $ 88.93 77.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
3000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

ims CRT Net 

b 112.75 $ - $ 112.75 
11 3.93 
11 5.92 
117.91 
1 19.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

(0.53) 

(2.32) 

(4.11) 
(5.41) 
(6.71) 

( I  .43) 

(3.22) 

I 1  3.40 
114.49 
I1  5.59 
1 16.68 
1 17.78 
1 19.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 
1,169.00 ’ - 1,169.00 

Proposed Bill 
Percent 
Increase 

$ 200.00 $ - $ 200.00 I 
202.42 
206.85 
21 1.28 
21 5.71 
220.14 
226.57 
233.00 
239.43 
245.86 
252.29 
294.54 
340.71 
392.76 
701.01 

1,009.26 
1,317.51 
1,625.76 
1,934.01 
2,242.26 

(1.21) 
(3.43) 
(5.64) 
(7.86) 

(1 0.07) 
(1 3.29) 
(16.50) 

- 

- 

201.21 
203.43 
205.64 
207.86 
210.07 
213.29 
216.50 
239.43 
245.86 
252.29 
294.54 
340.71 
392.76 
701.01 

1,009.26 
1,317.51 
1,625.76 
1,934.01 
2.242.26 

2,550.51 - 2,550.51 1 

77.4% 
77.4% 
77.7% 
77.9% 
78.1% 
78.4% 
78.7% 
79.0% 
83.4% 
84.2% 
85.0% 
89.6% 
93.5% 
96.9% 

107.4% 
111.8% 
114.2% 
115.8% 
116.8% 
117.6% 
118.2% 



Test Year Ended December 31 ~ 201 1 
Typical Bill Analysis 

Settlement H-4 

IRate Schedule: 2” Meters All Classes 
PrODOSed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 76000 $ 549.69 $ 549.69 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss .CRT Net 

$ 180.40 
181.58 
183.57 
185.56 
187.55 

. 189.54 
192.43 
195.32 
198.21 
201.10 
203.99 
222.99 
243.75 
267.15 
405.65 
544.15 
682.65 
821.15 
959.65 

1,098.15 
1,236.65 

$ - $ 180.40 
(0.53) 181.05 
(1.43) 182.14 
(2.32) 183.24 
(3.22) 184.33 
(4.11) 185.43 
(5.41) 187.02 
(6.71) 188.61 

198.21 
201.10 
203.99 
222.99 
243.75 - 267.15 
405.65 

- 544.15 
- 682.65 

821.15 
959.65 

- 1,098.15 - 1,236.65 

Proposed Bill 

h s s  CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
187.55 (3.22) 184.33 
189.54 (4.1 1) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 - 198.21 
201.10 201.10 
203.99 203.99 
222.99 222.99 
243.75 243.75 
267.15 267.15 
405.65 .. 405.65 
544.15 544.15 
682.65 682.65 
821.15 821.15 
959.65 959.65 

1,098.1 5 - 1,098.15 
1,236.65 - 1,236.65 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

]Rate Schedule: 2" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase 016 Increase 
Medianusage 76000 $ 549.69 $ 863.09 $ 313.40 57.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
187.55 (3.22) 184.33 
189.54 (4.11) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 
201.10 201.10 
203.99 203.99 
222.99 - 222.99 
243.75 243.75 
267.1 5 - 267.15 
405.65 405.65 
544.15 - 544.15 
682.65 - 682.65 
821.15 - 821.15 
959.65 959.65 

1,098.15 - 1,098.15 
1,236.65 - 1,236.65 

Proposed Bill 

;ross CRT Net 

$ 240.00 $ - $ 240.00 
241.82 (0.91) 240.91 
245.18 (2.59) 242.59 
248.54 (4.27) 244.27 
251.90 (5.95) 245.95 
255.26 (7.63) 247.63 
260.14 (10.07) 250.07 
265.02 (12.51) 252.51 
269.90 269.90 
274.78 274.78 
279.66 279.66 
31 1.71 31 1.71 
346.74 346.74 
386.24 386.24 
619.99 619.99 
853.74 853.74 

1,087.49 - 1,087.49 
1,321.24 - 1,321.24 

1,788.74 - 1,788.74 
2,022.49 - 2,022.49 

1,554.99 - 1,554.99 

Percent 
Increase 

33.0% 
33.1% 
33.2% 
33.3% 
33.4% 
33.5% 
33.7% 
33.9% 
36.2% 
36.6% 

39.8% 
42.3% 
44.6% 
52.8% 
56.9% 
59.3% 
60.9% 
62.0% 
62.9% 
63.5% 

37.1% 



Settlement H-4 Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

]Rate Schedule: 2” Meters All Classes 1 
Gallons Present Bill Proposed Bill increase % Increase 

MedianUsage 76000 $ 549.69 $ 1,141.59 $ 591.90 107.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,OOO 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
1 87.55 (3.22) 184.33 
189.54 (4.11) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 
201.10 201.10 
203.99 203.99 
222.99 222.99 
243.75 243.75 
267.15 267.15 
405.65 405.65 
544.15 - 544.15 
682.65 682.65 
821.15 821.15 
959.65 959.65 

1,098.15 - 1,098.15 
1,236.65 - 1,236.65 

Proposed Bill 

;ross CRT Net 

320.00 
322.42 
326.85 
331.28 
335.7 1 
340.14 
346.57 
353.00 
359.43 
365.86 
372.29 
414.54 
460.71 
51 2.76 
821.01 

1,129.26 
1,437.51 
1,745.76 
2,054.01 
2,362.26 

$ - $ 320.00 
(I .21) 321.21 
(3.43) 323.43 
(5.64) 325.64 
(7.86) 327.86 

(10.07) 330.07 
(13.29) 333.29 
(16.50) 336.50 

359.43 
365.86 
372.29 
414.54 
460.71 
512.76 
821.01 

- 1,129.26 
- 1,437.51 
- 1,745.76 
- 2,054.01 - 2,362.26 

2,670.51 - 2,670.51 

Percent 
Increase 

77.4% 
77.4% 
77.6% 
77.7% 
77.9YO 
78.0% 
78.2% 

81.3% 
81.9% 
82.5% 
05.9% 
89.0% 
91.9% 

107.5% 
110.6% 
112.6% 
114.0% 
115.1% 
115.9% 

78.4% 

102.4% 



Water Utility of Greater Tonopah, lnc. 
Test Year Ended December 31,2011 
Typical Bill Analysis 

Present Bill 

Settlement H-4 

Proposed Bill 

1 Rate Schedule: 3" Meters All Classes I 
Proposed 

Gross CRT Net 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 
367.95 (3.22) 364.73 
369.94 (4.1 1) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 378.61 
381.50 381.50 
384.39 384.39 
403.39 403.39 
424.15 424.15 
447.55 447.55 
586.05 586.05 
724.55 724.55 
863.05 863.05 

1,001.55 - 1,001.55 
1,140.05 - 1,140.05 
1,278.55 - 1,278.55 
1.417.05 - 1,417.05 

Gallons Present Bill Sill Increase % Increase 
Medianusage 18500 $ 416.69 $ 416.69 $ - 0.0% 

Gross CRT Net 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 
367.95 (3.22) 364.73 
369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 378.61 
381 50 381.50 
384.39 384.39 
403.39 403.39 
424.15 - 424.15 
447.55 447.55 
586.05 586.05 
724.55 724.55 
863.05 - 863.05 

1,001.55 - 1,001.55 
1,140.05 - 1,140.05 
1,278.55 - 1,278.55 
1,417.05 - 1,417.05 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

Present Bill Proposed Bill 
Monthly 

Consumption Gross CRT Net Gross CRT Net 

Settlement H 4  

Percent 
Increase 

[Rate Schedule: 3” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 18500 .$ 416.69 $ 574.15 $ 157.46 37.8% 

I i 1 

- I $ 360.80 $ - $ 360.80 I $ 480.00 $ - $ 480.00 I 
1,000 
2,000 
3:OOO 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

361.98 
363.97 
365.96 
367.95 
369.94 
372.83 
375.72 
378.61 
381.50 
384.39 
403.39 
424.15 
447.55 
586.05 
724.55 
863.05 

1 ,OO 1.55 
1,140.05 
1.278.55 

(0.53) 
(1.43) 
(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

361.45 
362.54 
363.64 
364.73 
365.83 
367.42 
369.01 
378.61 
381 50 
384.39 
403.39 
424.15 
447.55 
586.05 
724.55 
863.05 

1,001.55 
I , I  40.05 
1,278.55 

481.82 
485.18 
488.54 
491.90 
495.26 
500.14 
505.02 
509.90 
514.78 
51 9.66 
551.71 
586.74 
626.24 
859.99 

1,093.74 
1,327.49 
1,561.24 
1,794.99 
2,028.74 

(0.91) 
(2.59) 
(4.27) 
(5.95) 
(7.63) 

(10.07) 
(12.51) 

480.91 
482.59 
484.27 
485.95 
487.63 
490.07 
492.51 
509.90 
514.7‘8 
51 9.66 
551.71 
586.74 
626.24 
859.99 

1,093.74 
1,327.49 
1,561.24 
1,794.99 
2,028.74 

200,000 1 1!417.05 - 1,417.05 I 2,262.49 - 2,262.49 1 

33.0% 
33.1% 
33.1% 
33.2% 
33.2% 
33.3% 
33.4% 
33.5% 
34.7% 
34.9% 
35.2% 
36.8% 
38.3% 
39.9% 
46.7% 
51 .O% 
53.8% 
55.9% 
57.4% 
58.7% 
59.7% 



WasMility of Greater Tonopah,%c: 
Test Year Ended Decembw 31,201 1 
1Tni~l BillllTiis 

Settlement H-4 

~~ 

]Rate Schedule: 3" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 18500 $ 416.69 $ 764.12 $ 347.43 83.4% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 360.80 $ - $ 360.80 
361.98 
363.97 
365.96 
367.95 
369.94 
372.83 
375.72 
378.61 
381.50 
384.39 
403.39 
424.15 
447.55 
586.05 
724.55 
863.05 

1,001.55 
1,140.05 
1,278.55 

(0.53) 
(1.43) 
(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

361.45 
362.54 
363.64 
364.73 
365.83 
367.42 
369.01 
378.61 
381 30 
384.39 
403.39 
424.1 5 
447.55 
586.05 
724.55 
863.05 

1,001 35 
1,140.05 
1,278.55 

1,417.05 - 1,417.05 

Percent 
increase 

$ 640.00 
642.42 
646.85 
651.28 
655.71 
660.14 
666.57 
673.00 
679.43 
685.86 ' 
692.29 
734.54 
780.71 
832.76 

1,141.01 
1,449.26 
1,757.51 
2,065.76 
2,374.01 
2,682.26 

$ -  
(I .21) 
(3.43) 
(5.64) 
(7.86) 
(10.07) 
(1 3.29) 
(I 6.50) 

- 

- 

$ 640.00 
641.21 
643.43 
645.64 
647.86 
650.07 
653.29 
656.50 
679,43 
685.86 
692.29 
734.54 
780.71 
832.76 

1,141.01 
1,449.26 
1,757.51 
2,065.76 
2,374.01 
2,682.26 

2,990.51 - 2,990.51 ] ' 

77.4% 
77.4% 
77.5% 
77.6% 
77.6% 
77.7% 
77.8% 
77.9% 
79.5% 
79.8% 
80.1% 
82.7% 
84.1 % 
86.1 % 
94.7% 
100.0% 
103.6% 
106.3% 
108.2% 
109.8% 
111.0% 



ATTACHMENT A 

Valencia Water Company, Inc. - Greater Buckeye Division 

Schedules 



Yaknch Water Company, Greater Buckeye Divisiun. 
W-OZ.l5I A-1 2031 3 
Tcsr Year Ended k m b e r  31.2011 

REVENUE REQUIREMENT 

LINE - NO. DESCRIPTION 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L l )  

Required Rate of Retum 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 
Gross Revenue Conversion Factor 

Required Revenue Increase (L7 L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Return on Common Equity (YO) 

(A) 

COST 

COMPANY 
ORIGINAL 

$ 634,979 

$ 49,158 

7.74% 

11.18% 

$ 70,975 

$ 21,817 

1.6694 

$ 36,423 

S 462.043 

$ 498,466 

7.88% 

11.44% 

(B) 
COMPANY 

FAIR 
VALUE 

$ 634,979 

$ 49,158 

7.74% 

11.18% 

$ 70,975 

$ 21,817 

1.6694 

$ 36.423 

$ 462,043 

$ 498,466 

7.88% 

1 1.44% 

Settlement A-I 

(C) (D) 
SETTLEMENT SETTLEMENT 

COST VALUE 

$ 634:979 $ 634,979 

9 42,015 S 42,015 

6.62% 6.62% 

7.50% 7.50% 

$ 47,623 $ 47,623 

$ 5,608 S 5.608 

1.6563 1.6563 

ORIGINAL FAIR 

1- -9,2891 
$ 462.043 $ 462,043 

$ 471,331 $ 471,331 

2.01 % 2.01% 

9.50% 9.50% 



Valencin Water Company, Greater Buckeye Division. 
W-02451 A-12-031 3 
Test Year Ended December 31,2011 

Schedule: A-’la 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 

(Relative (Relative 
to Test to Previous 

Year Year) Year) 

201 4 

2015 4,644 4,644 

2016 9,289 4,644 



Settlemeni Gmss Revenue Con- Factor 
SRCF 

LINE 
m 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

16 
19 
20 
21 
22 
23 

24 
25 
26 

27 

29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

28 

GROSS REVENUE CONVERSION FACTOR 

(A) 
MSCRlPnON 

CahkWn d G m  Revenue Conversion Facmr 
R e m  100.- 
UndedMe Factor (Line 11) 0 5096% 
Revenues (L1 - L2) 99.4904% 
Combined Federal axl State Income Tax and Property Tax Rate (l~ne 23) 38.1155% 
subw (L3 - L4) 60.3749% 

1.656318 Revenue Conversion Factor (Ll  I L5) 

&!Wk~%n of UnccfkCmblS F e e  
Unity 
Comblned Federal and State Tax Rate @ne 17) 
One Minus Combined Income Tax Rate (L7 - LE ) 
UncOllectiMe Rate 
UncoUedlMe Fador (Le * L10 ) 

C a h m n  ~TFliecbvc Tax Re$: 
Oparatlng Income Before Taxes (Arkma Taxable lrxome) 
ArixMu, Stste truxlnm Tax Rae 
Fedeal Tewable lnmme (LIZ - L13) 
Applicable Federal hmme Tax Rate (Line 44) 
EffediveFederalinmmeTaxRae~14xL15) 
ComMrmd Federal and State l n m e  Tax Rate (L13 +L16) 

Calculefion of EtYedive Provertv Tax Factor 

Combined Federal and State income Tax Rale (L17) 
One Minus Combined Income Tax Rate (L18-Ll9) 

U W  

lOO.oODo% 
38.5989% 
61.4511% 
0.8300% 

0.5ogBdxI 

1 W.wWoh 
6.96Bosb 

53.032oYh 
3 4 . O c m %  
31.6309% 

38.598Ph 

1 OD.DOW% 
38.5989% 
61.401 1% 

Property Tax Fadw (ADJ 6, US) 
Effedlvs propeny Tax Fador (L2O*W) 

O.R414% 
0.51 66% 

ComMned Feded  and State lncome Tax anU Properly Tax Rate (L17+122) 39.1155% 

Requlred Operaticg Income fSchedule A-1) s 47.623 
AdjustedTest Year Operating illcome (Loss) (ScheduieGl) 5 42,015 
Required !+wease in Operating lnmme (L24 - L25) 5 5,W8 

lnmme Taxes on Recommended Revenue (Cd. (C). L48) S 15.967 
s 12.41 

Required b a s e  in Revenw to Provlde for Income Taxes ( E 7  - US) 
Income Taxa0 on Test Year Revenue (Col. (A). L48) 

5 3,525 

Requimd Revenue maease (SchedUl~ &I) $ 9,289 
UncoUediMe Rate (Line 10) 0.8soO9c 
Uncollectible Expwse cn Recommended Revenue (L30 'L31) S 77 
Adju6led T& YOar Udlectlbfc Exp8nse - WA 
Requhsd Increase in Revenue to Provide for Uncolledibie EQ. 

s 
r Ti 

Pmperly Tax wlth Recommended Revenue (ADJ 6. Une 21) 
Propenv Tax on Test Year Revenue (ADJ 6, Col A, L19) 
Increase in Property Tax Due to increase in Revenue (L35C38) 

I 11,741 
s 11,683 

s 78 

TOW Rsqdred l m  in Revenue (L26 + E 9  + L34+ L35) 

~ ; g l c u l a m  ~ n m m  r a  
39 Revenue (Schedule C1) 
40 Operating Experws Exdudm lnmme Taxes 
41 Syndwcnbd Intemst(L53) 
42 Arizona Taxabie Income (L38 - L40 - L41) 
43 Arizona Smle Income Tax &le 
44 Arizona lomms Tax 1142 x L43) 
45 Federal Taxable l n c o m ~  (L42 - L44) 
48 FeQeralTax 
47 Totat Federal lmme Tax 
48 ComMned Fedsrd arid State income Tax ( L e  + 147) 

50 ~WectIveTawRatg 

$ 9.289 

Test Year 

407.586 
22.224 
32.233 

2.248 

10.195 

Rewmmended 

407.741 
22.224 

6.96809L 
2.882 

634,979 

22.224 



Valencis Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
W-02151A-12-0313 Settlement B-1 

RATE BASE - ORIGINAL COST 

(A) 
COMPANY 

AS 
FILED 

(C) 
SETTLEMENT 

AS 
ADJUSTED 

LINE 
NO. 

SETTLEMENT 
ADJUSTMENTS 

1 Plant in Service $ 3,079,206 
2 Less: Accumulated Depreciation 1,372.1 16 
3 Net Plant in Service $ 1,707,090 

- LESS: 

5 0 

5 0 

$ 3,079,206 
1,372.1 16 

$ 1,707,090 

4 
5 Less: Accumulated Amortization 
6 Net ClAC 

Contributions in Aid of Construction (CIAC) $ 407,979 $ 407.979 
171,882 
236.097 

171,882 
236.097 

7 Advances in Aid of Construction (AIAC) 722.274 722.274 

8 Imputed Reg AIAC 

9 Imputed Reg ClAC 

112,475 

43,597 

112:475 10 Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 43,597 

ADD: 
I I Accumulated Deferred Income Tax Debas 

12 Cash Working Capital 

42,332 42,332 

I 3  Prepayments 

14 Supplies Inventory 

15 Projected Capital Expenditures 

16 Deferred Debts 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base $ 0 $ 634,979 $ 654,979 

peferences: 
Column (A), Company Schedule 8-2 
Column (6): Schedule 52 
Column (C): Column (A) + Column (8) 



Valencia Water Cnnlpany, Greater Buckeye Division. 
W-02451 A-12-03 I3 
Test Year Eadcd December 31,2011 

Settlement E4-2 

SUMMAW OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE - NO. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
50 

a 

28 

ACCT. 
- NO. DESCRIPTION 

PLANT' IN SERVICE;: 
303 
304 
307 
309 
31 0 
31 I 
320 
320-7 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Land and Land Rights 
Structures and improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter installations 
Hydrants 
BacMlow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Offlce Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

[AI 

COMPANY 
AS FILED 

15 27,898 
39.296 

115,895 

1,738 
543,761 
849,990 

588,494 

766.900 
37,406 
37,332 
40,757 
5,432 
4,284 

1,650 

4,751 
10,089 

PI 
Redassifcation 

ADJ #i 
Staff Testimony GWB 

$ 

(844.990) 
844,990 

(588.994) 
463.799 
124,695 

SI 

SETTLEMENT 
ADJUSTED 

$ 27,898 

115,895 
39.296 

1,738 
543,761 

844,990 

463,799 
124,695 
766,900 
37,406 
37,332 
40.757 

5,432 
4,284 

1.650 

4,751 
10:089 

Other Tangible Plant 8.533 8.533 
Total Plant in Service 3,079,206 0 3,579,206 

Accumulated Depreciation 
Net Pbnt in Selvice 

- LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Ammufated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construdion (AIAC) 
Imputed Reg Advances 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 

ADD: 
Accumulated Deferred fncorne Tax Debts 
Working Capital Allowance 
Original Cost Rate Base 

1.372.116 1,372,116 
5 1,707,090 $ 0 $ 1.707.090 

407,979 
171,882 
236,097 
722.274 

112,475 
43,597 

42,332 

0 $ 634,979 $ 

8 407.979 
171,882 
236.097 
722,274 

112,475 
43.597 

42,332 

s 634.579 



Vale& Wster G m p a q .  Greater Buckeye Dinwon 
W-02451.&-12-0313 
Tat Year Ended December 31.2011 

Settlemem Gl 

OPERATlNG INCOME STATEMENT -TEST YEAR AN0 SETILEMEM 

[AI [BI tc1 101 E1 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT m DESCRlPTlOY AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDEQ 

5 -  $ $ s 9,289 s 9,289 
1 461 Metered Water Revenue 449,915 449,915 449,915 
z 460 Unmetered Water Revenue 
3 474 Other Water Revenues 12,128 12,128 12.128 
4 Total Operating Revenues $ 462,043 $ $ 462,043 $ 9.289 S 471.331 

5 601 Salary and Wages - Employee$ $ 108,598 
6 610 Purchased Water 51,353 
7 615 Purchased Power 27,669 
8 61 8 Chemicals 5234 
9 620 Matenals and Supples (2,816) 
i o  621 Offm Supplies and Expense 5,458 
t i  630 Outside Servlces 36.433 
12 635 Contractual Services -Testing 3,252 
13 636 Contractual Services -Other 
14 641 Rental of BuildinglReal Propert 4,216 
15 650 Transportation Expenses 9.690 
16 657 Insurance - General Liability 2,836 
17 659 Insurance -Other 1.509 
18 666 Regulatory Commission Expen 4,142 
i e  670 Bad Debt Expense 11,295 
20 675 Miscellaneous Expenses 13,302 
z i  403 Depreciation Expense 137,751 
22 403 Depreciation Expense - ClAC I (25,605) 
23 408 Taxes Other Than Income 1,722 
24 408.1 1 Taxes Other Than Income - 11,663 
25 409 Income Taxes 5.783 

27 Operating Income (toas) $ 48.158 
26 Total Operating Expenses 412,885 

References: 
Coiumn (A): Company Schedule C-1 
Column (B): Schedule C-2 
Column (C): Column (A) + Column (8) 
Column (D): Schedules A-1 
Column (E): Column (C) + Column (D) 

6,658 
7,142 

$ 108.598 
51,353 
27,166 
5.139 

(2,816) 
5,458 

36,433 
3,252 

4,216 
8,090 
2.836 

. 1,509 
2,105 
3.835 

13,302 
148.331 
(25,605) 

1,722 
11,663 
12,441 

420,027 
$ 42,015 

n 

78 

3.681 
$ 5,608 

$ 108,598 
51,353 
27.1 66 
5,139 
(2,816) 
5,458 

36,433 
3,252 

4,216 
9,090 
2836 
1,509 
2.105 
3,912 

13.302 
148,331 
(25,605) 

1,722 
11,741 

. 15,967 

5 47.623 
423,708 





Vrlencir Water Company, Greater Buckeye Division. 

Test Year Ended December 31,201 1 
W-02451 A-12-0313 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

LINE 
- NO. 

1 One plus allowable water loss 1 10.00% 
2 One plus actual water loss 112.04% 
3 Allowable portion 
4 Disallowable portion 

98.18% 
1.82% 

5 Power Expense 
6 Disallowance 

27,669 
$ 504 

7 Chemical Expense 5,234 
8 Disallowance $ 95 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

Settlement ADJ 1 
Water Loss 



Valencin Witer Company, Greater Buckeye Division. 

Test Year Ended December 31,201 1 
W-0245IA-12-0313 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI 181 [Cl 
LINE COMPANY SEITLEMENT SRTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 $ 11,295 $ (7,460) $ 3,835 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense ' 

Co Proposed 

$ 462,043 
0.83% 

$ - 3,635 
!6 11,295 
$ (7,460) 



SaUlement ADJ 3 
Rale Case Exmse 

OPERATING lNCOME ADJUSTMENT #3 - RATE CASE EXPENSE 

LNE 
t4.Q 

1 

2 

3 
4 
5 
6 
7 

e 
9 
1D 
11 
12 

. 13 
14 

15 
1s 
11 
18 
18 

20 

s 4.142 S 12,037) 0- 2.105 

0.1% 4C.m 13.45% 3.7898 0.8256 1.S% &cauOnPWCWllaQeS 39.88% 

~esert  MaVdarn ~naly(na~ 
I SerVlces 1 z m  s 4aE.2 t 45218 I 164% 5 4816 S 096 S 1S27 I 

hmgtllCowLlnlOng.UC I 2l8,Wb I 66.0S4 I 07.065 S 29PS7 S 11.11 5 1,782 S 3.110 f 
Roshka DRmrfi L Paten FLC I 37QXU I 147.5s) S 148313 S 49.614 I 14.004 S 3,021 S 3,846 $ 
Ullmmn 8 C a n w y  P C S 711609 s 31.412 S 31777 S 106112 5 2980 S €43 $ 1244 S 

N 
413 
7- 
151 

Total 5 7a7.174 I 313.759 f 317 .N  S 105491 f 2S.m S 6421 S 12427 S 1gOg 

AmortlzstlM, OYBT 3 years. 
Year 1 2891 S l M S S  6 i m m i  s 35.29~ I s m  8 2140 I 4.142 s 

Year 3 
TCWS I 7G.171 I 313.75s I 317.402 S 105d63 5 28,768 C 6.421 I 12AZ f 1M6 

s 
I Yea, 2 X Z J W  S W S &  t loSdO1 f 3521 $ 9,923 5 2140 $ 1.142 I 
s 262,391 S lOq.586 S 1WdO? S 35.2Qd I 9823 5 2.140 I 4.142 S 

$02 
MI 
w 

Amcd&Amn: 
2 1  
2% 
236 

Year 1 : IU.U3 S 53.145 S S3362 S 17.936 6 5M2 f 1.086 I 2.105 S 
5 Year 2 133,333 s 53.145 I 53.762 S 17 .W Z 5DI2 I 1.- S 2.1M S 
s Ycar 5 133.*3) S 53.145 f 53,762 I 1 7 W  6 5M2 I 1- S 1.10) S 

TC4* 5 400,OW $ 313.756 $ 317.4UZ I lOSd93 S BJ€d I 6.421 S 12,427 S 1 W  

Pefrne9;  
C h n  (A), Cunpany wwkpepers 
Column (Sj Line 20 Icf mspctive system 
Cdumn (C): tine 18 fa respcliie system 



Valeacia Wafer Company, Greater Buckeye Division. 

Test Year Ended December 31. a11 
W-0245 1 A-I 24313 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

LINE ACCT. 
- -  NO. NO. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

PLANT IN SERVICE 
303 Land and Land Rights 

DESCRIPTION 

304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330. f 
330.2 
331. 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

~tructures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totals 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortiition of ClAC at Company's Rate 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

27.898 
39.296 
115.825 

3,738 
543,761 

844,990 

463,799 
124,695 
766,900 
37,406 
37,332 
40,757 
5,432 
4,284 

1,650 

4.751 
10.089 
8,533 

3,079,206 

27.898 
$ 3.051,308 

$ 407,979 

peferences: 

Proposed Rates per Staff Engineering Report 
Col [A] times.Col [El] 

C d  [A]. Schedule 8-2 
C d  [B] 
C d  [C] 

Settlement ADJ 4 
Depreciation 

P I  iCl 
DEPRECIATION DEPRECIATION 

EXPENSE RATE 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 
0.00% 
3.33% 
20.00% 
0.00% 
222% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 
10.00% 
10.00% 
10.00% 

1,309 
3,859 

a7 
67,970 

28.138 

10,296 
6.235 
15.338 
1,246 
3,110 
81 5 
362 
286 

83 

475 
1,009 
853 

141,470 

S 141.470 

4.5944% $ 18.744 
$ 122,726 
3 112.146 
6 10,580 



Valencia Water Cwnpany, Greater Buckcye Division. 

Ted Year Endrd Deccmlicr 31.2011 
w 2 4 5  1 A-1 2-03 13 

OPERATING INCOME ADJUSTMENT #!5 - INCOME TAXES 

LINE 
- No. 

1 

[AI 
COMPANY 

DESCRIPTION PROPOSED 

Income Taxes s 5,783 - 
References; 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

P I  
SETTLEMENT 

ADJUSTMENTS 

Settlement ADJ 5 
Income Taxes 

IC1 
SElTLEMENT 

RECOMMENDED 

12.441 



\Taiencia Water Company, Greater Buckeye Divisinn. 

Test Year Ended December 31.2013 
W-02451A-22-0313 

LINE 
NO. 

OPERATING INCOME ADJUSTMENT #6 - PROPERW TAX EXPENSE GRCF COMPONENT 

DESGRIPTION 

Settlement ADJ 6 
Property Taxes 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

subtotai (Line I * Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (tine 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on Recornmended Revenue (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-1, Line 36 

L L 

924,086 924.086 
462,043 

471,331 
1,386,129 1,395.417 

3 3 
462,043 465.139 

2 2 
924,086 930.278 

(3) (3) 

924,083 930,275 
21.0% 21 0% 

194,057 195,358 
6.0100% 6.0100% 

$ 11.663 
$ 11,663 
S (0) 

8 1 1,741 
s 11,663 
s 78 

$ 70 
5 9,289 

0.84140% 



Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
W-02451A-124313 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return -1 



S 2772 
27 72 
69.30 

138.80 
22l.X 
4b3.52 
643.W 

1.385 M 
NA 

S 27.72 
27.72 
69.30 

138.80 
221.76 
443.52 
683.W 

1.3s.w 
2,21760 

S 2778 f 26 14 
2i.78 28 14 
w 4 5  6s.Y) 

130.80 14.70 
222.24 225.12 
4u.a i.io8.m 45024 
684.50 3.51750 703.60 

i,3w.w 1 1 . 2 ~ ~ 0  1,407.M 
2.22240 225+.2U 

SeGkmcnl Scheduk H.3 
Page 1 of 2 

WPo*bk  Walcr. MI Mcwr Ekes and Cbssea Prased Pmpossd Chews 
All GaIIm (Per Aox Fml) 185.74 553.76 ?48.02 

GalIonr p e r  1 . M  Gauocs) 057 . 1.638 ?.07 . 



Gsnrkc Lhe and Meter lnslatls(i0n Ch~rpcr (Rehmd.bio P u w m  AAC. R14-2-405) 

M o r  She Swnce !me Uuws Meicr Charges Tom1 Charges 
518 x w- Meter L ~ 5 . 0 0  s 3 5 . m  I m.00 

W Meter 445.00 255.00 700.00 
1' Wz.r 1s5.00 315.00 8IO.00 
I 1IT Metsr 5so.w 525.00 1,075.00 
T T M e  Meter 830.00 1,WS.OD 1.075.00 

Preyrn 

T c o w  Y e w  830.DO 1.8Bo.00 2,720.00 
Flurbina Mater 1.ws.00 1.670.W 2715.00 

4' Cwnpovnd Uclw * 1;670.00 3.645.w 5.315.00 
6" l vmne  Mo(.r 2310.00 5.025 w 7.235.00 
6" Cumpound Mnar 2,330.00 6,320.W 5.250.00 
8' md Lams Metera con CUR cad 

Y cnnpou(ld Mew 1.165.00 2,M3.W 3,710.00 
1'TLUbiMMan 1.4E0.00 2.670.00 4.160.0 

445.00 
4%85.00 
55o.w 
m . 0 0  
830.00 

1.045.00 
1.155.00 
1.49000 
1,679.00 

2,330.00 
cos: 

2.zio.m 

Mchrchaecs 
s 155.00 

265.00 
315.00 
525.00 

1.045.00 

1.670.00 
2,545.00 
2.670 00 
3.645 00 
5.025.00 
6,920.00 

cost 

1.a9o.00 

ToulWurge6 
1600.00 
100.00 
810.00 

1,075.00 
1,876.00 
2,720.00 
2.735.00 

4.18O.W 
5.315.00 
7235.00 
825000 

cort 

3,iio.m 

-m!F 
3.00% 
0.00% 
0.DOu 
O.M% 
0.m 
0.- 
0.04% 
0.m 
0 . W  
0.00% 
0.OW 
0.00% 



Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,2011 
Typical 6ill Analysis 

f 

2014 

Settlement H-4 

]Rate Schedule: 38" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 6500 $ 37.17 $ 37.17 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 27.72 $ - $ 27.72 
29.07 (0.61) 28.46 
31.62 (1.76) 29.87 
34.17 (2.90) 31.27 
36.72 (4.05) 32.67 
39.27 (5.20) 34.07 
43.02 (6.89) 36.14 
46.77 (8.57) 38.20 
50.52 (10.26) 40.26 
54.27 (11.95) * 42.32 
58.02 58.02 
82.77 82.77 

109.92 - 109.92 
140.67 140.67 
324.42 324.42 
508.17 508.17 
691.92 691.92 
875.67 875.67 

1,059.42 - 1.059.42 
1,243.17 - 1,243.17 
1,426.92 - 1,426.92 

Proposed Bill 

;mss CRT Net 

!3 27.72 
29.07 
31.62 
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 
54.27 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 
1,426.92 

$ - $ 27.72 
(0.61) 28.46 
(1.76) 29.87 
(2.90) 31.27 
(4.05) 32.67 
(5.20) 34.07 
(6.89) 36.14 
(8.57) 38.20 

( I  0.26) 40.26 
(1 1.95) * 42'32 

58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

- 1,059.42 - 1,243.17 
- 1,426.92 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

201 5 

Settlement H-4 

[Rate Schedule; 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 6500 $ 37.17 $ 36.81 $ (0.36) -1.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

$ 27.72 
29.07 
31.62 
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 

. 54.27 
58.02 
82.77 
109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 
1,426.92 

$ - -$ 27.72 
(0.6l) 28.46 
(1.76) 29.87 
(2.90) 31.27 
(4.05) 32.67 
(5.20) 34.07 
(6.89) 36.14 
(8.57) 38.20 
(1 0.26) 40.26 
(1 1.95) 42.32 

58.02 
82.77 

1 09.92 
- 140.67 
- 324.42 

508.17 
- 691.92 
.. 875.67 
- 1,059.42 
- 1,243.17 
- 1,426.92 

Proposed Bill 

3ross CRT Net 

$ 27.78 $ - $ 27.78 
29.20 (0.71) 28.49 
31.88 (2.05) 29.83 
34.56 (3.39) 31.17 
37.24 (4.73) 32.51 
39.92 (6.07) 33.85 
43.86 (8.04) 35.82 
47.80 (10.01) 37.79 
51.74 (11.98) 39.76 
55.68 - 55.68 
59.62 - 59.62 
85.62 85.62 
114.14 114.14 
146.44 146.44 
339.44 339.44 
532.44 532.44 
725.44 725.44 
91 8.44 918.44 

1,111.44 - 1,111.44 
1,304.44 - 1,304.44 
1,497.44 - 1,497.44 

Percent 
Increase 

0.2% 
0.1% 
-0.1% 
-0.3% 
-0.5% 
-0.7% 
-0.9% 
-1.1% 
-1.2% 
31.6% 
2.8% 
3.4% 
3.8% 
4.1% 
4.6% 
4.8% 
4.8% 
4.9% 
4.9% 
4.9% 
4.9% 



Vaiencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

Settlement H-4 

lRate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % increase 
MedianUsage 6500 $ 37.17 $ 37.24 $ 0.07 0.2% 

Monthly 
Consumption 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
t 5,000 
20,000 
25,000 
50,000 
75,000 

125,000 
150,000 
175,000 
200,000 

100,000 

Present Bill 

;ross CRT Net 

$ 27.72 $ - $ 27.72 
29.07 (0.61) 28.46 
31.62 (1.76) 29.87 
34.17 (2.90) 31.27 
36.72 (4.05) 32.67 
39.27 (5.20) 34.07 
43.02 (6.89) 36.14 
46.77 (8.57) 38.20 
50.52 (10.26) 40.26 
54.27 (11.95) 42.32 
58.02 58.02 
82.77 82.77 
109.92 109.92 
140.67 140.67 
324.42 324.42 
508.17 508.17 
691.92 691.92 
875.67 875.67 

1,059.42 - 1,059.42 
1,243.17 - 1,243.17 
1,426.92 - 1,426.92 

Proposed Bill 

iross CRT Net 

6 28.14 
29.57 
32.27 
34.97 
37.67 
40.37 
44.35 
48.33 
52.31 
56.29 
60.27 
86.52 
115.31 

: 147.91 
342.66 
537.41 
732.16 
926.91 

1,121.66 
1,316.41 
1,511.16 

$ - $ 28.14 
(0.72) 28.86 
(2.07) 30.21 
(3.42) 31.56 
(4.77) 32.91 
(6.12) 34.26 
(8.11) 36.25 
(10.10) 38.24 
(12.09) 40.23 - 56.29 

60.27 
86.52 

1 15.31 
147.91 
342.66 
537.41 
732.16 
926.91 

- 1,121.66 
- 1,316.41 
- 1,511.16 

Percent 
increase 

1.5% 
1.4% 
1.1% 
0.9% 
0.7% 
0.5% 
0.3% 
0.1% 
-0.1 % 
33.0% 
3.9% 
4.5% 
4.9% 
5.1% 
5.6% 
5.8% 
5.8% 
5.9% 
5.9% 
5.9% 
5.9% 



Valencfa Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

Present Bill 

;ross CRT Net 

Settlement H-4 

Proposed Bill 
Percent 

Net Increase Gross CRT 
1 

IRate Schedule: 1” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase O/c Increase 
Medianusage 7700 $ 81.22 $ 81.22 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

I 1 

t 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84 60 
88.35 
92.10 
95.85 
99.60 
124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
91 7.25 

1 ! 101 .oo 
1,284.75 

$ -  
(0.61) 
(I -76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 
(10.26) 
(11.95) 

$. 69.30 
70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81 .&I 
83.90 
99.60 
124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
917.25 

I , 1 01 .oo 
1,284.75 

$ 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 
124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
917.25 

1,101 .oo 
1,284.75 

$ -  
(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(11.95) 

$ 69.30 
70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81.84 
83.90 
99.60 
124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101.00 
1,284.75 

1.468.50 1,468.50 1 1,468.50 1,46850 I 

0.0% 
0.0% 
0.0% 
0.0% 
0 .O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Settlement H-4 'Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31 201 1 
Typical Bill Analysis 

2015 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,284.75 
1,101.00 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(11.95) 

- 

- 

70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81 -84 
83.90 
99.60 

124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101.00 
1,284.75 

5 69.30 $ - $ 69.30 

1,468.50 - 1,468.50 1,539.1 I - 1,539.11 I 

0 2% 
0.2% 
0.1% 
0.0% 

-0.1% 
-0.2% 
-0.3% 
-0.4% 
-0.5% 
16.0% 
1.7% 
2.4% 
2.8% 
3.2% 
4.1 % 
4.4% 
4.6% 
4.7% 
4.7% 
4.8% 
4.8% 

Proposed Bill 
Percent 
Increase 

$ 69.45 $ - $ 69.45 I 
70.87 
73.55 
76.23 
78.91 
81.59 
85.53 
89.47 
93.41 
97.35 

101.29 
127.29 
155.81 
188.11 
381.11 
574.1 1 
767.11 
960.1 1 

1,153.11 
1,346.11 

(0.71) 
(2.05) 
(3.39) 
(4.73) 
(6.07) 
(8.a4t 

(10.01) 
(1 1.98) 

- 

70.16 
71.50 
72.84 
74.18 
75.52 
77.49 
79.46 
81.43 
97.35 

101.29 
127.29 
155.81 
188.11 
381.11 
574.1 1 
767.1 1 
960.1 1 

1,153.11 
1,346.1 1 



Vatencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

/Rate Schedule: 1" Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7700 S 81.22 $ 80.79 $ (0.43) -0.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~~ 

Present Bill 

iross CRT Net 

5 69.30 $ - $ 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
917.25 

1, I01 .oo 
1,284.75 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(1 1.95) 

- 

70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81.84 
83.90 
99.60 

124.35 
151 30 
182.25 
366.00 
549.75 
733.50 
917.25 

1 , 1 01 .oo 
1,284.75 

1,468.50 - 1,468.50 

Percent 
iross CRT Net I increase 

C 69.30 $ - $ 69.30 I 
70.73 
73.43 
76.13 
78.83 
81 5 3  
85.51 
89.49 
93.47 
97.45 

101 -43 
127.68 
156.47 
189.07 
383.82 
578.57 
773.32 
968.07 
I, 1 62.82 
1,357.57 

(0.72) 
(2.07) 
(3.42) 
(4.77) 
(6.12) 
(8.1 1) 

( I  0.10) 
(12.09) 

- 
- 

70.02 
71.37 
72.72 
74.07 
75.42 
77.41 
79.40 
81.39 
97.45 

101.43 
127.68 
156.47 
189.07 
383.82 
578.57 
773.32 
968.07 

1,162.82 
1,357.57 

1,552.32 - 1,552.32 I 

0.0% 
0.0% 
-0.1% 
-0.2% 
-0.2% 
-0.3% 
-0.4% 
-0.5% 
-0.6% 
16.1% 
1.8% 
2.7% 
3.3% 
3.7% 
4.9% 
5.2% 
5.4% 
5.5% 
5.6% 
5.7% 
5.7% 



ATTACHMENT A 

Global Water - Santa Cruz Water Company 

Schedules 



Global Water - Santa Cnrz Water Company (Santa Cruz) 
Dncket No. W-20446A-125314 
Test Year Ended December 31,2011 

Settlement A-1 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating income (Loss) 

3 Cumnt Rate of Return (L2 I Ll )  

4 Required Rate of Return 

5 Required Opetating income (L4 * L l )  

6 )prating Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusled Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required increase in Revenue 1%) 

12 :ate of Return on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL 

$ 38,014.243 

$ 2,675,030 

4.41% 

8.79% 

$ 3,342,866 

$ 1,667,836 

1.637072 

$ 2,730,367 

$ 10.463.460 

$ 13,193,827 

26.1 0% 

11.44% 

References: 
Column [A]: Company Schedule A-1 
Column (B): Company Schedule A-1 
Column (C): Company Schedules A-1, A-2, & D1 
Column (C): Settlement Schedules GRCF, 3-1, and GI 

(6) 
COMPANY 

FAIR 
VALUE 

$ 38.014.243 

$ 1,675,030 

4.41% 

8.79% 

$ 3,342,866 

S 1,667,836 

1.637072 

8 2.730.367 

$ 10,463,460 

8 13,193,827 

26.10% 

11.44% 

(C) (D) 
SmLEMENT SETTLEMENT 

- COST VALUE 

$ 37,918570 $ 37,916,570 

5 1,908,343 $ 1,908,343 

5.03% 5.03% 

7.50% 7.50% 

$ 2343,893 $ 2,843,893 

$ 935.550 si 935,550 

1.663243 1.663243 

ORIGINAL FAIR 

1 $ 1,556,046 I 5 1,556,046 1 
$ 10,463,460 $ 10.463.460 

$ 12,019,506 $ 12,019,506 

1 4.87% 14.87% 

9.50% 9.50% 



Global Water - Santa Cruz Water Company (Santr Cruz) 

Test Year Ended December 31,203 1 
Docket NO. W-20446A-12-0314 

Schedule: A-I a 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Year 

2014 

2015 

2016 

2017 

2078 

2019 

2020. 

2021 

Revenue Increase 

(Relative to Test 
Year) 

Revenue Increase 
(Relative to 
Previous Year) 

554,487 

912,898 

1,041,528 

1,170,157 

1,298,787 

1,427,416 

1,556,046 

554,487 

358,411 

128,630 

128,629 

128,630 

128,629 

128,630 



Gic.bal Water - Smu Cna Wster Cmpsny (ssota CNZ) 
k L c t  Na \V-Z&i46h-l2-U314 
Tesf Year Ended lkam ha 31,201 1 

GROSS REVENUE CONVERSION FACTOR 

LINE 
m 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

Settlement Gross Revenue Conversion Faclrx 
GRCF 

(Ai 
DESCRIPTIW 

Cahulalion of Gross Revenue Conversn, ' n Facto< 

UnmfledMe Factor (Line 11) 0.4298% 
R~VWPJBS (L l  - F2) 99.5702% 

39.4467% 
sublot€d (L3 - L4) 60.1235% 

1.883243 

RWWllK lW.ooOO% 

Combinad F m  and Stale Incoma Tax and Pmpaily Tax Rate @ne 23) 

Rewnue Conwevsh Factor (U I Ls) 

.Cam@bn of unw&ddnrc F w ! x  
UnnY 
CombiMKl Federal and State Tax Rate (Une 17) 
One Minus Cmbined lnawne Tax Rate (L7 -L8 ) 
Uncolleehi Rale 
UnmUedible Facta (L9 LlO ) 

Calculation of EecIive Tax Rah; 
Opemikg hmme Before Taxes (Arizona Taxable hcome) 
Mzona state lnmm Tax Rate 
Federal Tawable pw~me (LIZ - L!3) 
AppliCable Federal Income Tax Rate (Line 44) 
Effective Federal lncom Tax Rate (L14 x L15) 
Combined Federal and Stale lnmme Tar Rale (L13 +L16) 

1 oo.oooo% 
385989% 
61.4011% 

0.7000% 
0.42981% 

100 m% 
6.9680% 

93.0320% 
34owoJb 
31.6309% 

?8.5989% 

Q,&&&m Of ,Hedive Pllwmk Tax Factor 
Unity 100.0030% 6.968% 
Comblned Federal and State Income Tax Rale (L17) 
One Minus Combined Income Tax Rate (L18-Ll9) 
P m w  Tax Factor (ADJ 7. LZ5) 
ERedW Property Tax FadM (L2OVl) 

38.5089% 
61.401 1% 
1.3805% 

0.8478% 
C a n b i d  Federal and Stale lmom Tax and Properly Tax Rate (L17422) 39.4467% 

24 Requhed Opeiamg Income (Schedule Rt , Line 5) 
25 AdjusledTest Year Opeahng Income (Loss) (Schedule C-1. Lm 34) 
26 Required Inwase in Op&abng Income (L24 - US) 

27 ImmeTaxes on Remmmended Revenue (Cd. (C), L48) 
28 W m e  Taxer on Test Year Re- (Col. (A). L48) 
29 Requwd lnuease in Revenue (0 Provide for IncMne Tmes 0-27 - Ua) 
30 Requued Revewe Increase (ScheduleAl, Llne 8) 
31 UncoUect~OIe Rate (Lum 10) 
32 UnmWeOlMe Expense on Recommanded Revenue (WO * W1) 
33 A@uekd T& Year Uncolledible Expehse - N/A 
34 Required increase in Revme to Pmbide for Unmlleclibie Exp 

35 Pmpetty Tax unth Reawnmended Revenus (ADJ 7. Llne 21) 
36 Pmpedy Tax on Test Year Revenue (ADJ 7, Cd A L19) 
37 lna~ase n Pmpenv Tax Due to lnpease in Revenue (L35-LS) 

38 Total Required Increase In Revmue (v6 + U 9  + L34+ L37) 

&&gIatrw, orlncome Tax: 
39 Revenue (Sch C!. col.(C) L4. C1. Cd. (D), LlO) 
40 Operaung W ~ ~ ~ S E S  Wuding lno~me Taxes 
41 Synchronized Iniere5l (L53) 

43 Arizona State Incorn Tax Rate 
44 Arizona lnmme Tax (L42 x L43) 
45 Federal Taxable Imine K42 - L44) 
46 FederalTax 
47 TotalFederdl~ameTax 
48 

42 Ari- TaxaMe lncOm (U9 - L40 - L41) 

Combmed Febem and State lnc0me Tax (L43 + L47) 

50 Effecbve Tax Rata 

Cahulalfon of Interest Svnchfvmabn: 
51 Rate Base (ScheduleB-1) 
52 Weighted Average Casl of Debt 
53 Syxhmdzed Inrerest 650 X L51) 

t 2843.893 
5 1.808.343 

s 935,550 

$ 453.431 
s 365.358 

5 588.118 

5 1,558,046 
0.7wo% 

f 10.8Q2 
S 

5 10,892 

S 458.357 
5 436.671 

r 21.480 

f 1,556.047 

10,463,460 12.019.506 
8.169.759 6.222.137 

880.595 2,298.094 
289.402 781.352 

i"=I 
1,327,150 



Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20416A-124314 
Test Year Ended December 31,2011 

RATE BASE - ORIGINAL COST 

LINE 
_I NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Senrice 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net ClAC 

Advances in Aid of Construction (AIAC) 

Imputed Reg AIAC 

Imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

ADD: 
Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Deferred Compensation 

ClAC 

Fixed Asset Depreciation 

Deferred Debts 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

Settlement 6-1 

(A) (B) (C) 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
ADJUSTMENTS ADJUSTED FILED 

$ 90,376,392 $ (139,161) $ 90,237,230 
19,047,719 (43,488) 1 9,004,23 1 

$ 71,328,672 $ (95,673) 9 71,232.999 

$ 82.949 $ s 82.949 
5,655 5,655 
77,294 77.294 

33,414,961 

. .  

1,193,499 

194 

18,800 

50,256 

29,820 

1,272,256 

s 38,014,243 $ (95,673) 

33,414,961 

1,193,499 

194 

18,800 

50,256 

29.820 

1,272,256 

$ 37,918,570 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule B-2 
Column (C): Column (A) + Column (B) 



Global Water - S a m  Cruz Water Company (Sanrs Cruz) 
Dockel No. W-2M46A-124314 
Test Year Ended December 31.201 1 

Settlement 8-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

UNE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
12 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

~ 

ACCT. u DESCRIPTION 

PLANT IN SERVICE: 
303 
304 
306 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
33 1 
333 
334 
335 
336 
339 
,340 
341 
343 
344 
345 
346 
347 

390 
%a 

Land and Land Rights 
Sbuctures and improvements 
Lake, River and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Presure Tanks 
Transmissi? and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backfiow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communicabon Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furnmfre & Equipment 

Total Plant in Service 

Accumulated Depreciation 
Net Plant in Service 

LESS 
Contributions in A i  of Construction (CIAC) 

Less: Accumulated Amortiration 
Net CIAC (L63 - LEX) 

Advances in Aid of Construction (AIAC) 
Customer Meter Deposlts 

Deferred Gains 
Bad Debt 
Deferred Compensation 
ClAC 
Fixed Asset depreciation 
Prepayments 
Projectad Capital Expenditures 
Deferred Debits 
Original Cost Rate Base 

ADD: 

[AI 161 [SI IC1 

SETTLEMENT 
COMPANY Unsupported Reclassification AS 
AS FILED Plant ADJUSTMENTS ADJUSTED 

s 62,847 $ 
9,566,104 

1,855 
4,459,478 
2,340,773 

324,955 
6,782,543 (139,161) 

27,095 

1,378.273 

44,363,056 

3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 

71,996 
103,063 
60,372 

640,845 
85,226 

5,448,566 
5,712 

4,645,439 * 

90,376,391 (1 39,161) 

$ - 8  62,847 
9,566,104 

4.459.470 
2,340.773 

324,955 
6,643,382 

12,553 12,553 
14,541 14,541 

820.301 820,301 
557,973 557.973 

44,363,055 
4,645,439 
3,792.641 
4,340,020 

15,144 
769.912 
505281 
585,195 
71,996 

103.063 
60,372 

640.845 
85.226 

5,448.566 
5,712 

90.237.230 

1 ,a55 

(27,095) 

(I ,376,273) 

19,047.71 9 (43,488) 19,004,231 
$ 71,328,672 $ (95,673) $ $ 71,232,999 

$ 82.949 $ s 82,949 
5,655 

77.294 
33,414!961 

1,193.499 

194 
18,800 
50,256 
29,820 

1,272.256 

$ 5.655 
77.294 

33,414,961 
1.1 93.499 

194 
18,800 
50.256 
29,820 

1,272,256 

$ 38,014,243 $ (95:673) $ S 37,918.570 



Globrtl Water - Sanh Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-033 4 
Test Year Ended December 31,2011 

Settlement B-2a 

Adjustment for Unsupported Plant 

ACCT. Company Settlement Adjusted 
- NO. DESCRIPTION as Filed Adiustment Amount 

311 Pumping Equipment 6,782,543 (139,161) 6,643,382 

Accumulated Depreciation #I######## (43,488) 19,004,231 



Global Wnter - 
Dockt HR W-50446A-IU)314 
TcsIYarEndd Dstmber31.2011 

C h z  Water Compny ( k n n  C m )  Settlement C-1 

OPERATING INCOME STATEMENT - TEST YEAR AND SETTLEMENT 

TAI PI 
COMPANY SETTLEMENT 
TEST YEAR TEST YEAR 

DEsCRlPTlOY AS FILED BDJUSTMEMS 

IC1 1 9  fE1 
SETTLEMENT 
TEST YEAR SETTLEMENT 

ADJUSTED CHANGES RECOMMENDED 
AS RECOMMENDED SETTLEMENT LINE 

!jQ 

1 .  
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 
34 

10,083,750 $ 1.556.048 1 1,639,796 Mered Water Sales 10,083,750 
Water Sales - Unmetered 
Other Operating Revenue 379.710 
Total Operating Revenues $ 10.463.460 $ 

379,710 379,710 
5 10,463.460 $ 1,556,046 f 12.019.506 

601 Salary and Wages - Employees 5 
604 Employw Pensions and Bene% 
610 Purchased Water 
615 Purchased Power 
616 Fuel for Power Producton 
618 Chemicals 
620 Mater~als and Supplies 
820 08 Materials and Supplies 
621 Of& Supplles and Expense 
630 Outsk Services 
635 CorWaclwl Services - Testtng 
828 Contractual Sennces - m e r  
641 Rental of Bunding/ReaI Properly 
642 Rental of Equtprned 
650 Transportabon Expenses 
857 Insurance - General LiaMlty 
659 Insurance - Other 
680 AdverSsmg Expense 
666 Regulatwy Commission Expense - Ratf 
667 Rate Case Expense 
670 Bad Debt Expense 
675 Miscellaneous Expenses 
403 Depmmon Expense 
403 Depremtion Expense - ClAC Amosbzat 
408 Taxes Other Than Income 
408 11 Taxes Other Than Incane - Property 
408 13 Taxes Other Than Income - Other T i  
409 Income Taxes 

1,268,835 ' 

768,901 

53,341 
47.783 

60.035 
1,053,640 

32,871 

121,973 

87.733 
74.487 
26.232 

105.801 

53,925 
373.190 

(3.770) 
40,010 

897,129 

98.898 

3.817.417 

$ (157,960) 0 1.110.875 S 1,110,875 

753,153 (1 5,748) 

(1.092) 
(21.856) 

(346,035) 

753,153 

52,248 
26.127 

52,248 
28.127 

90,035 
707,605 

32.871 

10,892 

90.035 
707,605 
32,871 

121,973 121,973 

67,733 

26.232 
74.487 

67.733 

26.232 
74,487 

(52.038) 

19.319 

75,437 

53.762 

73,244 
373.190 

3,692,853 

40,010 
897.129 

(3,770) 

365,358 

53.782 

84,137 
373.190 

3,692.853 
(3.770) 
40,010 

918.615 

953,477 

21,486 

266.460 5 588.119 
tntenficmally Left Blank 
Total Operating Expenses 
Operating Income floss) 

(233,3532 
$ 233,313 

8.788.430 
$ 1.675.030 

8355. t 17 
I 1.908.343 

620,497 
$ 935,549 

9,175,614 
5 2,843.892 

Column (A): Company Schedule C-2 
Column (B): Schedule C-2 
Cdumn (C): Cdumn (A) + Column (B) 
Column (0): Wedvie A-1, ADJ 2. AOJ &, A N  6 
Column (E): Column (C) + Column (D) 
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Ciobal Water - Santa Cnrz Water Company (Santa Cruz) 
Docket No. W-20416A-12-0314 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT #l - EXCESS WATER LOSS 

LINE 
- NO. 

1 One plus allowable water loss 11o.ooo/o 
2 One plus actual water loss 112.30% 
3 Allowable portion 
4 Disallowable portion 

5 Power Expense 
6 Disallowance 

97.95% 
2.05% 

768,901 
$ j5,748 

7 Chemical Expense - .  . .  53,341 
8 Disallowance $ 1,092 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 I line 3 
Line 4: I minus line 4 
Line 6: Line 1 times line 5 

Settlement ADJ 1 
Water Loss 



Global Water - Santa Cruz Water Company (Srnta Cniz) 
Docket No. W-20446A-124314 
Test Year Ended December 31,201 1 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI P I  [Cl 
COMPANY SETTLEMENT SETTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED" 

$ 53,925 $ 19,319 $ 73,244 

References: 
Column (A), Company Workpapem 
Column (B): Settlement 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate , 

Expected Bad Debt Expense 

$ 10,463,460 
0.70% 

$ 73,244 



OPERATING INCOME ADJUSTMENTXl - RATE CASE EXPENSE 

LNE 
YQ 

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

I? 
14 

15 
16 
17 
18 
19 

m 

[AI PI IC1 
COMPANY SEtTLEMENT SETNMEKT 

DESCRlPTlON fJROfQSD ADJUSMFKFS RECOMMENMLT 

I 105,801 8 w,o3e\ s 53 , 762 

Company Proposed Rae 



Global Water - Santa Cruz Water Company @anta Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2013 

Settlement ADJ 4 
Expense Normalizations 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE MORMALlZATlONS 

P I  P I  IC1 
LINE COMPANY SETTLEMENT SElTLEMENT 
- NO. ACCT I DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 601 Salary and Wages - Employees $ 1268,835 $ (157,960) $ 1 ,I 10,875 
2 620 Materials and Supplies $ 47,783 !§ (21,656) $ 26,127 
3 630 Outside Services $ 1,053,640 $ (346,035) $ 707,605 

1,844,607 $ 2,370,258 $ (525,651) $ 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 



Global Water - Santa CNZ Water Company (Santa Cruz) 
Docker No. 8’-20346A-12-0314 
Test Year Ended December 31,2011 

- 
References: 

Proposed Rates per Staff Engineering Report for Non Allocated Plant 
Col [A] Schedule B-2 
Cot [I31 

OPERATING INCOME ADJUSTMENT #5 - DEPREClATlON EXPENSE 

LINE ACCT. 
UNO. 

1 PUNT IN SERVICE: 

DESCRIPTION 

2 303 
3 304 
4 306 
5 307 
6 309 
7 310 
8 311 
9 320 
10 320.1 
11 320.2 
12. 330 
13 330.1 
14 330.2 
15 331 
16 333 
17 334 
18 335 
19 336 
20 339 
21 340 
22 341 
23 343 
24 344 
25 345 
26 346 
27 347 
28 348 
29 390 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Land and Land Rights 
Structures and Improvements 
Lake, River and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Baddlow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transpottation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amoitization of CIAC 
Settlement Recommended Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

Total U t i l i  Plant in Service 

IAI 
PLANT 

BALANCE 

$ 62,847 
9,566,104 

1,855 
4,459,47 8 
2,340,773 

324,955 
6,643.382 

12,553 
14,541 

820,301 
557,973 

44,363,058 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505.281 
585,195 
71.996 

103,063 
60,372 

640,845 
85.226 

5,448,566 
5.71 2 

90,237,230 

$ 62,847 
$ 90,174,383 

s 82,949 

P I  

RATE 
DEPRECIATION 

0 00% 
3.33% 
2.50% 
3.33% 
2.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.#% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
5.00% 

5.00% 

4.0948% 

Settlement ADJ 5 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

. 318,551 
46 

148,501 
46,815 
16,248 

830,423 

418 
2,908 

18,211 
27,899 

887.261 
154.693 
31 5.927 
86,800 

1,010 
51,353 
33,702 

117,039 
3,600 

10.306 
3,019 

64.085 
8,523 

544,857 
286 

3,692,480 

$ 3,692,480 

s 3,397 
$ 3,689,083 
s 3.613.647 
0 75,437 



Global Water - Santa Crrz Water Company (Sane Cniz) 
Docket Na W-2W6A-12-0314 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #6 - INCOME TAXES 

LINE 
!!!!A 

1 

Settlement ADJ 6 
Income Taxes 

I 4  PI [GI 
COMPANY SrmEMENT SETLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

B 98.898 $ 266,460 0 365,358 Income Taxes - L 

References: 
Column (A), Company Schedule G2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 



Global Watcr - Santa Cruz Water Company (Santa Cruz) 
Doeket No. W-2oJJ6A-124314 
rest Year Ended Deecmber SI? 2011 

LINE 
NO. 

OPERATING INCOME ADJUSTMENT #7 - PROPERTY TAX EXPENSE GRCF COMPONENT 

DESCRIPTION 

Settlement ADJ 7 
Property Taxes 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (tine 1 Line 2) 
Adjusted Test Year Revenues - 201 1 
Ssttlement Recommended Revenue 
Subtotal (Line 4 + tine 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 -Line 12) 
Assessment Ratio 
Assessmentvalue (Line 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test YearAdjustment (Line 17 - tine 18) 
Property Tax onRecommended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

lna-ease in Property Tax Due to Increase in Revenue Requirement (tine 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

. .  . .  
2 2 

20,926,920 20,926,920 
10.463.460 . .  

12.019.507 
31,390,379 32.946.426 

3 3 
10,463,460 10,982,142 

2 2 
20,926,920 21.964.284 

243.735 243.735 
77.783 771783 

21,092,072 22.1 30.236 
20.0% 20.m 

4,218,574 4,426,047 
10.3559% 10.3559% 

$ 436.871 
S 897,129 
$ (460,258) 

$ 450.357 
$ 436,871 
$ 21,486 

$ 21,406 
$ 1,556,047 

1.38079% 

REFERENCES: 
Line 15: Composite Tax Rate, p e r  Company 
Line 18: Company Schedule C-?, Line36 



Global Water - Santa Cruz Water Compaoy (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2011 

Settlement D-1 

CALCULATION OF WEIGHTEDAVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURh 

Percent of Weighted 
Total Cost Rate Cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return [--E%] 





I 



Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill I Proposed Bill 

jmss CRT Net Gross CRT Net 

Settlement H-4 

Percent 
Increase 

(Rate Schedule: 518” and 3/4“ Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 

-52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

Median Usage 

. 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,QOO 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175.000 
200,000 

5000 $ 31.10 $ 31.10 $ - 0.0% 

I I 

28.98 (0.85) 

33.22 (3.60) 
35.34 (4.98) 
37.46 (6.36) 
40.40 (8.27) 
43.34 (10.18) 
46.28 
49.22 
52.16 
70.96 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

31.10 (2.22) 

91.40 . - 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.18) 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.00h 
0.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settiement H-4 

(Rate Schedule: 5/8" and 3/14" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 32.46 S 1.36 4.4% 

Present Bin 

$ 27.68 $ $ 28.40 
28.98 
31 .?O 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 
(1 0.18) 

- 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

29.75 
31.95 
34.15 
36.35 
38.55 
41.60 
44.65 
47.70 
50.75 
53.80 
73.30 
94.50 

1 18.25 
260.50 
402.75 
545.00 
687.25 
829.50 
971.75 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) 

. -  

28.94 
29.82 
30.70 
31.58 
32.46 
33.68 
44.65 
47.70 
50.75 
53.80 
73,30 
94.50 
118.25 
260.50 
402.75 
545.00 
687.25 
829.50 
971.75 

1,073.30 - 1,073.30 1 1,114.00 - 1,114.00 

Percent 
Increase 

2.6% 
2.9% 
3.3% 
3.6% 
4.0% 
4.4% 
4.8% 
34.6% 
3.1% 
3.1% 
3.1% 
3.3% 
3.4% 
3.5% 
3.7% 
3.7% 
3.8% 
3.8% 
3.8% 
3.8% 
3.8% 



Settlement H-4 Giobal Water - Santa CNZ Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 5/8" and 34" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 31.10 $ 33.21 $ 2.11 6.8% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

S 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

$ - $ 27.68 
(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.18) 

(2.22) 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 - 1.073.30 

Proposed Bill 

Gross CRT Net 

$ 29.02 $ - $ 29.02 
30.41 
32;68 
34.95 
37.22 
39.49 
42.64 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

121.78 
268.53 
41 5.28 
562.03 
708.78 
855.53 

1,002.28 

(0.83) 
(2.20) 
(3.56) 
(4.92) 
(6.28) 
(8.17) 

- 

29.58 
30.48 
32.39 
32.30 
33.21 
34.47 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

121.78 
268.53 
415.28 
562.03 
708.78 
855.53 

1,002.28 
1,149.03 - 1,149.03 

Percent 
Increase 

4.8% 
5.1% 
5.6% 
6.0% 
6.4% 
6.8% 
7.3% 

38.1% 
5.7% 
5.8% 
5.9% 
6.2% 
6.4% 
6.5% 
6.9% 
6.9% 
7.0% 
7.0% 
7.0% 
7.0% 
7.1% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

(Rate Schedule: 5/8" and 3/4" Meters AH Classes 1 
Proposed 

Gallons Present Bill Bill Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125.000 
150,000 
175,000 
200,000 

5000 $ 31.10 

Present Bill 

;ross CRT Net 

S 27.68 $ - $ 27.68 
28.98 (0.85) 28.14 
31.10 (2.22) 28.88 
33.22 (3.60) 29.62 
35.34 (4.98) 30.36 
37.46 (6.36) 31.10 
40.40 (8.27) 32.13 
43.34 (10.18) 33.16 
46.28 46.28 

52.16 52.16 
70.96 70.96 
91.40 91.40 
114.30 114.30 
251.30 251.30 
388.30 388.30 
525.30 525.30 
662.30 662.30 
799.30 799.30 
936.30 936.30 

49.22 e -  . 49.22 

1,073.30 - 1,073.30 

Settlement H-4 

% increase 

$ 33.44 $ 2.34 7.5% 

Proposed Bill 

jross CRT Net 

$ 29.21 $ - $ 29.21 
30.62 (0.85) 29.77 
32.91 (2.22) 30.69 
35.20 (3.59) 31.61 
37.49 (4.97) 32.52 
39.78 (6.34) 33.44 
42.96 (8.25) 34.71 
46.14 46.14 
49.32 49.32 
52.50 52.50 
55.68 55.68 
75.98 75.98 
98.06 98.06 
122.81 122.81 
270.81 270.81 
418.81 418.81 
566.81 566.81 
714.81 714.81 
862.81 862.81 

1,010.81 - 1,010.81 
1,158.81 - 1,158.81 

Percent 
Increase 

5.5% 
5.8% 
6.3% 
6.7% 
7.1% 
7.5% 
8.0% 
39.1 % 
6.6% 
6.7% 
6.7% 
7.1% 
7.3% 
7.4% 
7.8% 
7.9% 
7.9% 
7.9% 
7.9% 
8.0% 
8.0% 



Settlement W-Q Giobal Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125.000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 33.68 $ 2.58 8.3% 
~~ ~~~ 

Present Bill 

3oss CRT Net 

s 27.68 $ - ti 27.68 
28.98 (0.85) 
31.10 (2.22) 
33.22 (3.60) 
35.34 (4.98) 
37.46 (6.36) 
40.40 (8.27) 
43.34 (10.18) 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 

525.30 
662.30 
799.30 
936.30 

388.30 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 

49.22 
52.16 
70.96 
91.40 

114.30 
251.30 

525.30 
662.30 
799.30 
936.30 

46.28 

388.30 

1,073.30 - 1,073.30 

Proposed Bill 

;ross CRT Net 

$ 29.42 $ - $ 29.42 
30.84 
33.15 
35.46 
37.77 

43.29 
46.50 
49.71 
52.92 
56.13 
76.63 
98.93 

123.93 
273.43 
422.93 
572.43 
721.93 
87 1.43 

1,020.93 

40.08 

(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

29.99 
30.91 
31.84 
32.76 

34 * 97 
46.50 
49.71 
52.92 
56.13 
76.63 
98.93 

123.93 
273.43 
422.93 
572.43 
721 -93 
871.43 

1,020.93 

33.68 

1,170.43 - 1,170.43 

Percent 
Increase 

6.3% 
6.6% 
7.0% 
7.5% 
7.9% 
8.3% 
8.8% 

40.2% 
7.4% 
7.5% * 

7.6% 

8.2% 
8.4% 
8.8% 
8.9% 
9.0% 
9.0% 
9.0% 
9.0% 
9.0% 

8.0% 



Settlement H 4  

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 

525.30 
662.30 
799.30 
936.30 

388.30 

Global Water - Sania C N Z  Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

I Rate Schedule: 5/8" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

31.04 
33.37 
35.70 
38.03 
40.36 
43.60 
46.84 
50.08 
53.32 
56.56 
77.26 
99.76 

124.96 
275.96 

577.96 
728.96 
879.96 

1,030.96 

426.96 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

8,000 

200,000 

5000 $ 31.10 $ 33.91 $ 2.81 9.0% 

Present Bill 

$ 27.68 $ $ 29.61 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 

. 49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
682.30 
799.30 
936.30 

46-28 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

- .  

(0.86) 
(2.26) 
(3.65) 
(5.05) 
(6.45) 
(8.39) 

30.18 
31.11 
32.05 
32.98 
33.91 
35.21 
46.84 
50.08 
53.32 
56.56 
77.26 
99.76 

124.96 
275.96 
426.96 
577.96 

879.96 
1,030.96 

728.96 

1,073.30 - 1,073.30 I 1,181.96 - 1 , 1 8 1 . ~  

Percent 
Increase 

7.0% 
7.3% 
7.7% 
8.2% 
8.6% 
9.0% 
9.6% 

41.3% 

8.3% 

8.9% 
9.1% 
9.3% 
9.8% 

10.0% 
10.0% 
10.1% 
10.1% 
10.1% 
10.1% 

8.2% 

8.4% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,2011 
Typical Bill Analysis Proposed Settlement Rates 

[Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 31.10 3 34.16 $ 3.05 9.8% 

Present Bill 
Monthly 

consumption 

1,000 
2,000 
3,000 
4,000 
5.000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

$ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

$ - $ 27.68 
(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

200,000 I 1,073.30 - 1,073.30 

Proposed Bill 

;ross CRT Net 

$ 29.80 $ - $ 29.80 
31.25 
33.61 
35.97 
38.33 
40.69 
43.96 
47.23 
50.50 
53.77 
57.04 
77.94 

100.66 
126.11 
278.36 
430.61 
582.86 
735.11 
887.36 

1,039.61 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

30.38 
31.32 
32.27 
33.21 
34.16 
35.46 
47.23 
50.50 

57.04 
77.94 

100.66 
126.1 1 
278.36 
430.61 
582.86 
735.11 
887.36 

1,039.61 

. 53.77 

1,191.86 - 1,191.86 

Percent 
Increase 

7.7% 
8.0% 
8.5% 
8.9% 
9.4% 
9.8% 

10.4% 
42.4% 
9.1% 
9.2% 
9.4% 
9.8% 

10.1% 
10.3X 
10.8% 
10.9% 
11.0% 
11.0% 
I 1  .o% 
11 .O% 
11 .O% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

]Rate Schedule: 518” and 314“ Meters All Classes 
Proposed 

Gallons Present Bill Bill increase YO Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 34.18 $ 3.07 9.9% 

Present Bill 

;row CRT Net 

b 27.68 $ - $ 27.68 
28.98 (0.85) 
31.10 (2.22) 
33.22 (3.60) 
35.34 (4.98) 

40.40 (8.27) 
43.34 (10.18) 
46.28 
49.22 
52.16 

, 70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

37.46 . (6.36) 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388,30 
525.30 
662.30 
799.30 
936.30 

1.073.30 - 1.073.30 

Proposed Bill 

~ O S S  CRT Net 

$ 29.82 $ - $ 29.82 
31.27 
33.63 
35.99 
38.35 
40.71 
43.98 
47.25 
50.52 
53.79 
57.06 
77.96 

100.70 
126.20 
278.70 
431.20 
583.70 
736.20 
888.70 

2,041.20 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

30.40 
31.34 
32.29 
33.23 
34.18 
35.48 
47.25 
50.52 
53.79 
57.06 
77.96 

1 00.70 
126.20 
278.70 
431.20 
583.70 
736.20 
888.70 

1,041.20 
1,193.70 - 1,193.70 

Percent 
Increase 

7.7% 
8.1% 
8.5% 
9.0% 
9.5% 
9.9% 

10.4% 
42.5% 

9.2% 
9.3% 
9.4% 
9.9% 

10.2% 
10.4% 
10.9% 
11 .O% 
11.1% 
11.2% 
11.2% 
11.2% 
I 1.2% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

]Rate Schedule: I” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

’ Median Usage 5000 $ 72.62 $ 72.62 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
. 15,000 

20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

2oss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.18) 74.68 
87.80 87.80 
90.74 90.74 
93.68 93.68 

112.48 I 12.48 
132.92 132.92 
155.82 155.82 
292.82 - 292.82 
429.82 429.82 
566.82 566.82 
703.82 703.82 
840.82 840.82 
977.82 977.82 

1,114.82 - 1,114.82 

Proposed Bill 

boss CRT Net 

5 69.20 $ - !$ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.18) 74.68 
87.80 87.80 
90.74 90.74 
93.68 93.68 
I 12.48 112.48 
132.92 132.92 
155.82 155.82 
292.82 292.82 
429.82 429.82 
566.82 566.82 
703.82 703.82 
840.82 840.82 
977.82 977.82 

1 ,I 14.82 - 1,114.82 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31.201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedule: to’ Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 

Present Bill 

boss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

( 1 0.1 8)  

- 

69.66 
70.40 
71 .I4 
71.88 
72.62 
73.65 
74.68 
87.80 
90 .?4 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1.114.82 - 1.114.82 

$ 74.55 $ 1.93 2.7% 

Proposed Bill 

boss CRT Net 

$ 71.00 5 - $ 71.00 
72.35 
74.55 
76.75 
78.95 
81.15 
84.20 
87.25 
90.30 

96.40 
11 5.90 
137.10 
160.85 
303.10 
445.35 
587.60 
729.85 
872.10 

1,014.35 

* 93.35 

(0.88) 
(2.31) 
(3.74) 
(5.17) 
(6.60) 
(8.58) 

- 

71.47 
72.24 
73.01 
73.78 
74.55 
75.62 
87.25 
90.30 
93.35 
96.40 

1 15.90 
137.10 
160.85 
303.10 
445.35 
587.60 
729.85 
872.10 

1,014.35 
1 ,I 56.60 - 1,156.60 

Percent 
Increase 

2.6% 
2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 

16.8% 
2.8% 
2.9% 
2.9% 
3.0% 
3.1% 
3.2% 
3.5% 
3.6% 
3.7% 
3.7% 
3.7% 
3.7% 
3.7% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

1Rate Schedule: I” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 76.21 $ 3.59 4.9% 

Present Bill 

3oss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 

74.74 (3.60) 
76.86 (4.98) 
78.98 (6.36) 
81.92 (8.27) 
84.86 (10.18) 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

72.62 (2.22) 
69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 

. 90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1.1 14.82 - 1.114.82 

Proposed Bill 

;ross CRT Net 

$ 72.55 $ - $ 72.55 
73.94 
76.21 
78.48 
80.75 
83.02 
86.17 

92.47 
95.62 
98.77 

11 8.92 
140.81 
165.31 
312.06 
458.81 
605.56 
752.31 
899.B 

1,045.81 

as.32 

(0.90) 

(5.33) 

(2.38) 
(3.85) 

(6.81) 
(8.85) 

73.04 
73.83 
74.63 
75.42 
76.21 
77.32 
89.32 
92.47 
95.62 
98.77 

118.92 
140.81 
165.31 
312.06 
458.81 
605.56 
752.31 
899.06 

1,045.81 
1,192.56 - 1,192.56 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 

19.6% 
5.3% 
5.4% 
5.4% 
5.7% 
5.9% 
6.1 % 
6.6% 
6.7% 
6.8% 
6.9% 
6.9% 
7.0% 
7.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Sattlement H-4 

~ - ~~- ~ ~~- ~ ~ 

IRate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present 6ill Bill Increase % increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 

Present Bill 

hoss CRT Net 

$ 69.20 9 - $ 69.20 
70.50 (0.85) 
72.62 (2.22) 
74.74 (3.60) 
76.86 (4.98) 
78.98 (6.36) 
81.92 (8.27) 
84.86 (10.18) 
87.80 
90.74 
93.68 
112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 - 
977.82 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 
112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 ,I 14.82 - 1,114.82 

!$ 76.72 $ 4.10 5.6% 

Proposed Bill 

Sross CRT Net 

$ 73.03 $ - $ 73.03 
74.44 
76.73 
79.02 
81.31 
83.60 
86.78 
89.96 
93.14 
96.32 
99.50 
119.80 
141.88 
166.63 
314.63 
462.63 
610.63 
758.63 
906.63 

1,054.63 

(0.92) 
(2.41) 
(3.89) 
(5.38) 
(6.87) 
(8.94) 

73.52 
74.32 
75.12 
75.92 
76.72 
77.84 
89.96 
93.14 
96.32 
99.50 
119.80 
141.88 
166.63 
314.63 
462.63 
61 0.63 
758.63 
906.63 

1,054.63 
1,202.63 - 1,202.63 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.7% 
20.5% 
.&I% 
6.1% 
6.2% 
6.5% 
6.7% 
6.9% 
7.4% 
7.6% 
7.7% 
7.8% 
7.8% 
7.9% 
7.9% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31.201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

[Rate Schedule: ‘I” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 $ 77.28 $ 4.66 6.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
750,000 
175,000 
200.000 

Present Bit1 

3oss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.18) 74.68 
87.80 87.80 
90.74 90.74 
93.68 93.68 

112.48 112.48 
132.92 132.92 
155.82 155.82 
292.82 292.82 
429.82 429.82 
566.82 566.82 
703.82 703.82 
840.82 840.82 
977.82 977.82 
I , I  14.82 - 1,114.82 

Proposed Bill 

iross CRT Net 

i 73.55 8 
74.97 
77.28 
79.59 
81.90 
84.21 
87.42 
90.63 
93.84 
97.05 

100.26 
120.76 
143.06 
168.06 
317.56 
467.06 
616.56 
766.06 
915.56 

1,065.06 
1,214.56 

- !§ 73.55 
(0.92) 74.05 
(2.42) 74.86 
(3.93) 75.66 
(5.43) 76.47 
(6.93) 77.28 
(9.02) 78.40 

90.63 
93.84 
97.05 

100.26 
120.76 
143.06 
168.06 
317.56 
467.06 
616.56 
766.06 
915.56 

- 1,065.06 
- 1,214.56 

Percent 
In crease 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 

21.4% 
6.9% 
7.0% 
7.0% 
7.4% 
7.6% 
7.9% 
8.4% 
8.7% 
8.8% 
8.8% 
8.9% 
8.9% 
8.9% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Consumption 

- 

Settlement H-4 

Gross CRT Net 

$ 69.20 S - $ 69.20 

/Rate Schedule: I" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

MedianUsage 5000 $ 72.62 $ 77.79 $ 5.16 7.1% 

Monthly 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

10,000 
15,000 
20,000 
25,000 
50.000 
75,000 
100,000 
125,000 
150,000 
175,000 

9,000 

70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 

' 90.74 
93.68 

11 2.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 
(1 0.18) 

- 

69.66 
70.40 
71.14 
71 -88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

11 2.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

200,000 1 1,114.82 - 1,114.82 

Proposed Bill 

Sross CRT Net 

$ 74.03 $ - $ 74.03 
75.46 
77.79 
80.12 
82.45 
84.78 
88.02 
91.26 
94.50 
97.74 
100.98 
121.68 
144.18 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1,075.38 

(0.93) 
(2.44) 
(3.96) 
(5.47) 

(9.09) 
(6.99) 

- 

- 

- 

74 I 53 
75.34 
76.16 
76.97 
77.79 
78.92 
91.26 
94.50 
97.74 
100.98 
121.68 
144.18 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1,075.38 
1,226.38 - 1,226.38 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
7.2% 
22.2% 
7.6% 
7.7% 
7.8% 
8.2% 
8.5% 
8.7% 
9.4% 
9.7% 
9.8% 
9.9% 
9.9% 
10.0% 
10.0% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: I” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 78.31 $ 5.69 7.8% 

Present Bill 

iross CRT Net 

$ 69.20 $ 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 , I  14.82 

- !$ 69.20 
(0.85) 69.66 
(2.22) 70.40 
(3.60) 71.14 
(4.98) 71.88 
(6.36) 72.62 
(8.27) 73.65 

(10.18) 74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 

- 840.82 
977.82 - 1,114.82 

Proposed Bill 

;mss CRT Net 

$ 74.50 $ - $ 74.50 
75.95 (0.94) 75.01 
78.31 (2.48) 75.83 
80.67 (4.01) 76.66 

85.39 (7.08) 78.31 
88.68 (9.20) 79.46 
91.93 91.93 
95.20 - 95.20 
98.47 - . 98.47 

101.74 101.74 
122.64 122.64 
145.36 145.36 
170.81 - 170.81 
323.05 323.06 
475.31 475.31 
627.56 - 627.56 
779.81 779.81 
932.06 - 932.06 

1,084.31 - 1,084.31 
1,236.56 - 1,236.56 

83.03 (5.54) 77.49 

Percent 
1 ncrease 

7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
7.8% 
7.9% 

23.1% 
8.4% 
8.5% 
8.6% 
9.0% - 

9.4% 
9.6% 

10.3% 
10.6% 
10.7% 
10.8% 
10.9% 
10.9% 
10.9% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

[Rate Schedule: 1” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,OOo 
25,000 
50,000 
75,000 

100,000 
125,000 
150,OOO 
175,000 
200,000 

~ 

Present Bill 

;ross CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.78) 74.68 
87.80 - 87.80 
90.74 90.74 
93.68 93.68 

112.48 11 2.48 
132.92 132.92 
155.82 155.82 
292.82 - 292.82 
429.82 - 429.82 
566.82 566.82 
703.82 703.82 
840.82 840.82 
977.82 977.82 

1,114.82 - 1,114.82 

$ 78.36 $ 5.74 7.9% 

Proposed Bill 

jross CRT Net 

$ 74.55 3 - $ 74.55 
76.00 (0.94) 75.06 
78.36 (2.48) 75.88 
80.72 (4.01) 76.71 

85.44 (7.08) 78.36 
88.71 (9.20) 79.57 
91.98 91.98 
95.25 9525 
98.52 98.52 

101.79 101.79 
122.69 122.69 
145.43 145.43 
170.93 170.93 
323.43 323.43 
475.93 475.93 
628.43 628.43 
780.93 780.93 
933.43 933.43 

1,085.93 - 1,085.93 
1,238.43 - 1,238.43 

83.08 (5.54) 77.54 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 
7.9% 

23.2% 
8.5% 
8.6% 
8.7% 
9.1% 
9.4% 
9.7% 

10.5% 
10.7% 
10.9% 
1 7  .O% 
11 .O% 
11.1% 
11 . IO/b 



Test Year Ended December 31,2011 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

(Rate Schedule: 1.5" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 

Present Bill 

3oss CRT Net 

$ 138.40 $ - $ '138.40 
139.70 
141.82 
143.94 
146.06 

151.22 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

148.18 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

- 

'138.86 
139.60 
14G.34 
141.08 
141.82 
142.85 

157.00 
159.94 

143.88 

I 62.88 
I ai .68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
1,184.02 - 1,184.02 

$ 181.68 $ - 0.0% 

Proposed Bill 

3oss CRT Net 

S 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 

181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

162.88 

(0.85) 
(2.2) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0 .I 8) - 

138.86 
139.60 
140.34 
141.08 
141.82 

143.88 
157.00 
'1 59.94 

181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

142.85 

162.88 

I ,I 84.02 - 1,184.02 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Consumption 

- 

settlement H-4 

G ~ S  CRT Net 

$ 138.40 $ - $ 138.40 

2015 I 
IRate Schedule: 1.5" Meters All Classes 1 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 15000 $ 181.68 $ 186.90 $ 5.22 2.9% 

Monthly 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 

139.7.0 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 
(1 0.18) 

- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.*94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
200,000 I 1,184.02 - 1,184.02 

~ 

Proposed Bill 

;ross CRT Net 

$ 142.00 $ - $ 142.00 
143.35 
145.55 
147.75 
149.95 
152.15 
155.20 
158.25 
161.30 
164.35 
167.40 
186.90 
208.10 
231.85 
374.10 
516.35 
658.60 
800.85 
943.10 

1,085.35 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) - 

142.54 
143.42 
144.30 
145.18 
146.06 
147.28 
158.25 
161.30 
164.35 
267.40 
186.90 
208.10 
231.85 
374.10 
516.35 
658.60 
800.85 
943.10 

1,085.35 
1,227.60 - 1,227.60 

Percent 
Increase 

2.6% 
2.7% 
2.7% 
2.8% 
2.9% 
3.0% 
3.1% 
10.0% 
2.7% 
2.8% 
2.8% 
2.9% 
3.0% 
3.0% 
3.3% 
3.5% 
3.6% 
3.6% 
3.6% 
3.7% 
3.7% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedufe: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 1500 $ 181.68 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 138.40 $ - $ 138.40 
139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 157.00 
159.94 - +  159.94 
162.88 162.88 
181.68 181.68 
202.12 202.12 
225.02 225.02 
362.02 362.02 
499.02 - 499.02 
636.02 636.02 
773.02 773.02 
910.02 97 0.02 

1,047.02 - 1,047.02 
1,184.02 - 1,184.02 

$ 191.47 $ 9.79 5.4% 

Proposed Bill 

;mss CRT Net 

$ 145.10 
146.49 
148.76 
151.03 
153.30 
155.57 
158.72 
161.87 
165.02 
168.17 
171.32 
191.47 
21 3.36 
237.86 
384.61 
531.36 
678.11 
824.86 
971.61 

1,118.36 
1,265.11 

$ - $ 145.10 
(0.83) 145.66 
(2.20) 146.56 
(3.56) 147.47 
(4.92) 148.38 
(6.28) 149.29 
(8.17) 150.55 

161.87 
165.02 
168.17 
171.32 
191.47 
213.36 
237.86 
384.61 
531.36 
678.11 
824.86 
971 61 

- 1,118.36 
- 1,265.11 

Percent 
Increase 

. 4.8% 
4.9% 
5.0% 
5.1% 
5.2% 
5.3% 
5.4% 

12.5% 
5.1% 
5.1% 
5.2% 
5.4% 
5.6% 
5.7% 
62% 
6.5% 
6.6% 
6.7% 
6.8% 
6.8% 
6.8% 



Global Water - Santa Crut Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

[Rate Schedule: 1.5" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2.000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 

Present Bill 

jross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1:047.02 
1,184.02 - 1,184.02 

$ 192.82 $ 11.14 6.1% 

Proposed Bill 
Percent 
Increase 

$ 146.05 $ - 3 146.05 I 
147.46 
149.75 
152.04 
154.33 
156.62 
159.80 
162.98 
166.16 
169.34 
172.52 
192.82 
214.90 
239.65 
387.65 
535.65 
683.65 
831.65 
979.65 

1,127.65 

(0.85) 
(2.22) 
(3.59) 
(4.97) 
(6.34) 
(8.25) - 

- 

146.61 
147.53 
148.45 
149.36 
150.28 
151.55 
162.98 
166.16 
169.34 
172.52 
192.82 
214.90 
239.65 
387.65 
535.65 
683.65 
831.65 
979.65 

1,127.65 
1,275.65 - 1,275.65 I 

5.5% 
5.6% 
5.7% 
5.8% 
5.9% 
6.0% 
6.1% 

13.3% 
5.8% 
5.9% 
5.9% 
6.1% 
6.3% 
6.5% 
7.1% 
7.3% 
7.5% 
7.6% 
7.7% 
7.7% 
7.7% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

iross CRT . Net 

6 147.10 $ - $ 147.10 

Settlement H-4 

Increase 

6.3% 

IRate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

147.67 
148.59 
149.52 
150.44 
151.36 
152.65 
164.18 
167.39 
170.60 
173.81 
194.31 
216.61 
241.61 
391.11 
540.61 
690.1 1 
839.61 
989.1 1 

1,138.61 

Median Usage 

6.3% 
6.4% 
6.5% 
6.6% 
6.7% 
6.9% 

14.1% 
6.6% 

* 6.7% 
6.7% 
7.0% 
7.2% 
7.4% 
8.0% 
8.3% 
8.5% 
8.6% 
8.7% 
8.7% 

15000 $ 181.68 $ 194.31 $ 12.63 7.0% 

Monthly 
ConsumDtion 

1,000 
2,000 
3,000 
4,000 
5,000 
6.000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;rms CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141 -82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 

(10.18) 
(8.27) 

- 
- 
- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
1,184.02 - 1,184.02 

-I Pro sed Bill Percent 

148.52 
150.83 
153.14 
155.45 
157.76 
160.97 
164.18 
167.39 
170.60 
173.81 
194.31 
216.61 
241.61 
391.11 
540.61 
690.1 1 
839.61 
989.1 I 

1 ,I 38.61 

(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

1,288.11 - 1,288.11 I 8.8% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

h s s  CRT Net 

Settlement H-4 

Proposed Bill 
Percent 

Gross CRT Net Increase 

IRate Schedule: 1.5" Meters All Classes 
Proposed 

Gallons Present Bill Bill increase % increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 3 181.68 $ 195.70 $ 14.02 7.7% 

$ 138.40 3 - 3 138.40 I $ 148.05 $ - $ 148.05 I 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.18) 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

149.48 
151.81 
154.14 
156.47 
158.80 
162.04 
165.28 
168.52 . 
171.76 
175.00 
195.70 
21 8.20 
243.40 
394.40 
545.40 
696.40 
847.40 
998.40 

1,149.40 

(0.86) 
(2.26) 
(3.65) 
(5.05) 
(6.45) 
(8.39) 

* 

148.62 
149.55 
150.49 
151.42 
152.35 
153.65 
165.28 
168.52 
171.76 
175.00 
195.70 
21 8.20 
243.40 
394.40 
545.40 
696.40 
847.40 
998.40 
I, 149.40 

1,184.02 - 1,184.02 f 1,300.40 - 1,300.40 I 

7.0% 
7.0% 
7.1% 
7.2% 
7.3% 
7.4% 
7.6% 

14.9% 
7.3% 
7.4% 
7.4% 
7.7% 

8.2% 
8.9% 
9.3% 
9.5% 
9.6% 
9.7% 
9.8% 
9.8% 

8.0% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bin Analysis Proposed Settlement Rates 

/Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175.000 
200,000 

15000 $ 181.68 $ 197.14 $ 15.46 8.5% 

Present Bill 

3oss CRT Net 

$ 138.40 $ 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181 6 8  
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 
1,184.02 

- $ 138.40 
(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 

- 499.02 
636.02 
773.02 
910.02 

- 1,184.02 
- 1,047.02 

Percent 
Increase 

$ 149.00 $ - $ 149.00 
150.45 (0.87) 149.58 
152.81 (2.29) 150.52 
155.17 (3.70) , 151.47 
157.53 (5.12) 152.41 
159.89 (6.53) 153.36 
163.16 (8.50) 154.66 
166.43 166.43 
169.70 169.70 
172.97 172.97 
176.24 176.24 
197.14 197.14 
219.86 219.86 
245.31 245.31 
397.56 397.56 
549.81 549.81 
702.06 702.06 
854.31 854.31 

1,006.56 - 1,006.56 
1,158.81 - 1,158.81 
1,311.06 - 1,311.06 

7.7% 
7.7% 
7.8% 
7.9% 
8.0% 
8.1% 
8.3% 

15.7% 
8.1% 
8.1% 
8.2% 
85% 
8.8% 
9.0% 
9.8% 

10.2% 
10.4% 
10.5% 
10.6% 
10.7% 
10.7% 



-Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

2021 

Settlement H-4 

~~ 

[Rate Schedule: 1. .5" Meters All Classes 1 
Propossd 

Gallons Present Bill Bill Increase W Increase . 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 181.68 

Present Bill 

jross CRT Net 

!$ 138.40 !$ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1.047.02 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.18) - 
- 
- 

- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
,157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
1,184.02 - 1,184.02 

$ 197.24 $ 15.56 8.6% 

Proposed Bill 

;mss CRT Net 

$ 149.10 $ - $ 149.10 
150.55 
152.91 
155.27 
157.63 
159.99 
163.26 
,166.53 
169.80 
173.07 
176.34 
197.24 
21 9.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1.007.98 
1 ,I 60.48 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

.. 

- 
- 
- 

149.68 
150.62 
151.57 
152.51 
153.46 
154.76 
166.53 
169.80 
173.07 
176.34 
197.24 
219.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1,007.98 
1,160.48 

1,312.98 - 1,312.98 

Percent 
Increase 

7.7% 
7.8% 
.7.9% 
8.0% 
8.1% 
8.2% 
8.3% 
15.7% 
8.2% 
'8.2% 
8.3% 
8.6% 
8.8% 
9.1% 
9.9% 
10.3% 
10.5% 
10.7% 
10.8% 
10.8% 
10.9% 



Settlement H-4  Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 281.40 $ - 0.0% 

Present Bill 

koss CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1.130.06 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 
(1 0.18) 

(2.22) 

- 
- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,130.06 
1,267.06 - 1,267.06 

Proposed Bill 

Sross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1.130.06 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 
(1 0.1 8) 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1.267.06 - 1,267.06 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,2011 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: 2" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9.000 

10,000 

20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15,000 

Present Bill 

;Toss CRT Net 

6 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 

$ - !§ 221.44 

(2.22) 222.64 
(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

(10.18) 226.92 
240.04 

- * 242.98 
245.92 

- 264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

- 1,130.06 
1,267.06 - 1,267.06 

$ 289.40 $ 8.00 2.8% 

Proposed Bill 

;KISS CRT Net 

$ 227.20 $ - $ 227.20 
228.55 
230.75 
232.95 
235.15 
237.35 
240.40 
243.45 
246.50 
249.55 
252.60 
272.10 
293.30 
317.05 
459.30 
601.55 
743.80 
886.05 

1,028.30 
1.170.55 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) 

.. 

227.74 
228.62 
229.50 
230.38 
231.26 
232.48 
243.45 
246.50 
249.55 
252.60 
272.1 0 
293.30 
317.05 
459.30 
601.55 
743.80 
886.05 

1,028.30 
1,170.55 

1,312.80 - 1,312.80 

Percent 
Increase 

2.6% 
2.6% 
2.7% 
2.7% 
2.8% 
2.8% 
2.9% 
7.3% 
2.7% 
2.7% 
2.7% 
2.8% 
2.9% 
2.9% 
3.2% 
3.3% 
3.4% 
3.5% 
3.5% 
3.6% 
3.6% 



Settlement H-4 Globat Water - Santa Crut Water Company 
lest Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

[Rate Schedule: 2" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 296.39 $ 14.99 5.3% 

Present Bill 

;ross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 (0.85) 221.90 
224.86 (2.22) 222.64 
226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 240.04 
242.98 ' 242.98 
245.92 245.92 
264.72 264.72 
285.16 - 285.16 
308.06 308.06 
445.06 445.06 
582.06 - 582.06 
719.06 719.06 
856.06 856.06 
993.06 993.06 

1,130.06 - 1,130.06 
1.267.06 - 1,267.06 

Proposed Bill 

koss CRT Net 

$ 232.16 $ - $ 232.16 
233.55 (0.83) 232.72 
235.82 (2.20) 233.62 
238.09 I3.56) 234.53 
240.36 (4.92) 235.44 
242.63 (6.28) 236.35 
245.78 (8.17) 237.61 
248.93 248.93 
252.08 252.08 
255.23 255.23 
258.38 258.38 
278.53 278.53 
300.42 300.42 
324.92 324.92 
471.67 471.67 
618.42 618.42 
765.17 765.17 
91 1.92 911.92 

1,058.67 - 1,058.67 
1,205.42 - 1,205.42 
1,352.17 - 1,352.17 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
5.0% 
5.1% 
5.1% 
5.2% 
9.7% 
5.0% 
5.0% * 

5.1% 
5.2% 
5.4% 
5.5% 
6.0% 
6.2% 
6.4% 
6.5% 
6.6% 
6.7% 
6.7% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Monthly 
Consumption 

- 

Settlement H-4 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

$ 221.44 $ - $ 221.44 $ 233.68 $ - $ 233.68 

\Rate Schedule: 2" Meters AH Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 19000 $ 281.40 !$ 298.47 $ 17.07 6.1% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,OOO 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175.000 

222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 

* 242:98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,130.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

(10.18) 226.92 
240.04 
242.98 

- 245.92 
264.72 

- 285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

- 2,130.06 

(2.22) 222.64 
235.09 
237.38 
239.67 
241.96 
244.25 
247.43 
250.61 
253.79 
256.97 
260.15 

302.53 
327.28 
475.28 
623.28 
771.28 
91 9.28 

1.21 5.28 

280.45 

I ,067.28 

(0.85) 
(2.22) 
(3.59) 
(4.97) 
(6.3.4) 
(8.25) 

- 

234.24 
235.16 
236.08 
236.99 
237.91 
239.18 
250.61 
253.79 
256.97 
260.15 
280.45 
302.53 
327.28 
475.28 
623.28 
771.28 
91 9.28 

1,067.28 
1,215.28 

200,000 I 1.267.06 - 1,267.06 I 1,363.28 - 11363.28 

Percent 
Increase 

5.5% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
5.9% 

10.4% 
5.7% 
5.8% 
5.8% 
5.9% 
6.1% 
6.2% 
6.8% 
7.1% 
7.3% 
7.4% 
7.5% 
7.5% 
7.6% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Settlement H-4 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 

Present Bill 

;mss CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1.130.06 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 
- 

- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1,267.06 - 1,267.06 

$ 300.77 9 19.37 6.9% 

Proposed Bill 

;mss CRT Net 

$ 235.36 $ - $ 235.36 
236.78 
239.09 
241.40 
243.71 
246.02 
249.23 
252.44 
255.65 
258.86 
262.07 
282.57 
304.87 
329.87 
479.37 
628.87 
778.37 
927.87 

1,077.37 
1,226.87 

(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

- 

- 

235.93 
236.85 
237.78 
238.70 
239.62 
240.91 
252.44 
255.65 

262.07 
282.57 
304.87 
329.87 
479.37 
628.87 
778.37 
927.87 

1,077.37 
1,226.87 

258:86 

1,376.37 - 1,376.37 

Percent 
Increase 

6.3% 
6.3% 
6.4% 
6.4% 
6.5% 
6.6% 
6.6% 

11.2% 
6.5% 
6.5% 
6.6% 
6.7% 
6.9% 
7.1% 
7.7% 
8.0% 
8.2% 
8.4% 
8.5% 
8.6% 
8.6% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: 2" Meters All Classes 
Proposed 

Gallons Present Bill Bill lnctease % Increase 

Median Usage 19000 $ 281.40 

I Present Bill 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,130.06 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

" 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
200,000 I 1,267.06 - 1,267.06 

$ 302.89 $ 21.49 7.6% 

Percent 
Increase 

$ 236.88 $ - $ 236.88 I 
238.31 
240.64 
242.97 
245.30 
247.63 
250.87 
254.1 I 
257.35 
260.59 
263.83 
284.53 
307.03 
332.23 
483.23 
634.23 
785.23 
936.23 

1,087.23 
1,238.23 

(0.86) 
(2.26) 
(3.65) 
(5.05) 
(6.45) 
(8.39) 

- 

- 

237.45 
238.38 
239.32 
240.25 
241 .I 8 
242.48 
254.11 
257.35 
260.59 
263.83 
284.53 
307.03 
332.23 
483.23 
634.23 
785.23 
936.23 

1,087.23 
1238.23 

1,389.23 - 1,389.23 1 

7.0% 
7.0% 
7.1% 
7.1% 
7.2% 
7.3% 
7.3% 

12.0% 
7.2% 
7.2% 
7.3% 
7.5% 
7.7% 
7.8% 
8.6% 
9.0% 
9.2% 
9.4% 
9.5% 
9.6% 
9.6% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

l%te Schedule: 2” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 19000 $ 281.40 $ 305.08 $ 23.68 8.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 240.04 
242.98 - 242.98 
245.92 245.92 
264.72 264.72 
285.16 285.16 
308.06 308.06 
445.06 - 445.06 
582.06 582.06 
719.06 - 719.06 
856.06 856.06 
993.06 993.06 

1,130.06 - 1,130.06 
1,267.06 - 1,267.06 

224.86 (2.22) 222.64 

Proposed Bill 

hoss CRT Net 

$ 238.40 $ 
239.85 
242.21 
244.57 
246.93 
249.29 
252.56 
255.83 
259.10 
262.37 . 
265.64 
206.54 
309.26 
334.71 
486.96 
639.21 
791.46 
943.71 

1,095.96 
1,248.21 
1,400.46 

- $ 238.40 
(0.87) 238.98 
(2.29) 239.92 
(3.70) 240.87 
(5.12) 241.81 
(6.53) 242.76 
(8.50) 244.06 

255.83 
259.1 0 
262.37 
265.64 
286.54 
309.26 
334.71 
486.96 
639.21 
791.46 

- 943.71 
- 1,095.96 
- 1,248.21 
- 1,400.46 

Percent 
Increase 

7.7% 
7.7% 
7.8% 

7.9% 
8.0% 
8.0% 

12.7% 
7.9% 
8.0% 
8.0% 
8.2% 
8.5% 
8.7% 
9.4% 
9.8% 

10.1% 
10.2% 
10.4% 
10.5% 
10.5% 

7.8% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

s 221.44 !§ 

Settlement H-4 

$ 238.56 

IRate Schedule: 2” Meters Ail Classes i 
Proposed 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1 .I 30.06 

Gallons Present Bill Bill Increase % Increase 

240.01 
242.37 
244.73 
247.09 
249.45 
252.72 
255.99 
259.26 
262.53 
265.80 
286.70 
309.44 
334.94 
487.44 
639.94 
792.44 
944.94 

1.097.44 
1.249.94 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 305.26 v 23.86 8.5% 

222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,730.06 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

- 
- 

239.14 
240.08 
241.03 
241.97 
242.92 
244.22 
255.99 
259.26 
262.53 
265.80 
286.70 
309.44 
334.94 
487.44 
639.94 
792.44 
944.94 

1,097.44 
1,249.94 

1,267.06 - 1,267.06 1 1,402.44 - 1,402.44 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.9% 
8.0% 
8.0% 
8.1% 

12.8% 
8.0% 
8.0% 
8.1% 
8.3% 
8.5% 
8.7% 
9.5% 
9.9% 

10.2% 
10.4% 
10.5% 
10.6% 
10.7% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 . Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: 3" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

9,000 

65000 $ 721.30 $ 721.30 !$ - 0.0% 

Present Bill 

3oss CRT Net 

$ 442.88 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 448.36 

464.42 464.42 
467.36 467.36 
486.16 486.16 
506.60 506.60 
529.50 529.50 
666.50 666.50 
803.50 803.50 
940.50 940.50 

461.48 461.48 

1.077.50 - 1,077.50 
1,214.50 - 1,214.50 
1,351 50 - 1.351.50 
1,488.50 - 1,488.50 

Proposed Bill 
Percent 
Increase 

6 442.88 $ 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 

464.42 . 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,224.50 
1,351.50 
1,488.50 

461.48 

- $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
461 -48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

* 1,077.50 
- 1,214.50 
- 1,351.50 - 1:488.50 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31.201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

]Rate Schedule: 3" Meters AI1 Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

1 M),ooo 
125,000 
350,000 
175,000 
200,000 

65000 $ 721.30 $ 743.40 $ 22.10 3.1% 

Present Bill Proposed Bill 

b 442.88 $ $ 454.40 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 
- 

- 

443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 

'464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

455.75 
457.95 
460.15 
462.35 
464.55 
467.60 
470.65 
473.70 
476.75 
479.80' 
499.30 
520.50 
544.25 
686.50 
828.75 
971 .OO 

1,113.25 
1.255.50 
1,397.75 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) 

454.94 
455.82 
456.70 
457.58 
458.46 
459.68 
470.65 
473.70 
476.75 
479.80 
499.30 
520.50 
544.25 
686.50 
828.75 
971 .oo 

1 , I  13.25 
1,255.50 
1,397.75 

1,488.50 - 1,488.50 1 1.540.00 - 1,540.00 

Percent 
Increase 

2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
2.8% 
5.0% 

. 2.6% 
2.7% 
2.7% 
2.7% 
2.7% 
2.8% 
3.0% 
3.1% 
3 2% 
3.3% 
3.4% 
3.4% 
3.5% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

f Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,oao 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,OOO 
175,000 
200,000 

65000 $ 721.30 $ 762.53 $ 41.23 5.7% 

Present Bill 

;rms CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 

467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

464.42, 

$ -  
(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.18) 

- 

$ 442.88 
443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
I ,214.50 
1,351.50 

1,488.50 - 1,488.50 

Proposed Bill 

iross CRT Net 

6 464.32 
465.71 
467.98 
470.25 
472.52 
474.79 
477.94 
481.09 
484.24 
487.39 
490.54 
51 0.69 
532.58 
557.08 
703.83 
850.58 
997.33 

1,144.08 
1,290.83 
1,437.58 

$ -  
(0.83) 
(2.20) 
(3.56) 
(4.92) 
(6.28) 
(8.17) 

- 

$ 464.32 
464.88 
465.78 
466.69 
467.60 
468.51 
469.77 
481 .OS 
484.24 
487.39 
490.54 
51 0.69 
532.58 
557.08 
703.83 
850.58 
997.33 

1,144.08 
1,290.83 
1,437.58 

1,584.33 - 1,584.33 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 
5.0% 
7.3% 
4.9% 
4.9% 
5.0% 
5.0% 
5.1% 
5.2% 
5.6% 
5.9% 
6.0% 
6.2% 
6.3% 
6.4% 
6.4% 



Test Year Ended December 31,202 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150.000 
175.000 
200,000 

65000 $ 721.30 

Present Bill 

;ross CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 

464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 
1,488.50 

461.48 

$ - $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 
(10.18) 448.36 

461.48 
464.42 
467.36 

506.60 
529.50 
666.50 
803.50 
940.50 

- ’ 486.16 

1,077.50 
- 1,214.50 
- 1,351.50 
- 1,488.50 

$ 768.16 !$ 46.86 6.5% 

Promsed Bill 

;ross CRT Net 

$ 467.36 $ 
468.77 
471.06 
473.35 
475.64 
477.93 
481.11 
484.29 
487.47 
490.65 
493.83 
514.13 
536.21 
560.96 
708.96 
856.96 

1,004.96 
1,152.96 
1,300.96 
1,448.96 
1,596.96 

- $ 467.36 
(0.85) 467.92 
(2.22) 468.84 
(3.59) 469.76 
(4.97) 470.67 
(6.34) 471.59 
(8.25) 472.86 

484.29 
487.47 - 490.65 
493.83 
514.13 
536.21 
560.96 
708.96 
856.96 

- 1,004.96 
- 1,152.96 
- 1,300.96 
- 1,448.96 
- 1,596.96 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.7% 
5.7% 
8.0% 
5.6% 
5.6% 
5.7% 
5.8% 
5.8% 
5.9% 
6.4% 
6.7% 
6.9% 
7.0% 
7.1% 
7.2% 
7.3% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Monthly 
Consumption 

- 

Settlement H-4 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

$ 442.88 $ - $ 442.88 $ 470.72 $ - !$ 470.72 

\Rate Schedule: 3” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 65000 $ 721.30 $ 774.53 $ 53.23 7.4% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75.000 

100,000 
125,000 
150,000 
175,000 

444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(IO. 18) 

443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 -50 

472.14 
474.45 
476.76 
479.07 
481.38 
484.59 
487.80 
491.01 
494.22 
497.43 
517.93 
540.23 
565.23 
714.73 
864.23 

1,013.73 
1,163.23 
1,312.73 
1,462.23 

(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

471.29 
472.21 
473.14 
474.06 
474.98 
476.27 
487.80 
491.01 
494.22 
497.43 
517.93 
540.23 
565.23 
714.73 
864.23 

Z ,013.73 
1,163.23 
1,312.73 
1,462.23 

200,000 1 1,488.50 - 1,488.50 I 1,611.73 - 1,611.73 

Percent 
increase 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 
8.8% 
6.4% 
6.4% 
6.4% 

6.6% 
6.7% 
7.2% 
7.6% 
7.8% 
8.0% 

8.2% 
8.3% 

6.5% . 

8.1% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settiement Rates 

Settlement H-4 

IRate Schedule: 3” Meters All Classes f 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 65000 $ 721.30 $ 780.51 $ 59.21 8.2% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10.000 
15.000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,o(lO 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 
1,488.50 

$ - $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

461.48 
464.42 
467.36 
486.16 
506.60 - 529.50 

- 666.50 
803.50 
940.50 

(10.18) 48.36 

- 1,077.50 
- 2.214.50 
- 1.351.50 
- 1,488.50 

Proposed Bill 

;mss CRT Net 

$ 473.76 9 - $ 473.76 
475.19 (0.86) 474.33 
477.52 (2.26) 475.26 
479.85 (3.65) 476.20 
482.18 (5.05) 477.13 
484.51 (6.45) 478.06 
487.75 (8.39) 479.36 
490.99 490.99 
494.23 494.23 
497.47 497.47 
500.71 500.71 
521.41 521.41 
543.91 543.91 
569.1 1 569.1 1 
720.1 1 720.1 1 
871.11 871.11 

1,022.11 - 1,022.11 
I ,I 73. I I - 1,173.11 
1,324.1 1 - 1,324.11 
1,475.1 1 - 1,475.11 
1,626.1 1 - 1,626.11 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
7.2% 
9.5% 
7.1% 
7.1% 
7.1% 
7.3% 
7.4% 
7.5% 
8.0% 
8.4% 

8.9% 
9.0% 
9.1% 
9.2% 

8.7% 



Globaf Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

[Rate Schedule: 3” Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % increase 

Median Usage 65000 $ 721.30 $ 786.26 $ 64.96 9.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125.000 
150,000 
175,000 
200.000 

Present Bill 

2ross CRT Net 

$ 442.88 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 48.36 
461.48 - 461.48 
464.42 464.42 
467.36 - 467.36 
486.16 486.16 
506.60 506.60 
529.50 529.50 
666.50 666.50 
803.50 803.50 
940.50 940.50 

1,077.50 - 1,077.50 
1,214.50 - 1,214.50 
1,351.50 - 1,351.50 
1,488.50 - 1,488.50 

Proposed Bill 

;mss CRT Net 

$ 476.80 $ - $ 476.80 
478.25 (0.87) 477.38 
480.61 (2.29) 478.32 
482.97 (3.70) 479.27 
485.33 (5.12) 480.21 
487.69 (6.53) 481.16 
490.96 (8.50) 482.46 
494.23 494.23 
497.50 - 497.50 
*500..77 500.77 
504.04 504.04 
524.94 524.94 
547.66 547.66 
573.11 573.1 1 
725.36 725.36 
877.61 877.61 

1,029.86 - 1,029.86 
1,182.1 1 - 1,182.11 
1,334.36 - 1,334.36 
1,486.61 - 1,486.61 
1,638.86 - 1?638.86 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.80h 
7.9% 
10.2% 
7.8% 

7.8% 
8.0% 
8.1% 
8.2% 
8.8% 
9.2% 
9.5% 
9.7% 
9.9% 
10.0% 
10.1% 

7.8% . 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H 4  

(Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 S 721.30 

Present Bill 

boss CRT Net 

$ 442.88 !$ - $ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

1,488.50 - 1,488.50 

$ 787.00 $ 65.70 9.1% 

Proposed Bill 
Percent 
Increase 

$ 477.12 $ - $ 477.12 I 
478.57 
480.93 
483.29 
485.65 
488.01 
491.28 
494.55 
497.82 
501.09 
504.36 
525.26 
548.00 
573.50 
726.00 
878.50 

1,031 .OO 
I ,I 83.50 
1,336.00 
1,488.50 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

- 
- 
.. 

- 

477.70 
478.64 
479.59 
480.53 
481.48 
482.78 
494.55 
497.82 
’ 501.09 
504.36 
525.26 
548.00 
573.50 
726.00 
878.50 

1,031 .OO 
I ,I 83.50 
1,336.00 
1,488.50 

1,641 .oo - 1,644t.00 I 

7.7% 
7.8% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 

10.3% 
7.9% 
7.9% 
7.9% 
8.0% 
8.2% 
8.3% 
8.9% 
9.3% 
9.6% 
9.8% 

10.0% 
10.1% 
10.2% 



Settlement H-4 

Present Bill 

boss CRT Net 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

I Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Proposed Bill 

Gross CRT Net 

Median Usage 

Monthly 
Consumotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1.326.62 
1,463.62 
1,600.62 

$ - $ 692.00 I $ 692.00 $ - $ 692.00 
(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

- 

692.46 
693.20 
693.94 

695.42 
696.45 
697.48 
71 0.60 
71 3.54 
716.48 

755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

694.68 

735.28 

693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

1,737.62 1.737.62 I 1,737.62 - 1,?37.62 

Percent 
lncrezse 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31.201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 !§ 687.08 $ 704.90 $ 17.82 2.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill Proposed Bill 

$ 692.00 $ $ 710.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
71 6.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
I, 189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

. .  

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
770.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1.052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

71 1.35 
713.55 
71 5.75 
717.95 
720.1 5 
723.20 
726.25 
729.30 
732.35 
735.40 
754.90 
776.10 
799.85 
942.10 

1,084.35 
1,226.60 
1,368.85 
1,51 I .10 
1,653.35 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) - 

710.54 
71 1.42 
712.30 
713.18 
714.06 
71 5.28 
726.25 
729.30 
732.35 
735.40 
754.90 
776.10 
799.85 
942.10 

1,084.35 
I,226.60 
1,368.85 
1,511 .I 0 
1,653.35 

1,737.62 - 1,737.62 I 1,795.60 - 1,795.60 

Percent 
Increase 

2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
4.1% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
2.9% 
3.0% 
3.1% 

3.2% 
3.3% 
3.3% 

3.2% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,2011 . Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

I Rate Schedule: 4" Meters All Ciasses I 
Proposed 

Gallons Pfesent Bill Bill increase % increase 

Median Usage 

Monthly 
Consumption 

1,000 
2:ooo 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,oou 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 720.22 $ 33.14 4.8% 

Present Bill Proposed Bill 

$ 692.00 $ $ 725.50 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.1 8) 

- 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
710.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

726.89 
729.16 
731 -43 
733.70 
735.97 
739.12 
742.27 
745.42 
748.57 
751.72 
771.87 
793.76 
818.26 
965.01 

1 ,I 11.76 
1,258.51 
1,405.26 
1,552.01 
1,698.76 

(0.83) 
(2.20) 
(3.56) 
(4.92) 
(6.28) 
(8.17) 

726.06 
726.96 
727.87 
728.78 
729.69 
730.95 
742.27 
745.42 
748.57 
751.72 
771.87 
793.76 
818.26 
965.01 

1,11 I .76 
1,258.51 
1,40526 
1,552.01 
1,698.76 

1,737.62 - 1.737.62 I 1,845.51 - 1,845.51 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 
6.4% 
4.9% 

* 419% 
4.9% 
5.0% 
5.0% 
5.1% 
5.4% 
5.6% 
5.8% 
5.9% 
6.0% 
6.1% 
6.2% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Monthly 
Consumption 

Settlement H-4 

Present Bill Proposed Bill 
Percent 

Gross CRT Net Gross CRT Net Increase 
1 

200,000 1,737.62 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
'9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150.000 
175,000 

693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1.189.62 
1,326.62 
1,463.62 
1,600.62 

731.66 
733.95 
736.24 
738.53 
740.82 
744.00 
747.1 8 
750.36 
753.54 
756.72 
777.02 
799.10 
823.85 
971.85 

1,119.85 
1,267.85 
1,415.85 
1,563.85 
1.71 1.85 

(0.85) 730.81 
(2.22) 731.73 
(3.59) 732.65 
(4.97) 733.56 
(6.34) 734.48 
(8.25) 735.75 

747.18 
750.36 
753.54 
756.72 
777.02 
799.10 
823.85 
971.85 

- 1,119.85 
- 1,267.85 
- 1,415.85 
- 1.563.85 
- 1,711.85 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.6% 
7.1% 
5 6% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
6.1% 
6.4% 
6.6% 
6.7% 
6.8% 
6.9% 
7.0% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

Settlement H-4  

Proposed Bill 
Percent 

fRate Schedub: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
710.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

Median Usage 

736.92 
739.23 
741.54 
743.85 
746.16 
749.37 
752.58 
755.79 
759.00 
762.21 
782.71 
805.01 
830.01 
979.51 

1,129.01 
1,278.51 
1,428.01 
1,577.51 
1,727.01 

Monthly 
Consumption 

- 
1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 730.11 $ 43.03 6.3% 

iross CRT Net IGross CRT Net 1 increase 
I I 

6 692.00 $ - $ 692.00 I $ 735.50 $ - $ 735.50 I 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

12.22) 

- 
- 

(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

736.07 
736.99 
737.92 
738.84 
739.76 
741.05 
752.58 
755.79 
759.00 
762.21 
782.71 
805.01 
830.01 
979.51 

1,129.01 
1,278.51 
1,428.01 
1,577.51 
1,727.01 

1,737.62 - 1,737.62 I 1,876.51 - 1,876.51 J 

6.3% 
6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
7.9% 
6.4% 
6.4% 
6.4% 
6.5% 

6.6% 
7.0% 
7.3% 
7.5% 
7.6% 
7.8% 
7.9% 
8.0% 

6.5% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

;ross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 (0.85) 692.46 
695.42 (2.22) 693.20 
697.54 (3.60) 693.94 
699.66 (4.98) 694.68 
701.78 (6.36) 695.42 
704.72 (8.27) 696.45 
707.66 (10.18) 697.48 
710.60 71 0.60 
713.54 - 713.54 
716.48 716.48 
735.28 - 735.28 
755.72 755.72 
778.62 778.62 
915.62 91 5.62 

1,052.62 - 1,052.62 
1,189.62 - 1,189.62 
1,326.62 - 1,326.62 
1,463.62 - 1,463.62 
1,600.62 - 1,600.62 
1,737.62 - 1,737.62 

Settlement H-4 

Proposed Bill 

Gross CRT Net 

$ 740.25 $ - $ 740.25 
741.68 (0.86) 740.82 
744.01 (2.26) 741.75 
746.34 (3.65) 742.69 
748.67 (5.05) 743.62 
751.00 (6.45) 744.55 
754.24 (8.39) 745.85 
757.48 757.48 
760.72 760.72 
763.96 763.96 
767.20 767.20 
787.90 787.90 
810.40 81 0.40 
835.60 835.60 
986.60 986.60 

1,137.60 - 1,137.60 
1,288.60 - 1,288.60 
1,439.60 - 1,439.60 
1,590.60 - 1.590.60 
1,741.60 - 1,741.60 
1,892.60 - 1.892.60 

[Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase X Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 734.80 $ 47.72 6.9% 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
8.6% 
7.1% 
7.1% 
7.1% 
7.2% 
7.2% 
7.3% 
7.8% 
8.1% 
8.3% 
8.5% 
8.7% 
8.8% 
8.9% 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

Gross CRT Net 

Settlement H-4 

Proposed Bill 

Gross CRT Net 

2020 

rRate Scheduie: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Medianusage 7500 $ 687.08 $ 739.54 $ 52.46 7.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 692.00 $ 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
71 3.54 
716.48 
735.28 
755.72 
i78.62 
915.62 

1,052.62 
1,189.62 . 
1,326.62 
1,463.62 
1,600.62 
1,737.62 

- !$ 692.00 
(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
925.62 

- 1,052.62 
- 1,189.62 
- 1,326.62 
- 1,463.62 
- 1'600.62 
- 1,737.62 

$ 745.00 
746.45 
748.81 
751.17 
753.53 
755.89 
759.16 
762.43 
765.70 
768.97 
772.24 
793.14 

841.31 
993.56 

1,145.81 
1,298.06 
1,450.31 
1,602.56 
1,754.81 
1,907.06 

81 5.86 

$ - $ 745.00 
(0.87) 745.58 
(2.29) 746.52 
(3.70) 747.47 
(5.12) 748.41 
(6.53) 749.36 
(8.50) 750.66 

762.43 
765.70 
768.97 
772.24 

_ .  793.14 
815.86 
841.31 

- 993.56 
- . 1,145.81 
- .  1,298.06 
- 1,450.31 
- 1,602.56 - 1,754.81 
- 1,907.06 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
9.3% 
7.8% 
7.8% 
7.8% 
7.9% 
8.0% 
8.1% 
8.5% 
8.9% 
9.1% 
9.3% 
9.5% 
9.6% 
9.8% 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

Settlement H-4 

Proposed Bill 

~~ ~- ~ ~~~ 

)Rate Schedule: 4" Meters All Cfasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Medianusage 7500 $ 687.08 $ 740.04 $ 52.96 7.7% 

3ross CRT Net 
Month& 

Consumption Gross CRT Net 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
710.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 
1,737.62 

$ - $ 692.00 
(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
915.62 

- 1,052.62 
- 1,189.62 
- 1,326.62 
- 1,463.62 - 1,600.62 
- 1,737.62 

$ 745.50 
746.95 
749.31 
751.67 
754.03 
756.39 
759.66 
762.93 
766.20 
769.47 
772.74 
793.64 
816.38 
841.88 
994.38 

1,299.38 
1,451.88 
1,604.38 
1,756.88 
1,909.38 

3,146.88 

$ - $ 745.50 
(0.87) 746.08 
(2.29) 747.02 
(3.70) 747.97 
(5.12) 748.91 
(6.53) 749.86 
(8.50) 751.16 

762.93 
766.20 
769.47 
772.74 
793.64 

- 816.38 
841.88 
994.38 

- 1,146.88 - 1,299.38 - 1,451.88 
- 1,604.38 
- 1,756.88 
- 1,909.38 

Percent 
Increase 

7.7% 
7.7% 

7.8% 
7.8% 
7.8% 
7.9% 
9.4% 
7.8% 
7.8% 
7.9% 
7.9% 
8.0% 
8.1% 
8.6% 
9. oo/o 

9.2% 
9.4% 
9.6% 
9.8% 
9.9% 

7.8% 



ATTACHMENT A 

Willow Valley Water Co., Inc. 

Schedules 



Global Water - \4’illow Valley Water Company (Willow Valley) 
Docket Na W41732A-124315 
Test Year Ended December 31,2011 

REVENUE REQUIREMENT 

LINE- 
- NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (L2 I L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 lperating Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (LE + L9) 

11 Required Increase in Revenue (Oh) 

12 !ate of Return on Common Equity (YO) 

(4 
COMPANY 
ORIGINAL 
- COST 

$i 2,359,391 

$ (58,493) 

-2.48% 

10.60% 

$ 250.024 

$i 308.517 

1.645086 

$ 507,537 

$ 702,652 

$ 1,210,190 

72.23% 

11.44% 

(3) 

VALUE 

COMPANY 
FA1 R 

$ 2,359,391 

$ (58,493) 

-2.48% 

10.60% 

$ 250.024 

$ 308.517 

1.645086 

$ 507,537 

$ * 702,652 

$ 1,210,190 

72.23% 

11.44% 

(C) 
SElTLEMENT 

ORIGINAL - COST 

$ 2,278,955 

$ (71,868) 

-3.1 5Oh 

7.50% 

Settlement A-I 

(D) 
SETTLEMENT 

FAIR 
VALUE 

$ 2,278,955 

0 (71,868) 

-3.15% 

7.50% 

$ 170,922 $ 170,922 

$ 242,790 $ 242.790 

1.6651 00 1.6651 00 

It} -1 
702,652 $ 702,652 $ 

$ 1.106,922 $ 1,106,922 

57.53% 57.53% 

9.50% 9.50% 



Global Water - Willow Valley Water Company (Willow Valiey) 
Docket No. W-01732A-12-0315 
Test Year Ended December 31,2011 

Schedule: A-la 
Settlement Phase In 

RWENUE PHASE IN PER SETTLEMENT 

Revenue increase Revenue increase 
(Relative (Relative to 
to Test Previous 

Year Year) Year) 

201 5 202,135 202,135 

2016 404,269 202,134 



LINE 
- NO. 

Nm 
f 2,278,855 

3.500046 
. I  79.763 

GROSS REVENUE CONMRSlOPl FACTOR 

(A) 
DESCRIPTION 

Cakadabbn of Gmss Revenue Conversion Factor: 
Revew 
UncolleciMe Factor (Line 11) 

SBttlemenl Gmss Revem Conversiw, Factor 
GRCF 

Unity 
Combined Federal and State Tax Rate (Une 17) 
One Minus Cwnbined Income Tax Rate (L7 -L8 ) 

10 UncollediMe Rate 
11 Unwiledible Fador (19 " LlO) 

Calwiotlon ofE!fecWe Tax Rate' 
12 Opwatirg income Before Taxes (Arlmna TmMe Income) 
13 Arizona Stale lnwme Tar Rate 
14 Federal Taxable Income LL12 - Lf3) 
15 Applicable Federal lnmrne Tax Rate (Line 44) 
16 Effective Federal income Tax Rate (L14 x L15) 
17 combined Federal and state hcome Taw Rale (L!3 +L16) 

1oo.wMpk 
38.5€%9% 
61.4011% 
0.58(10% 

0.3561% 

lOO.OWO% 
8.5360% 

93.0320% 
34.WW% 
7* fiznaq. 

38.5989% 

Cakuratnn of.€@ d m  Praaem Tax Fadoc 
16 unny 1 o o . o m  
19 Combfled Federal ana State Income Tax Rate (L17) 38.5869% 
20 61.401 1 ?4 
21 Pmperty Tax Factor (ADJ 8, LZ5) 1.6100% 
22 Effectlw F'roperty Tax Factor (UO'L21) 0.9886% 
23 

One Minus Combned Incorn Tax Rale (LlBL19) 

combined Federa( and Slate income Tax and Property Tax Rate (L17+'22) 39 5874% 

24 Required Operatll Income (Schedule A-1) t , irn.oz2 
25 Mjusted?est Year Operating Income (Loss) (Sdwiule C1, Line 36) t (71.886) 
26 Required inrre- in Opemng income (U4 - U5) $ 242,790 

27 income Taxes on Recommended Rev- (Col. (C), L48) t 57.306 
28 Income Taxes on Test Year Revsnue (Col. (A). L46) 5 (95.321) 
29 Required lnaease in Revenue to Provide for l n m  Taxes (L27 - LZ8) S 152,626 

30 Required Revenue l n m s e  (Schedule A-1. Lrne 8) 
31 UncoUediMe Rate (he 10) 
32 Uncolledibb Erpense on Recommended Revenw (L30 * 0 1 )  
33 Adjusted Test Ysar UncdlediMe Eqxpense - NJA 
34 Required Ina-ea= In Revenue to Provlde fw Uncoiledible Exp 

35 Pmperty Tax mth Recommended Revenue (ADJ 8. tine 2 0  
36 Pmpeny Tax on Tes( Year Revenue (ADJ 6, Col A, L l Q )  
37 In- in Propeily Tax Due to haease in Revenue (L35L36) 

38 TOW Reqvlred Increase in Revenue (L2b + U 9  + L34+ L37) 

Calculalion oflnwme Tax; 
39 Revenue (Schedule Cl) 
40 Operating Expenses Ewcluding income Taxes 
4 i  Synchmnlzed InIeresI IL53) 
42 Anzom T m M e  lmme (L39 - L40 - L41) 
43 Arizona State lmme Tax Rate 
44 Mzona Income Tax (L42 x L43) 
45 Federal Tawabie lmme (L42 - 144) 
46 FedemlTax 
47 Total Federal Income Tax 
48 Combined Federal and State l n m  Tax (L43 + L47) 

50 .ERectiveTaxRa$ 

Q&lation of Infetest Svnchronhation: 
51 Rate B a s e  (Schedule B-1 j 
52 Weighted Average Cos( of Debt 
53 Synchronized Interest (L50 X L51) 

t 404.269 
0.5800% 

t 2,345 
I 

5 2,345 

I 40,440 
S 33,831 

P 6.508 

I 404270 

138.119 
46,981 



Global Water - Willow Valley Water Company (Willow Valley) 

Test Year Ended December 31,2011 
Dock& NO. W-01732A-124315 Settlement B-I 

RATE BASE - ORIGINAL COST 

(A) 
COMPANY 

AS 
FILED -. 

(C) 
SETTLEMENT 

AS 
ADJUSTED 

LINE SETTLEMENT 
ADJUSTMENTS - NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

P!ant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

$ 5,113,538 $ (80.436) $ 5,033,102 
(1,742,556) 

$ 3,290,546 
(1,742,556) 

$ 3,370.982 $ (80,436) 

- LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

$ $ 

Advances in Aid of Construction (AIAC) 610,760 610,760 

Imputed Reg AIAC 

Imputed Reg CIAC 

391.114 . . 

36,233 

Accumulated Deferred Income Tax Credits 391.114 

Customer Meter Depbsits 36,233 

ADD: 
Accumulated Deferred Income Tax Debits 26,516 26,516 

Cash Working Capital 

Deferred compensation 

ClAC 

Fixed Asset Depreciation 

Deferred Debits 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base S 2,354,391 $ (80,436) $ 2,278,955 

References; 
Column (A), Company Schedule 8-2 
Column (B): Schedule 8-2 
Column (C): Column (A) + Column (6) 



Glolrrl Water - Willow h U r y  U’rfcr Company (Willow Vrlky) 
Docket No. W-Ul732A-12-03lS 
Test Year Endcd Dcccmba 31.2011 

Settlement 6-2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMEWTS 

LINE - NO. 

1 
2 
3 
4 
5 
6 

. 7  
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
I 8  
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

ACCT. - NO. 

[AI PI IO 
Reclassificaticii 

and PTYP 
ADJ B2a SElTLEMENT 

AS FlLFQ ADJUSTED 
PFSCRlPTlON COMPANY 

P U N T  IN SERWCF 
303 Land and Land Riahts t 
304 
306 
307 
309 
310 
311 
320 
3Xl.l 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

Structures and Improvements 
Lake, River and Other Intakes 
Web and Springs 
Supply Mains 
Poww Generation Equipment 
Pumping Equipmenl 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Sewices 
Meters and Meter lostallations 
Hydrants 
BacMlow Prevention Devices 
Other P!ant and Miscellaneous Equipment 
Office Furnllure and Equipment 
Transporlation Equipmenl 
Took. Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Ofnce Furniture 8 Equipment 

Total Pbnt in Service 
Accumulated oepreciatin 
Net Plant in Service 

ass; 
Net Contribuhons in Aid of Construction (CiAC) 
Advances In Aid of Construction (AIAC) 
Customer Meter Deposits 
Deferred Income Tax Credits 

rn 
Unamortized Finance Charges 
Deferred Incame Tax Assets 

Meter Deposits 
Deferred Gain 
Bad dew 
Deferred compensation 
ClAC 

Working Capital 
U t i v i  Plant Acquisition Adjustment 

Original Cost Rate Base 

18,293 
464,273 

1,623,766 
5,441 

10,751 
537.335 
572,885 

265,900 

670.561 
96,681 

533,416 
47,603 
1,024 

20,318 
22.646 
21 -527 
43.388 
9,508 

36,925 
13.877 
90.659 
3,937 

$ 

(572,865) 
303.188 
269.677 

(265,B 00) 
220,751 
45,148 

(80,436) 

s 18.283 
464,273 

1,623,786 
5,441 

10.751 
537,335 

303,188 
269,677 

220,751 
45,148 

670,561 
96,681 

533.416 
47.803 

1.024 
20,318 
22.846 . 
21,527 
43,388 

9,508 
38,925 
13.577 
10,223 
3.937 

625 625 

5,113,538 (80.436) 5.033.102 . .  
fl.742.556) (1,742,556) 

$ 3.370.982 S (80,436) 0 3,290,546 

s 
810.760 
36.233 

391,114 

16,555 
794 

4,414 
4,754 

S 
610.760 
36.233 

391.114 

16,555 
794 

4,414 
4.754 

S 2,359,391 $ (80436) $ 2.278.955 

Suowrtina Schedules: 
5 2  
E 3  
E- 1 
5 5  

pecan Schedules: 
A-1 



Global Watcr -willow Valley Water Company (Willow Valley) 

Test Year Ended Dccfmbcr 31,2011 
, DDclret NO. W-0173ZA-12-0315 

RATE BASE ADJUSTMENT M POST TEST YEAR PtANf 

LINE ACCT m m  oexriotim 
1 348 Miscellaneous Equipment . 

Settlement B-2a 
Post Test Year Plant 

[AI PI IC1 
COMPANY SEITLNENT 

EJ4m ADJUSTMFNTS ADJUSTED 
AS SETTLEMENT AS 

80,436 (80,436) 

Disallowed PTYP 
XADA - WVWC S 80,436 

Column [A] : Disallowed Amo~nt  reflected in A d .  348, P P P .  Per CC Schedule 82.1 
Column p] , Col [C] less Col [A] 
Column [C] , Per Staff testimMly GWB and Engineering testimony 



Settlemen( C-1 

OPEFfATlNG l C O M E  STATEIMNT -TEST YEAR AND SETTLEMENT 

LINE 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
t 7  
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 

DESCRIPTION 

Melsred Waier W e s  
Water Sales - Unmetared 
Other Operating Revenue 
Total Operating Revenues 

iA1 P I  [Cl 101 E1 
SETi lEMEM 

SETTLEMENT COMPANY SETTLEMENT TEST YEAR 
TESTYEAR TESTYEAR As RECOMMENDED SEllLEMENT 
AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMME N M D  

801 
604 
610 
61 5 
616 
61 8 
620 
621 
630 
635 
636 
&21 
642 
650 
657 
659 
866 
667 

675 
403 
408 
408 

670 

Salary and Wages I Employees 5 
Employee Pensions and Benefits 
Purchased water 
Purchased Power 
Fue4 for Power Production 
Chemicals 
Matenals and Supplies 
OR= S u p W i  and Expense 
Outside Services 
CMnraaual setvlces - Testing 
comrachial servlces - olher 
Rental or BuildingfReal Pmpeny 
Rental of EqApmenl 
TraMpMtation Expenses 
Insurance - Generel LiaMlRy 
Insurance - Other 
Regulatory Commission Expense - Rate C 
We Case W n s e  
Bad Debt E m s ?  
Miscellaneous Expenses 
Depreciation Expense 
Taxes OtherThan Intome 
Taxes GikrThan Income - Properly Taxer 

$ - $  * s  - S  - f  
889.274 . 686.274 404.270 1,093,545 

13,376 13.378 13578 
S 702,652 $ - $ 702,652 5 404.270 S 1,106,923 

263,312 

43.747 

55.422 
36.002 
27.025 
97.551 
20.993 

10,241 

24,173 
7.125 
4,218 
9,922 

8.251 
24,553 

2OU,668 
782 

33,931 

Z (15.368) 

(4,751) 

(6.018) 
(15.453) 

(17,749) 
15,285) 

. *  

14.880) 

(4,175) 
(9.383) 
65,028 

S 247,943 S 

38,997 

49.404 
20,540 
27.025 
79,752 
15.708 

10,241 

24,173 
-7,125 
4.218 ' 
5.042 

4,075 
15.180 

285.696 
782 

33,931 

- I 247,943 

38.897 

49.401 
20,549 
27.025 
78.752 
15,708 

10,241 

24.173 
7,125 
4,218 
5,042 

2.345 . 6,420 
15.180 

285,896 
782 

6.509 40.440 
409 IncomeTaxes 
Total OperaUng Expenses 
Operating tncome (Loss) 

References: 
Column (A): Company Schedule C-1 
co~umn (B): Schedule C-2 
Column (Cj: Cckrnn (A) + Column (B) 
Column (0): Schedule A-1 
Column (E): C o l m  CC) + Column (0) 

. -  
(106,7301 11.410 f95.321) 152,626 57,308 
761 145 13.375 774.521 161.480 m,w 1 

S (58.493) S (13.375) $ (71.888) t 242.760 S 170.822 



nu, Ji 

a c 
I I I C  

d 



Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-01732A-3 2-0315 
Test Year Ended December 31,2011 

Settlement ADJ I 
Water Loss 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

LINE 
- NO. 

1 One plus allowable water loss 11 0.00% 
2 One plus actual water loss 123.40% 
3 Allowable portion 
4 Disallowable portion 

89.14% 
10.86% 

5 Power Expense 
6 Disallowance 

43,747 
$ 4,751 

7 Chemical Expense 55,422 
8 Disallowance $ 6,018 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1- minus line 4 
Line 6: Line 1 times line 5 
Lines I - 6: See also Staff testimony GWB 



Giobai Water - Willow Valley Water Company (willow Valley) 
Docket No. W41732A-12-0315 
Test Year Ended December 31,2011 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI IBI IC1 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 $ 8,251 $ (4,175) 9 4,075 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
co Proposed 

$ 702,652 
0.58% 

$ 4,075 
$ 8.251 
$ (4,175) 



Settlement ADJ 9 
RBtaCaseExpense 

OPERATING W O H E  ADJUSTMENT U’- RATE CASE EXPENSE 

LINE 
rn 

1 

2 

3 
4 
5 
6 
7 

B 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
15 

20 

T M  PsbVeNia S&oCna TormDwision WdkwVallay Tonopah Buckeye WUNS 

~ O n P e n S ~  39.86% 4G.32% 13.45% 3.78% O.Q% 1.58.k 0.19% 

DessrtNovlainAndyfi i l  
secvkac S iz2.m s 48.662 5 49316 S 16,420 I 4616 S Q46 S 1,W I 2% 

RosMsDmiuubPaltsnPLC I 37pSD) S 1477507 I 1 4 ~ ~  $ 4 9 ~ 4  s i 4 . 0 ~  s ~ , m  s 5 . ~ 3  s 7m 

Tdal $ 787,174 I 313.7% I 3 1 7 . m  S 105.803 $ 21.768 I 6.421 $ 12,427 f ISM 

PJnMtnahon OVW 3 years: 

Insight CarsUninQ, LLC s 216DW $ 1.m I 8 7 W  I 2B.G57 L 8.168 S 1.7Wi I 3,410 f 413 

U U m a n n I C o m ~ P C  s 7mm 5 31.412 $ 31,777 I (0.SUZ 5 29110 I €43 S i Z U  $ 151 

Year 1 $ 262591 I IC4585 I 105.601 I 36238 I 9,923 S 2140 S 4.142 5 sm 
Year 2 L 262.391 S 1 M S 5  I lOS.601 I )I,% I 8.92) S 2.140 S 6,142 I $02 
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Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. \.li-01732A-12-0315 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

LINE 
- NO. 

1 
2 
3 
4 

601 
620 
630 
675 

Settlement ADJ 4 
Expense Normalizations 

14 P I  P I  
COMPANY SETTLEMENT SETTLEMENT 

ACCT /DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

Salary and Wages - Employees $ 263,322 $ (15,369) $ 247,943 
Materials and Supplies $ 36,002 $ (15,453) $ 20,549 
Outside Services $ 97,501 $ (17,749) $ 79,752 
Miscellaneous Expenses $ 24,563 $ (9,383) $ 15,180 

$ 421,378 $ (57,954) $ 363,424 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (6) 



Global Water - Willow Valley Water Company (Willorv Valley) 

Test Year Ended December 31,201 1 
Docket NO. W-01732A-12-0315 

Settlement ADJ 5 
Water Testing 

OPERATING INCOME ADJUSTMENT #5 - WATER TESTING EXPENSE 

tA1 [Bl IC1 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. ACCT I DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

.l Contractual Services - Testing $ 20,993 $ (5,285) $ 15,708 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 



Global Water - Willow Valley Water Company (Willow Valley) 

Test Yew Ended Decemher31,2011 
Docket NO. W-Ul732A-l2-U315 

References; 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [E!] 

Col [A] Schedule 5 2  
Col p] 

,Col IC] 

OPERATING INCOME ADJUSTMENT #6 - DEPRECLATION EXPENSE 

LINE ACCT. 
UNO. DESCRIPTION 

1 PLANT IN SERVICE: 
2 303 Land and Land Rights 
3 3 0 4  Structures and Improvements 
4 306 Lake, River and Other intakes 
5 307 Wells and Springs 
6 309 Supply Mains 
7 310 Power Generation Equipment 
8 311 Pumping Equipment 
9 320 Water Treatment Equipment 
10 320.1 WaterTreatment Plant 
11 320.2 Solution Chemical Feeders 
12 330 Distribution Reservoirs and Standpipes 
13 330.t , Storage Tanks 
14 330.2 Pressure Tanks 
75 331 Transmission and Distribution Mains 
16 333 Services 
17 334 Meters and Meter installations 
18 335 Hydrants 
19 336 Backflow Prevention Devices 
20 339 Other Plant and Miscellaneous Equipment 
21 340 Office Furniture and Equipment 
22 341 Transportation Equipment 
23 343 Tools, Shop and Garage Equipment 
24 344 Laboratory Equipment 
25 245 Power Operated Equipment 
26 346 Communication Equipment 
27 347 Miscellaneous Equipment 
28 348 Other Tangible Plant 
29 390 Office Furniture & Equipment 
30 
31 Less: Non Depreciable Plant 
32 Land and Land Rights 
33 
34 
35 
36 Amortization of CIAC 
37 Settlement Depreciation Expense 
38 Company Proposed Depreciation Expense 
39 Settlement Adjustment 

Net Depreciable Plant and Dspreciation Amounts 

P I  
PLANT 

BALANCE 

$ 18,293 
464,273 

1,623,786 
5,441 

10,751 
537,335 

303,188 
269,677 

220,?51 
45,148 

670,561 
96,681 

533,416 
47,803 
1,024 

20,318 
22,646 
21527 
43,388 
9,508 

38,925 
13,877 
10,223 
3,937 

625 
5,033,102 

18,293 
$ 5,014,809 

P I  
DEPRECIATION - RATE 

0.00% 
3.33% 
2 50% 
3.33% 
2.00% 
5.00% 

12.50% 
0 .oo% 
3.33% 

20.00% 
0.00% 
2.22% 
5 .00% 
2.00% 
3.33% 
8.33% 
2.W% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
5.00% 

5.6971% 

Settlement ADJ 6 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

15,460 

54.072 
109 
538 

67,167 

10,096 
53,935 

4,901 
2,257 

13,411 
3,219 

44,434 
956 
68 

1,355 
1,510 
4,305 
2,169 

951 
1,946 
1,388 
1,022 

394 
31 

285,696 

S 285.696 

$ 
$ 285,696 
s 200.668 
Ji 85,029 



Global Water - Wllm Valley Wnter Conipanj (Willow Valley) 

Test Year Ended December 31,2011 
Docket SO. W-01732.A-124315 

Settlement ADJ 7 
Income Taxes 

OPERATING INCOME ADJUSTMENT #7 - INCOME TAXES 

[AI P I  PI 
LINE COMPANY SETnEMENT SEllLEMENT 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Income Taxes _ $  (106,730L s 11,410 s (95,321) 

References: 
Column (A), Company Schedule G2 
Column (6): Staff Testimony GWB 
Column (C): Column (A) + Column (6). 



Global Water - Wliiow Valley Water Company (Willow Valley) 

Test Year Ended December 31,2011 
DWket NO. W-01732A-12-0315 

LINE 
NO. 

Settlement ADJ 8 
Property Taxes 

DESCRIPTION 

OPERATING INCOME ADJUSTMENT #8 - PROPERTY TAX EXPENSE GRCF COMPONENT 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (Line ? * Lie 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CwlP 
Less: Net Bock Value of Licensed Vehicles 
Full Cash Value (tine 10 +Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on Recommended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Pmp&y l a x  Per Doliar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I, Line 36 

2 2 
1.405.305 1,405,305 

1 ,I 06.925 
2.1 07,957 2,512,230 

3 3 
837,410 

2 2 
1,405,305 1,674,820 

47 47 
340 240 

1,405,012 1,674.527 

702,652 

702,652 

21 .O% 21 .o?! 
295,052 351,651 

11.50oO% 11.5000% 
$ 33.931 
5 33,931 
s 0 

40,440 
$ 33,931 
$ 6,509 

$ 6.509 
s 404,272 

1.61 ooO% 



Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-01’i32A-12-0315 
Test Year Ended December 31,201 1 

Settlement D-1 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return 



s 21.i2 
21.12 
52.80 

cos.60 
t6e.m 
U7.82 
528.W 

1,05$.CKI 
NA 

I 21.12 
21.12 
52.80 

105.80 
18B.86 
337.92 
528.W 

1.ClsB.W 
1,cse.w 

s 26.56 
26 56 
.%.a 

132 80 
212 48 
424.96 
BB4.W 

1,328.00 
2.124 80 

5 32.00 
32.00 
80.08 

Iso.00 
256.00 
512.00 
ma0 

1,WL.W 
2 .m.w 

288 288 4.02 5.M 
4.51 4.51 6.07 7.80 
6.W 6.30 8.011 1012 
7.50 7.54 10.10 12.65 
9.00 9.00 12.11 15.17 

Propoled 
2074 2015ad thereafter 

45% so% 
6.401 6.401 

Sefflamenl Scheduk H-3 
Fagtidl 

NcrrFwiati(l Wakr-hJIMdmrSizesanQClasses h - n l  PmpoMd CMry 
All Gallons (Par Aae FOOC) . 185.74 533.76 348.02 
All Gwons (Per 1.000 Gallons) . c.57 1.64 1 .or 



%Illemmi Szhewk H.3 
Page 2 ofi 

NA 
w 

30.00 

$9- L i a  n6 Mete: Inn- Chaw% (Rs(undsM PLKW.WI 10 AAC R14-2-409 

Memi Snc SSN'b LkM Chrges &terulsrgoI Tola1 C h a w  SBNiCo LlneU1arwr MelerChatgec TMslChsrgei Mung. 
Presenl PropDssd 

YB x 3 4 '  ueur W 5 . W  E155.05 w.00 IU3.W S155.W SMnr.C.4 0.00% 
w4- Mew 445.w 255.00 7w.w u5.w 255.03 TW.00 0.wx 

1' M e r  405.00 315.W ai0.w 485.00 315.00 B1O.W 0 . W  
1 In' Mnter 550.w 525.w 1.075.00 550.00 525.W 1.075.00 O.WK 
T T h m  Lle(cr 830.00 1 . M  W 1.87S.00 830.00 1.ws.w 1875.W 0 00% 
TtMnpcund MUM 
3-TwbhaMcla 
3" Compound Mew 
C T h  Maw 
.('Compound M e r  
B'TubincHeW 
6 Compwrd MeW 
k a n d m r U ? w a  

2.7m.W 830.00 
2.715.W 1 .MS.OO 
3,710.W i .m5.00 
4.16O.W 1190.00 
5.315PO 1,670.00 
7335.00 2210.00 
935o.w 2m.w 

Cod , cod 

.~ ,. ...~ 
1.89o.w 2.720.00 O.OOK 
1.65O.W 2.715.00 O.Wh 
2.54CW 3.710.00 O.WK 
2.670.M 4.180.00 O.W% 
3.B45.w 5.315.W 0.WY 
5.025.W 7235.00 O.M)K 
6.820.00 9.150.00 0.002 

Coat 

aJ0.M 1.69O.W 
1 .w5.00 1,mo.w 
3,185.00 2545.00 
1.4W.W 2.670 00 
1,670JJO' 3.W5 00 
2110.50 5.025.M 
2.330.00 6.820.W 

coat Cos1 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

I 2014 I 
[Rate Schedule: 518'' and 3/4" Meters All Classes 

Proposed 
Gallons Present Bill Bill Increase % Increase 

MedianUsage 2500 $ 24.40 $ 24.40 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;rms CRT Net 

6 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.6 1 
1,282.61 
1,507.61 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.11 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

2,057.61 
1,282.61 
1,507.61 

1,732.61 - 1,732.61 

Proposed Bill 

iross CRT Net 

6 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31 57  
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

1 ,C5?.61 
1,282.61 
1,507.61 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.1 1 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

1,732.61 - 1,732.61 

Percent 
increase 

0.0% 
0.0% 
0 .O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 5/8" and 314" Meters All Classes J 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 2500 $ 24.40 $ 30.57 $ 6.17 25.3% 

Monthly 
Consumption 

2,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

6 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 
120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 
1,732.61 

$ - $ 21.12 
(0.67) 21.93 
(2.01) 23.58 
(3.36) 25.22 
(4.70) 26.87 
(6.05) 28.51 
(8.08) 30.99 

- 43.58 
48.09 
52.60 
57.11 
87.11 
120.11 
157.61 
382.61 
607.61 
832.61 

- 1,057.61 
- 1,282.61 - 1,507.61 
- 1,732.61 

Proposed Bill 

;ross CRT Net 

6 26.56 $ - $ 26.56 
28.55 (1.00) 27.56 
32.57 (3.01) 29.57 

40.61 (7.03) 33.59 
44.63 (9.04) 35.60 
50.70 (12.07) 38.63 
56.77 56.77 
62.84 62.84 
68.91 68.91 
74.98 74.98 

11 5.38 1 15.38 
159.82 159.82 
21 0.32 210.32 
513.07 51 3.07 
81 5.82 815.82 

36.59 (5.02) 31.58 

1,7 18.57 - 1,118.57 
1,421.32 - 1,421.32 
1,724.07 - 1,724.07 

2,329.57 - 2.329.57 
2,026.82 - 2,026.82 

Percent 
Increase 

25.8% 
25.6% 
25.4% 
25.2% 
25.0% 
24.8% 
24.6% 
30.3% 
30.7% 
.31.0% 
31.3% 
32.5% 
33.1% 
33.4% 
34.1% 
34.3% 
34.3% 
34.4% 
34.4% 
34.4% 
34.5% 

. .  



Test Year Ended December 31,201 1 
Typical Bill Analysis 

I Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
MedianUsage 2500 $ 24.40 $ 37.03 $ 12.63 51.8% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150.000 
175,000 
200,000 

Present Bill 

koss CRT Net 

5 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.11 

.87.1 I 
120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1.282.61 
1,507.61 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.11 
87.11 

120.11 
157.61 
382.61 

. 607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

1,732.61 , - 1,732.61 

Proposed Bit1 

%ass CRT Net 

$ 32.00 $ - $ 32.00 
34.50 
39.54 

49.62 
54.66 
62.26 
69.86 

. 77.46 
85.06 
92.66 

143.26 
198.92 
262.17 
641.42 

1,020.67 
1,399.92 
1,779.17 
2,158.42 
2,537.67 

44.58 

(1.25) 
(3.77) 
(6 29) 
(8.81) 

(11.33) 
(15.13) 

* -  

33.25 
35.77 
38.29 
40.81 
43.33 
47.13 
69.86 
77.46 
85.06 
92.66 

143.26 
198.92 
262.17 
641.42 

1,020.67 
1,399.92 
1,779.17 
2,158.42 
2,537.67 

2,916.92 - 2,916.92 

Percent 
increase 

51 5% 
51.6% 
51.7% 
51.8% 
51.9% 
52.0% 
52.1% 
60.3% 
61.1% 
61.7% 
62.2% 
64.5% 
65.6% 
66.3% 
67.6% 
68.0% 
68.1% 
68.2% 
68.3% 
68.3% 
68.4% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

\Rate Schedule: 1” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 4500 . $  59.37 $ 59.37 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5.000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

F 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 
118.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) - 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
H.28 
88.79 
118.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

1,764.29 - 1,764.29 

Proposed Bill 

boss CRT Net 

$ 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84~28 
88.79 
128.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1.314.29 
1,539.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 
$18.79 
151.79 
189.29 
414.29 
639.29 
864.29 

7,089.29 
1.314.29 
1,539.29 

1,764.29 - 1,764.29 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 I 
Typical Bill Anatysis 

IRate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 4500 $ 59.37 $ 74.43 $ 15.06 25.4% 

Present Bill 
Monthly 

Conrumpti: 

$ 52.80 $ $ 52.80 
1,000 
2.000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100.000 
125,000 
150,000 
175,000 

8,000 

54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
M.28 
88.79 

11 8.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

(0.67) 
(2.01) 
(3.33) 
(4.70) 
(6.05) 
(8.08) 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

I I 8.79 

200,000 I 1,764.29 - 1,764.29 

Proposed Bill 
Percent 
Increase 

$ 66.40 $ 
68.39 
72.41 
76.43 
80.45 
84.47 
90.54 
96.61 

102.68 
108.75 
114.82 
155.22 
199.66 
250.16 
552.91 
855.66 

1,158.4'1 
1,461.16 
1,763.91 
2,066.66 
2,369.41 

- $ 66.40 
(1.00) 67.40 
(3.01) 69.41 
(5.02) 71.42 
(7.03) 73.43 

(12.07) 78.47 
96.61 - 102.68 

108.75 
114.82 
'? 55.22 

- 199.66 
250.16 - 552.91 
855.66 

- 1,158.41 
- 1,461.16 
- 1,763.91 
- 2,066.66 
- 2,369.41 

(9.04) 75.44 

25.8% 
25.7% 
25.6% 
25.5% 
25.4% 
25.3% 
25.2% 
28.4% 
28.7% 
29.0% 
29.3% 
30.7% 
31.5% 
32.2% 
33.5% 
33.8% 
34.0% 
34.1% 
34.2% 
24.3% 
34.3% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 . Typical Bill Analysis 

Present Bill 

Gross CRT Net 

fRate Schedule: I” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % increase 
Medianusage 4500 $ 59.37 $ 90.07 $ 30.70 51.7% 

Proposed Bill 

Gross CRT Net 
Monthly 

Consumption 

I I 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

54.28 
57.27 
60.26 
63.25 

. 66.24 
70.75 
75.26 

’ 84.28 
I 88.79 

11 8.79 
151.79 , 189.29 
414.29 

1 639.29 

~ 79.77 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

I 1  8.79 
151.79 
189.29 
414.29 
639.29 

82.50 
87.54 
92.58 
97.62 

102.66 
1 10.26 

125.46 
133.06 
140.66 
191.26 . 
246.92 
310.17 
689.42 

1 1,06867 

117.86 

(1.25) 
(3.77) 
(6.29) 
(8.81) 

(11.33) 
( 1 5.1 3) - 

- 

- 

$ 80.00 
81.25 
83.77 
86.29 
88.8f 
91.33 
95.13 

127.86 
125.46 
133.06 
140.66 
191.26 
246.92 
310.17 
689.42 

1,068.67 



Willow Valley Water Company. inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

.lRate Schedule: 1.5” Meters All Cfasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 31000 $ 296.09 $ 296.09 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

$ 105.60 $ - $ 105.60 
107.08 
110.07 
11 3.06 
116.05 
11 9.04 
123.55 

132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1.367.09 
1,592.09 

128.06 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 
106.41 
108.06 
109.70 
111.35 
1 12.99 
1 15.47 
128.06 
132.57 
137.08 
141.59 
? 71.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1 ,f42.09 
1,367.09 
1,592.09 

1,817.09 - 1,817.09 

Proposed Bill 
Percent 
Increase 

$ 105.60 $ - $ 105.60 I 
107.08 
110.07 
t 13.06 
116.05 
119.04 
123.55 
128.06 
132.57 
1 37.08 
141 59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

I, 142.09 
1.367.09 
1,592.09 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

106.41 
108.06 
109.70 
11 1.35 
112.99 
1 15.47 
128.06 
132.57 
137.08 
141 59 
171 59 
204.59 
242.09 
467.09 
692.09 
917.09 

I ,I 42.09 
1,367.09 
1,592.09 

1,817.09 - 1,817.09 I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 1.5” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 31000 $ 296.09 $ 389.22 $ 93.13 31.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 105.60 $ 
107.08 
I 1  0.07 
11 3.06 
116.05 
11 9.04 
123.55 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 
1,817.09 

- $ 105.60 
(0.67) 106.41 
(2.01) 108.06 
(3.36) 109.70 
(4.70) 11 1.35 
(6.05) 112.99 
(8.08) 115.47 

128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

- 1,142.09 
- 1,367.09 
- 1,592.09 - 1,817.09 

Proposed Bill 

;ross CRT Net 

$ 132.80 
134.79 
138.81 
142.83 
146.85 
1 50.87 
156.94 
163.01 
169.08 
175.15 
181.22 
221 6 2  
266.06 
316.56 
61 9.31 
922.06 

1,224.81 
1,527.56 
1.830.31 
2,133.06 
2,435.81 

$ * $ 132.80 
(1.00) 133.80 
(3.01) 135.81 
(5.02) 137.82 
(7.03) 139.83 
(9.04) 141.84 

(12.07) 144.87 
163.01 
169.08 
175.15 
181.22 
221 6 2  

- 266.06 
316.56 
619.31 
922.06 - 1,224.81 

- 1,527.56 
- 1,830.31 
- 2,133.06 
- 2,435.81 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.6% 
25.6% 
25.5% 
25.5% 
27.3% 
27.5% 
27.8% 
28.0% 
29.2% 
30.0% 
30.8% 
32.6% 
33.2% 
33.6% 
33.8% 
33.9% 
34.0% 
34.1% 



Test Year Ended December 31,201 1 

Monthly 
Consumption 

IRate Schedule: 1.5” Meters All Classes 
Proposed 

Present Bill Proposed Bill 
Percent 

Gross CRT Net Gross CRT Net Increase 

Gallons Present Bill Bill Increase % Increase 
Medianusage 31000 $ 296.09 3 481.19 $ 185.10 62.5% 

- I $ 105.60 $ - $ 105.60 I $ 160.00 $ - $ 160.00 I 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 

107.08 
110.07 
113.06 
116.05 
11 9.04 
123.55 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

106.41 
108.06 
109.70 
111.35 
11 2.99 
11 5.47 
128.06 
132.57 
137.08 
141.59 
171 59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

162.50 
167.54 
172.58 
177.62 
182.66 
190.26 
197.86 
205.46 
21 3.06 
220.66 
271.26 
326.92 
390.17 
769.42 

1,148.67 
1,527.92 
1,907.17 
2,286.42 
2,665.67 

(1.25) 
(3.77) 
(6.29) 
(8.81) 
(1 1.33) 
(I 5.1 3) 

- 

- 

161.25 
163.77 
166.29 
168.81 
171.33 
175.13 
197.86 
205.46 
213.06 
220.66 
271.26 
326.92 
390.17 
769.42 

1,148.67 
1,527.92 
1,907. I7 
2,286.42 
2,665.67 

200,000 1 1.817.09 - 1,817.09 I 3,044.92 - 3,044.92 I 

51.5% 
51 5% 
51 6% 
51.6% 
51.6% 
51.6% 
51.7% 
54.5% 
55.0% 

55.8% 
58.1% 
59.8% 
61.2% 
64.7% 
66.0% 
66.6% 
67.0% 
67.2% 
67.4% 
67.6% 

55:4% . 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

}Rate Schedule: 2” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % increase 
Medianusage 6500 $ 180.07 $ 180.07 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7.000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1.205.45 
1,430.45 
1,655.45 

$ -  
(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

1.880.45 

!$ 168.96 
169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 
,205.45 
,430.45 
,655.45 
,880.45 - 

Proposed Bill 
Percent 
increase 

$ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
lJ355.45 

$ -  
(0.67) 
(2.01) 
(3.36) 
(4.70) 
(8.05) 
(8.08) 

- 
- 

- 

$ 168.96 
169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 

’ 200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1.655.45 

1,880.45 - 1,880.45 f 

0.0% 
D.O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0 .oa! 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

(Rate Schedule: 2” Meters All Classes 1 
ProDosed 

Gallons Present Bill Sill increase % Increase 
Median Usage 6500 $ 180.07 $ 226.07 $ 45.99 25.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25.000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 168.96 $ - $ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1.655.45 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

1,880.45 - 1,880.45 

Proposed Bill 

boss CRT Net 

214.47 
21 8.49 
222.51 
226.53 
230.55 
236.62 
242.69 
248.76 
254.83 
260.90 
301.30 
345.74 
396.24 
698.99 

1,001.74 
1,304.49 
1,607.24 
1.909.99 
2,212.74 

(1.00) 
(3.01) 
(5.02) 
(7.03) 

(12.07) 
(9.04) 

- 

- 

213.48 
225.49 
217.50 
219.51 
221.52 
224.55 
242.69 
248.76 
254.83 
260.90 
301 -30 
345.74 
396.24 
698.99 

1,001.74 
1,304.49 
1,607.24 
1,909.99 
2,212.74 

5 272.48 $ - 212.48 

231 5.49 - 2,515.49 

Percent 
increase 

25.8% 
25.7% 
25.7% 
25.7% 
25.6% 
25.6% 
25.6% 
26.8% 
27.0% 
27.1% 
27.3% 
28.2% 
29.0% 
29.7% 
31.8% 
32.6% 
33.1% 
33.3% 
33.5% 
33.7% 
33.8% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

lRate Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase YO Increase 
Median Usage 6500 $ 180.07 $ 273.03 $ 92.96 51.6% 

6 168.96 $ - $ 168.96 

Monthly 
Consumption 

I $ 256.00 $ - 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

Proposed Bill 

Gross CRT Net 

170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

258.50 
263.54 
268.58 
273.62 
278.66 
288.26 
293.86 
301.46 

’ 309.06 
316.66 
367.26 
422.92 
486.17 
865.42 

1,244.67 
1,623.92 
2,003.17 
2,382.42 
2,761.67 

(1.25) 

(6.29) 
(8.81) 
(1 I .33) 
(15.13) 

(3.77) 

9 256.00 
257.25 
259.77 
262.29 
264.81 
267.33 
271.13 
293.86 
301.46 
309.06 
316.66 

. 367.26 
422.92 

865.42 
1,244.67 
1,623.92 
2.003.17 
2,382.42 
2,761.67 

4a6.17 

1,880.45 - 1,880.45 I 3,140.92 - 3,140.92 

Percent 
Increase 

51 3% 
51 5% 
51 5% 
51.6% 
51 6% 
51.6% 
51.6% 
53.5% 
53.9% 
54.2% 
54.5% 
56.3% 
57.8% 
59.2% 
63.1 % 

65.6% 
66.2% 
66.6% 
66.8% 
67.0% 

64.8% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

]Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 9000 5 369.40 $ 369.40 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

jross CRT Net 

$ 337.92 $ - $ 337.92 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

338.73 
340.38 
342,02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.4 1 
1,824.41 

2,049.41 - 2,049.41 

Pro sed Bill 
Percent 
Increase 

$ 337.92 $ - !b 337.92 I 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.9 1 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1.599.41 
1,824.41 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

2,049.41 - 2,049.41 I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
O,O% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 3” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
MedianUsage 9000 $ 369.40 $ 467.31 $ 97.91 26.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

h s s  CRT Net 

$ 337.92 $ 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 
2,049.41 

- $ 337.92 
(0.67) 338.73 
(2.01) 340.38 

(4.70) 343.67 
(6.05) 345.31 
(8.08) 347.79 

360.38 
364.89 

.. 369.40 
373.91 
403.91 
436.91 - 474.41 
699.41 
924.41 

- 1,149.41 - 1,374.41 
- 1,599.41 - 1,824.41 
- 2,049.41 

(3.36) 342.02 

Proposed Bill 

;ross CRT Net 

S 424.96 $ - $ 424.96 
426.95 (1 .OO) 425.96 
430.97 (3.01) 427.97 

439.01 (7.03) 431.99 
443.03 (9.04) 434.00 
449.10 (12.07) 437.03 
455.1 7 455.17 
461.24 461.24 
467.31 - 467.31 
473.38 473.38 
513.78 513.78 
558.22 556.22 

91 1.47 91 1.47 

434.99 (5.02) 429.98 

608.72 608.72 

1,214.22 - 1,214.22 
1.516.97 - 1,516.97 
1,819.72 - 1,819.72 
2,122.47 - 2,122.47 
2,425.22 - 2,425.22 
2,727.97 - 2,727.97 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.3% 
26.4% 
26.5% 
26.6% 
27.2% 
27.8% 
28.3% 
30.3% 
31 4% 
32.0% 
32.4% 
32.7% 

33.1% 
32.9% 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

~~ ~ ~ ~ ~ 

[Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 9000 $ 369.40 $ 565.06 $ 195.66 53.0% 

Present Bill 
Monthly 

$ 337.92 $ $ 337.92 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,OOO 
175,000 

339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
I, 374.4 I 
1,599.41 
1,824.41 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1.824.41 

200,000 I 23049.41 - 2,049.41 

Proposed Bill 
Percent 

;ross CRT Net 1 increase 

$ 512.00 $ 
514.50 
519.54 
524.58 
529.62 
534.66 
542.26 
549.86 
557.46 
565.06 
572.66 
623.26 
678.92 
742.17 

1,121.42 
1,500.67 
1,879.92 
2,259.17 
2,638.42 
3,017.67 

- $ 512.00 I 
(I .25) 

(6.29) 
(8.81) 

(3.77) 

11.33) 
15.13) 

513.25 
515.77 
518.29 
520.81 
523.33 
527.13 
549.86 
557.46 
565.06 
572.65 
623.26 
678.92 
742.17 

1,121.42 
1,500.67 
1.879.92 
2,259.17 
2,638.42 
3,017.67 

3,396.92 - 3,396.92 I 

51.5% 
51 5% 
51.5% 
51.5% 
51.5% 
51.6% 
51 6% 
52.6Oh 
52.8% 
53.0% 
53.2% 
54.3% 
55.4% 
56.4% 
60.3% 
62.3% 
63.6% 
64.4% 
65.0% 
65.4% 
65.8% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 536.63 $ 536.63 !l - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9.000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1.1 14.49 
1,339.49 
1.564.49 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) - 

Present Bill 

3oss CRT Net 

$ 528.00 $ - $ 528.00 
528.81 
530.46 
532.10 
533.75 
535.39 
537.87 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 
,I 14.49 
,339.49 
,564.49 

1,789.49 - 1,789.49 
2,014.49 - 2,014.49 
2,239.49 - 2,239.49 

Proposed Bill 

;ms CRT Net 

$ 528.00 $ - $ 528.00 
529.48 (0.67) 528.81 
532.47 (2.01) 530.46 
535.46 (3.36) 532.10 

541.44 (6.05) 535.39 
545.95 (8.08) 537.87 
550.46 550.46 
554.97 554.97 
559.48 559.48 
563.99 563.99 
593.99 593.99 
626.99 626.99 
664.49 664.49 
889.49 889.49 

538.45 (4.70) 533.75 

1,114.49 - 1,114.49 
1,339.49 - 1,339.49 
1,564.49 - 1,564.49 
1,789.49 - 1,789.49 
2,014.49 - 2,014.49 
2,239.49 - 2,239.49 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Willow Valley Water Company, inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

/Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5500 $ 536.63 $ 674.55 $ 137.92 25.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

jl0,ooo 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Stoss CRf Net 

8 528.00 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

$ -  
(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

$ 528.00 
528.81 
530.46 
532.10 
533.75 
535.39 
537.87 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

l,i 14.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

2,239.49 - 2,239.49 

Percent 
Increase 

$ 664.00 
665.99 
670.01 
674.03 
678.05 
682.07 
688.14 
694.21 
700.28 
706.35 
71 2.42 
752.82 
797.26 
847.76 

1,150.51 
1,453.26 
1,756.01 
2,058.76 
2,361.51 
2,664.26 

$ -  
(1.00) 
(3.01) 
(5.02) 
(7.03) 
(9.04) 
(12.07) 

$ 664.00 
665.00 
667.01 
669.02 
671.03 
673.04 
676.07 
694.21 
700.28 
706.35 
712.42 
752.82 
797.26 
847.76 

1 ,1 50.51 
1,453.26 
1,756.01 
2,058.76 
2,361.51 
2,664.26 

2,967.01 2,967.01 1 

25.8% 
25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.1% 
26.2% 
26.3% 
26.3% 
25.7% 
27.2% 
27.6% 
29.3% 
30.4% 
31.1% 
31.6% 
32.0% 
32.3% 
32.5% 



[Rate Schedule: 4" Meters All Classes 1 - 

Present Bill 

Gross CRT Net 

Proposed 
Gallons Present Bill Bill Increase 54 Increase 

Medianusage 5500 $ 536.63 $ 813.23 $ 276.60 51.5% 

Proposed Bill 
Percent 

Gross CRT Net Increase 
Monthly 

Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8:OOO 
9,000 

10,000 
1 5,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150.000 
175,000 
200,000 

528.81 
530.46 
532.10 
533.75 
535.39 
537.87 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

I I 

802.50 (1.25) 

812.58 (6.29) 
817.62 (8.81) 
822.66 (1 1.33) 
830.26 (15.13) 
837.86 
045.46 
853.06 . - .  
860.66 - 
91 1.26 
966.92 

1,030.17 
1,409.42 
1,788.67 - 
2,167.92 
2,547.17 - 
2,926.42 
3,305.67 

807.54 (3.77) 

$ 528.00 $ - $ 528.00 1 $ 800.00 $ - 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

$ 800.00 
801.25 
803.77 
806.29 
808.81 
81 1.33 
815.13 
837.86 
845.46 
853.06 
860.66 
91 I .26 
966.92 

1,030.17 
1,409.42 
1,788.67 
2,167.92 
2,547.17 
2,926.42 
3,305.67 

51 5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
51.5% 
52.2% 
52.3% 
52.5% 
52.6% 
53.4% 
54.2% 
55.0% 
58.5% 
60.5% 
61.8% 
62.8% 
63.5% 
64.1% 
64.5% 



Willow Valtey Water Company, lnc. 
Test Year Ended December 31,201 1 . Typical Bill Analysis 

[Rate Schedule: 6 Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % increase 

Median Usage 0 $1,056.00 $ 1,056.00 $ " 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

IO,  000 
. 15,000 

20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 1,056.00 $ - $ 1.056.00 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
1,087.48 
1,091.99 
1,121.99 
1,154.99 
I ,I 92.49 
1,417.49 
1,642.49 
1,867.49 
2.092.49 
2,317.49 
2,542.49 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

- 
- 

1,056.81 
1,058.46 
1,060.1 0 
1,061.75 
1,063.39 
1,065.87 
1,078.46 
1.082.97 
1,087.48 
1,091.99 
I, I 21.99 
1 ,I 54.99 
1 ,I 92.49 
1,417.49 
2,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

2,767.49 2,767.49 

Proposed Bill 

;KISS CRT Net 

$ 1,056.00 $ - $1,056.00 
1,057.48 (0.67) 1,056.81 
1,060.47 (2.01) 1,058.46 
1,063.46 (3.36) 1,060.10 
1,066.45 (4.70) 1,061.75 
1,069.44 (6.05) 1,063.39 
1,073.95 (8.08) 1,065.87 
1,078.46 1,078.46 
1,082.97 1,082.97 
1,087.48 1,087.48 
1 :091.99 .. 1,091.99 
1,121.99 1 I 121.99 
1,154.99 1,154.99 
1,192.49 1 ~ 192.49 
1,417.49 1,417.49 
1,642.49 1,642.49 
1,867.49 1,867.49 
2,092.49 2,092.49 
2,317.49 2,317.49 
2,542.49 2,542.49 
2,767.49 2,767.49 

- 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31, 201 1 
Typical Bill Analysis 

201 5 

!Rate Schedule: 6” Meters All Classes 1 
Gallons Present Bill Proposed Bill increase % Increase 

Median Usage 0 $1,056.00 $ 1,328.00 $ 272.00 25.8% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,OOO 
175,000 
200,000 

Present Bill 

;ross CRT Net 

g 1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
1.087.48 * 

1,091.99 
1,121.99 
1,154.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

- !$ 1,056.00 
(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 
- 

1,056.81 
1,058.46 
1,060.10 
1,061.75 
1.063.39 
1,065.87 
1,078.46 
1,082.97 
’1,08?.48 
1,091.99 
1,121.99 
1,154.99 
I ,I 92.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

2,767.49 2,767.49 

Proposed Bill 

jross CRT Net 

$ 1,328.00 $ - $ 1,328.00 
1,329.99 (1 .OO) 1,329.00 
1,334.01 (3.01) 1,331.01 
1,338.03 (5.02) 1,333.02 
1.342.05 (7.03) 1,335.03 
1,346.07 (9.04) 1,337.04 
1,352.14 (12.07) 3,340.07 
1,358.21 1,358.21 
1,364.28 1,364.28 
1,370.35 1,370.35 
1,376.42 1,376.42 
1,416.82 1,416.82 
1,461.26 1,461.26 
1,511.76 131 1.76 
1,814.51 1,814.51 
2,117.26 2,117.26 
2,420.01 2.420.01 
2.722.76 2.722.76 
3:025.51 3,025.51 
3,328.26 3,328.26 
3,631.01 3,631 -01 

Percent 
Increase 

25.8% 
25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.9% 
26.0% 
26.0% 
26.0% 
26.3% 
26.5% 
26.8% 
28.0% 
28.9% 
29.6% 
30.1 % 
30.6% 
30.9% 
31.2% 



Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 6" Meters All Classes 1 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 0 $1,056.00 $ 1,600.00 $ 544.00 51.5% 

Monthly 
Consumption 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7,000 
8,000 
.9,000 
10,000 
15.000 
20,000 
25,000 
50,000 
75,000 

1oo,ooc 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$1,056.00 $ - $ 1,056.00 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
.I ,082.97 
1,087.48 
1,091.99 
1.121.99 
1,154.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,3 1 7.49 
2,542.49 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) - 

- 

- 

1,056.81 

1,060. I O  
1,061.75 
1,063.39 
1,065.87 

1,082.97 
1,087.48 
1,091.99 
1,121.99 
1,154.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

I ,058.46 

I ,078.46 

2,767.49 d 2,767.49 

Percent 
iross Increase 

6 1,600.00 
1,602.50 
1,607.54 
1,612.58 
1,617.62 
1,622.66 
1,630.26 
1,637.86 
1,645.46 
1,553.06 
1,660.66 
1,711.26 
1,766.92 
1,830. I 7  
2,209.42 
2,588.67 
2,967.92 
3,347.17 
3,726.42 
4,105.67 
4,484.92 

$ - $1,600.00 
(1.25) 1,601.25 
(3.77) 1,603.77 
(6.29) 1,606.29 
(8.81) 1,608.81 

(11.33) 1,611.33 
(15.13) 1,615.13 

1,637.86 
1,645.46 
1.653.06 
1,660.66 
1,711.26 
1,766.92 
1,830.17 
2,209.42 
2,588.67 
2,967.92 
3,347.17 
3,726.42 
4,105.67 
4,484.92 

51.5% 
51.5% 
51 5% 
51 5% 
51.5% 
51.5% 
51.5% 
51.9% 
51.9% 
52.0% 
52.1% 
52.5% 
53.0% 
53.5% 
55.9% 
57.6% 
58.9% 
60.0% 
60.8% 
61 5% 
62.1 % 



ATTACHMENT B 



List of ICFA or ICFA Type Agreements 
Date of 

Party(ies) to agreement Execution Recordation Number Bu ilderlOwnerlG W Reference 
CC&R 
CC&R 
CC&R 
CCLR 
CC&R 
CC&R 

10/28/2003 CC&R 
CC&R 

10/28/2003 CC&R 
I 1/26/2004 CC&R 

CC&R 
i o~a/2003 CC&R 

CC&R 
CC&R 
CC&R 

10/28/2003 CC&R 

Fulton Homes Fulton Homes 1/20/2004 
Maracay I Maracay 2/9/2004 
Centex )Centex 2/9/2004 
Hacienda Hacienda 1 D6/2004 
Engle Engle 1 /26/2004 
Engle Engle 1l26l2004 ‘ 
Engle Engle 
Centex Centex 1 /26/2004 
Ryland Ryland 
Hacienda Hacienda 
Hacienda Hacienda 1/27/2004 
Avante IAvante 

Brown Brown 1 /30/2004 
Ryland Ryland 10/28/2003 
Avante Avante 

Meritagekiacienda Homes Pecan Valley Investments, LLC 1/28/2004 2004-036883 

1/28/2004 2004-036880 DR Horton Homestead Village North, LLC 
1/28/2004 2004-036884 Standard Pacific Homestead Village South, LLC 
1/28/2004 2004-036885 Performance Construction Santa Rosa Development, lnc. 

Newport Holdings, lnc. 1 /28/2004 2004-036886 Newport Holdings, Inc. 
2004436881 

Chandler Boys Ventures, LLC Chandler Boys Ventures, LLC ; Edison Road 
(small commercial) Development, LLC 

7/1/2004 2004-069865 NWly Pitaco Farms Limited Partnership 

Neely Pitaco Farms Limited Partnership 711 I2004 2004-069866 
Neely Pitaco Farms Limited Partnership 7/1/2004 2004-069867 

2004-069868 NWly 1Pitaco Farms Limited Partnership 7/1/2004 
Commercial IJNAN, LLC 7/1/2004 2004-069869 
Shea Homes JNAN, LLC 7/1/2004 2004-069870 
Lennar Mace Holdings, LLC I 7/23/2004 2004-069871 

7/23/2004 2004-069874 WestPac . Maricopa 400, LLC 
WestPac IMaricopa 32, LLC 7/23/2004 2004-069875 
CooklEl Dorado, LLC ~CooklEl Dorado, LLC 7/23/2004 2004-069878 
LittleEl Dorado, LLC LittlelEl Dorado, LLC 7/23/2004 2004-069880 
Paul Gore William P. Gore and Margie L. Gore 7/23/2004 
Ray Christrian L&R Contracting, Inc. and Trap King, ULP, 7/15/2004 2004-069863 

and Sue Fbres and Pro Active Remarketing, 
LLC and Sean Aldous and Guy Gedeon 

7I23l2004 2004-069877 Western Pinal Western Pinal Industrial Park, LLC 
7123/2004 2004-069879 Maricopa-Casa Grande Hwy 813 Marimpa-Casa Grande Highway, LLC 

Kruse Farms 7/21/2004 2004-069864 W half of Sec 10 T5S R4E 

Brown l B I - ’ - - - - - -  1/30/2004 

Engle Homes Rio VerdelMunich 640, LLC 1128/2004 2004-036882 - 
E tliott Elliott Homes, Inc. 1/28/2004 

1/28/2004 

2004-069876 

SWQ Sec 4 TSS R4E Maricopa 240, LLC 7/28/2004 2004-069873 
Desert Sunrise, LLC 7/23/2004 2004-069872 SWQ and SEQ of NWQ 

Bera Ventures, LLC; DAC Maricopa 7/2/2004 2004469881 Hailcraft Homes 
Investment, LLC; JJD Development LLC; 
Maricopa Investment Group LLC; 
Jacob/McCaslin/Eden LLC; Mesquite 
Groves LLC 

511 712005 2005-060416 MAL, LLC (Bill Lund)NVestpac : MAL, LLC 

Trend Homes, Inc. / Westpac ITrend Homes, Inc. v 2005-060408 
1 



Builder/Owner/GW Reference 

JCectars, LLC I I 
arillo Creek South, LLC and lhar i l io  Creek South, LLC and Desert 1 5/17/2005 1 2005-060421 

Party(ies) to agreement Execution Recordation Number 
Amarillo Creek Unit 1 I Shea Amarillo Creek South, LLC and Desert 

Date of 

511 712005 2005-060422 

Dunn I I I 
Stanfield Estates I Turner Dunn IGKH Limited L.P. and East PAC, LLC and I 12/28/2005 I 2006-0221 96 

Desert Cedars, LLC !Cedars, U C  
CHI Construction Company 
HAM Maricopa, L.L.C. 
HAM Papago, L.L.C. 
HAM-Mesa, L.L.C. HAM-Mesa. LLC 

TerraidMiller & White 815, LLC 

CHI Construction Company 
HAM Maricopa, L.L.C. 
HAM Papago, LLC 

Pecan Woods, LLC Pecan Woods, LLC 
Miller & White 812, LLP 

HAM Maricopa, LL.C.MAM HAM Maricopa, LLC. HAM Queen Creek, 

5/17/2005 2005-06041 I 
3/30/2005 2005-1 06216 
3/30/2005 2005-106214 
3/30/2005 I 2005-106217 

5/17/2005 I 2005-060413 
5/17/2005 1 2005-060414 

3/30/2005 I 2005-1 0621 3 

2 

KB Homes 
McDavid Office Park 
Vistoso 

Corporation 

McDavid Business Park, LLC 711 5/2005 2005-09921 I 
KB Home Phoenix, lnc. 711 5/2005 200509024a 

Marathon Fanning Investments, U C  and 711 5/2005 2005-090250 

Dart Property / Terry Button 
Santa Cruz Land Co I Santa CNZ 
Ranch / Anderson Val V i  6 
SCR, LLC I Scott Cole & Bryan 
Hartman 
JP Holdings LP / Solana Ranch 
 NO^ 

Loren Huweiler 
Dart Properties, LLC 12/28/2005 2006-022 197 

12/28/2005 2006-0221 98 Anderson & Val Wsta 6, LLC 

12/28/2005 2006-0221 99 SCR, LLC 

JP Holdings Limited Partnership I ma/2005 2006-022191 



Attachment B 
List of ICFA or ICFA Type Agreements 

I I I Dateof I 
BuIldedOwnerlCW Reference 

Anderson 8 Barnes 580 LLP / 
Party(ies) to agreement 

Anderson and Barnes 580, LLP 
Execution I Recordation Number 
12/28/2005 I 2006-022193 

Solana Ranch South 
120 Townsend (Yount) 12/28/2005 2006-022187 120 Townsend, LLC 

(Yount) [Partnership LLLP I I 
RRY &sa Grande 320 (Yount) (RRY Casa Grande 320 Limited Partnership I 12/28/2005 I 2006-022180 

NSI 20 (Yount) NS 120 Limited Partnership 
Montgomery 156 (Yount) 
CG 215 (Vount) 

Montgomery I56 Limited Partnership LLLP 
CG 215 Limited Partnership LLLP 

Associates LP 
Chartwell Casa Grande (Yount) Chartwell Casa Grande 40, LLC 12/28/2005 2006-022184 
Polich - Non Puke Gallup Financial, LLC 12/28/2005 2006-022194 
Pdich - Pulte Gallup Financial, U C  1 12/28/2005 2006-0221 92 
CRW Holdings, LLC (Mark CRW Holdings I, LLC I 12/28/2005 I 2006-022203 

2006-022175 
12R8IZ005 2006-022179 
12l2812005 2006-0221 88 

12/28/2005 

Williams) 
Val Vista & Montgomery (Mark 
Williams) 
Williams Trusts (Mark Wliams) 

Val Vista & Montgomery, LLC 

Williams Family Revocable Trust, UTA and 
Lora G. Williams Special Trust, UTA and 
Lora A. Williams Trust , UTA and Mark C. 
Williams Revocable Trust. UTA 

Casa Grande Montgomery 240 Casa Grande Montgomery 240 Limited I 12/28/2005 

~ 

Blevins 
Kronwald Family Trust 

!Brian Blevins and Jessica Blevins 
Michael Nothum, Jr. Children's Irrevocable 
Trust I and Carol Kronwaid Children's 

2006-022177 

12/28/2005 2006-022202 

12/28/2005 2006-022173 

Vanderbilt Farms, LLC 
(ThudeMitoso) 
Langley Stanfield Estates (Hay 
Hollow) 
Langley Properties Stanmar 160) 

llrrevocable Trust I 1 I 
enry McMilJan and Alexander /Henry McMillan and Alexander McMillan I 12/28/2005 I 2006-022200 

Vanderbilt Farms, LLC and ABCDW, LLC 10113/2008 2008-098152 

Langley Stanfield Estates, LLC 12/28/2005 2006-022209 

Langley Stanmar 160, LLC and Robinson 12/28/2005 2006-022208 
Family Farms, LLC 

3 



Attachment B 
List of lCFA or 1CFA Type Agreements 

Standfkld Estates) 
Matt Montgomery/SPD, INC Matt Montgomery/SPD, INC, Tom-T, L.L.C., 

T & T Farms, L.L.C., and TTTT Farms, 
El Dorado: Parker Estates Parker Estates, LLC 
El Dorado: Hondo 640 Hondo 640, LLC 
El Dorado: Ro Lobo, LLC Rio Lobo, LLC 
Terbus investments ITerbus Investments, LLC 
Dougtas Payne Douglas Payne 
An D'Jong I Vktoso ABCDW, LLC and De Jon Arie H. Family 

Trust Dated and Millar Charles & Ide Daniel 

Builder/Owner/GW Reference I Party(ies) to agreement 
Langley Properties (CCB ICCB Stanfield Estates, LLC 

3edfEld 

Sunset Mountam Dev. Group 
Maracav Homes 

Financial Ltd., Proft Sharing Plan & Trust, 
dated January 1, 1998, The Dale M. and 
Wanda S. Micetic Farnly Trust dated 5-29- 
1 996 
Redfield Financia1,'tnc. and Redfield 
Financial Partners IV, U C  and Redfeld. 
Financial Partners 1, LLC 
Sunset Mountain Development Group, LLC 
Maracav Homes Arizona I. U C  

/William and Milky Way Dairy, LLC 
lWildcai Capital Manager, lnc. 
ISouthem Dunes Golf Club. Inc 

JEKE Group (NW parcel) 
Southern Dunes 

Legacy Charter School at San 

~~ 

Hogenes Dairy 
TOTTR (JCON) 

IHogenes Farms Limited Partnership 
ITOTRR Cop. and Redwood Financial Ltd., 

June 15,2004 
Redfield Ring, LLC 

I IPrOfrt Sharing Plan & Trust Rollover Dated 

Travasa 
San Travasa 

/December 31,2003 
)JCon Development, Inc and Redwood 

John E. Smith & Mary Lou Smith and The 
Smith Family Irrevocable Trust dated June 
23,1989 and The John and Mary Lout Smit 
Family Trust dated April 29,2002 
Central Akona College (CAC) 

- 
Brian Stevenson lB&n R.%tev&son- 
KSK Land Ventures (Geddes) 
Nicholas Toronto 

IKSK Land Ventures, LLC 
1Nichohs J. Toronto & Colette Ann Toronto 

Anderson Palmisano Farms 

193, LLC and Philip McD Harbnan & Shirley 
Ann Hartman as Cc-Trustees of the Philip 
McD and Shirley Ann Hartman Trust Dated 

I Echevenia 
Chris Whitt JChris Whitt 

land NSB Investments, LLC 
Quassey Holdings IQuassey Holdings, LLC 
lvett Aviies tlvett 0. Aviles 
Dana Byron [Dana B. Byron 

Date of 
Execution 
12/28/2005 

6/6/2005 

12/28/2005 
12/28/2005 
12/28/2005 
12/28/2005 
12/28/2005 
7/21/2006 

7/21/2006 
7/21/2006 
7/21/2006 
7/2 1 DO06 

7/21/2006 

7/21/2006 

7/21/2006 
7/21/2006 
7/21/2006 
7/21/2006 
7i21/2006 

7/20/2006 

7/21/2006 

8l17l201 I 
7Ml12006 

7/21/2006 
7121/2006 
7/21 ROO6 
7/21/2006 

7/21/2006 
7/2112006 
7/21/2006 

Recordation Number 
2006-022207 

Not recorded 

2006422206 
2006-022170 
2006-022174 
2006-022172 
2006-022 171 
2007-068432 

2007-068435 
2006-1 38949 
2006-1 32 1 1 I 
2006-1 38243 

2007-025647 

2007-068438 

2006-1 39522 . 

2007-068437 
2007-068433 
2006-132115 
2006-1321 19 

. 2006-1 32124 

2006-132125 

201 1-075658 
2006-1 32 121 

2006-1 39523 
2007-068436 
2006-1 8 1  17 
2007-046079 

2006-1321 16 
2006-132122 
2006-1 321 14 

4 



La Osa 

5 

and Grace Holdings, LLC and Vanderbilt 
Farms, LLC and Sarivat Holdings, LLC and 
N e w  Meridian SPE, LLC and Verde Grande 
Commercial Building. LLC 
ABDCE, LLC and Torry Pines Development, .10113/2008 2008-098149 
LLC and RggdQueen Creek 480, L k  and 
Ellsworth Road 160, LLC and Vanderbiit 
Farms, LLC and lrvine Land Partners, LLC 

/The Orchard at Picacho, LLC 

Sierra Negra Ranch, LLC 

First American Tile Insurance Company 

Citrus Orchards 

Silver WatedSprings Ranch 
Wegas) 
Copperleaf Development 

Hassayampa Ranch Hassayampa Ranch Ventures, LLC 

110-339th 
Belmont ]Various 

.339th & 1-1 0, LLC 

1/8R008 2008-004128 

711 0/2006 2006-0939440 

7/10/2006 2006-0839366 

6/24/2005 2008-091 3586 

5R012008 I 2008-0679693 
12/20/2007 I 2008-0061205 
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TARIFF SCHEDULE 

UTILITY: Valencia Water Companv - Town Division 
DOCKET NO.: W-01212A-I 2-0309 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Purpose and AmdicabWv 

The purpose of the off-site hook-up fees payable to Valencia Water Company - Town Division 
(“the Companp) pursuant to this tariff is to equitably apportion the costs of constructing 
additional off-site facilities necessary to provide water production, delivery, storage and pressure ‘ 
among all new service connections. These charges m applicable to all new service conne~tions 
established after the effective date of this tariff Gdertalcen via Main Extension Agreements or 
requests for service not requiring a Main Extension Agreement. The charges are one-time 
charges and are payable as a condition to Company’s establishment of service, as more 
particularly provided below. 

II. Definitions 

Unless the context otherwise requires, the definitions set‘forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement With Company for the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Valencia Water Companv - Town Division. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connectioxs and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to AAC. R-142-406, and shall have the 
same meaning as ‘%5rater Facilities Agreement” or “Line Extension Agreement,“ 

I 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

Revised 10-26-1 1 
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Meter Size 
518” x 314 ‘‘ 

314” 

“Service Connection” means and includes alI service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

Size Factor Total Fee 
1 $1,750 

1.5 $2.625 

III. Off-Site Water Hook-uD Fee 

1-10 “ 
2” 
1 m  

For each new seMce connection, the Company shall collect an off-site hook-up fee derived fiom 
the following table: 

2.5 $4,375 
5 $8,750 
8 $14,000 
1L 

1 ” 

I 4” I 25 I $43.750 I 

IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-uu Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tarif€ as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted b r n  rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-uu Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Payment 

1) For those resuirine a Main Extension Amement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordanbe 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 

Revised 10-26-1 I 
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2) For those connecting to an existing main: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

I (D) Off-Site Facilities Construction BY Developer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particuIar development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the to& cost 
of the off-site facilities collstNcfed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
TariK Applicant shall be refimded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pay Chare;es: Delinauent Paments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in fdl all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Laroe Subdivision hd/or Development Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development's phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant's construction schedule and water service requirements. En the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
COIlStTUCti0I.L 

@I) Use of Off-Site Hook-Uu Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. 

(Ij' Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: Mer all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation commission, any funds 
remaining in the bank account shall be refunded. The manner of the r e b d  shall be determined 
by the Commission at the time a r e h d  becomes necessary. 

(K) Fire Flow Reauirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(I,) Status Reporting Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1 St to Docket Control for the prior twelve 
(1 2) month period, beginning January 3 1 , 201 5, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical lododaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 

< 
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TARIFF SCHEDULE 

UTILITY: Global Water-Palo Verde Utilities ComDany 
DOCKET NO.: SW-20445A-12-03 10 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE F A C I L m S  HOOK-UP FEE (WASTEWATER) 

1. Pnrpose and AupIicabiIity 
I 

The purpose of the off-site facilities hook-up fees payable to Global Water-Palo Verde Utilities 
Commnv (“the Company”) pursuant to this tariff is to equitably apportion the costs of 
constructing additional off-site facilities necessary to provide wastewater treatment plant 
facilities among all new service laterals. These charges are applicable to all new service laterals 
established after the effective date of this tariff undertaken via Collection Main Extension 
Agreements or requests for service not requiring a Collection Main Extension Agreement. The 
charges are one-time charges and are payable as a condition to Company’s establishment of 
service, as more particularly provided below. 

I II. Defuzitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-601 of the AI~ZOM 
Corporation Commission’s (“Commission”) d e s  and regulations governing sewer utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement with Company for the installation of 
wastewafer facilities to serve new service laterals, and may include Developers and/or Builders 
of new residential subdivisions andor commercial and industrial properties. 

“Company” means 

I 
Global Water-Palo Verde Utilities ComDanv . 

“Collection Main Extension Agreement” means any agreement whereby an AppIicant agrees to 
advance the costs of the installation of wastewater facilities necessary to the Company to serve 
new service laterals within a development, or installs such wastewater facilities necessary to 
serve new service laterals and transfer ownership of such wastewater facilities to the Company, 
which agreement does not require the approval of the Commission pursuant to A k C .  R-14-2- 
606, and shall have the same meaning as “Wastewater Facilities Agreement”. 

“off-site Facilities” means the wastewater treatment plant, sludge disposal facilities, effluent 
disposal facilities and related appurtenances necessary for proper operation, including 
engineering and design costs. Offsite facilities may also include lift stations, transportation 
mains and related appurtenances necessary for proper operation if these facilities are not for the 
exclusive use of the Applicant and benefit the entire wastewater system. 

“Service Lateral” means and includes all service laterals for s ingle-fdy residential, 
commercial, industrial or other uses. 

&vis& 1 0-26- 1 1 
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service Lateral size Factor 
4-inch 1 

8 - h h  4 
1O-inch 6.25 

6 - h h  2.25 

III. Off-Site Facilities Rook-uD Fee 

Fee 
$1,250 

$5,000 
$7,812.5 

$2,812.5 . 

For each new service lateral, the Company shall collect an off-site facilities hook-up fee as listed 
in the following table: 

IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Facilities Hook-uu Fee: The off-site facilities hook-up 
fee may be assessed only once per parcel, service lateral, or lot within a subdivision (similar to a 
service lateral installation charge). 

(B) Use of Off-Site Facilities Hook-uu Fee: Off-site facilities hook-up fees may only be used 
to.pay for capital items of off-site facilities, or for repayment of loans obtained to fund the cost 
of installation of off-site facilities. Off-site hook-up fees shall not be used to cover repairs, 
maintenance, or operational costs. The Company shall record amounts collected d e r  this tariff 
as Contributions in Aid of Construction ("CLAC"); however, such amounts shall not be deducted 
from rate base until such amounts have been expended for utility plant. 

(C) Time of Payment: 

(1) For those reauirine a Collection Main Extension Ameement: In the event that the 
Applicant is required to enter into a Collection Main Extension Agreement, whereby 
Applicant agrees to advance the costs of on-site improvements or construct such 
improvements, payment of the fees required hereunder shall be made by the 
Applimt when payment is made for the on-site improvements or 30 days after the 
Collection Main Extension Agreement is executed, whichever is later. 

(2) For those connecting to an existing main: Ia the event that the Applicant is not 
required to enter into a Collection Main Extension Agreement, the hook-up fee 
charges hereunder shall be due and payable at the time wastewater service is 
requested for the property. 

@) Off-Site Facilities Construction by DeveloDer: Company and Applicant may agree to 
constmction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
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off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges; Delinauent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide wastewater service to any 
Applicant in the event that the Applicant has not paid in full all charges hereunder. Under no 
circumstances'will the Company connect service or otherwise allow service to be established if 
the entire amount of any payment due hereunder has not been paid. 

IF) 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision and/or 
development's phasing, and should attempt to equitabIy apportion the payment of charges 
hereunder based on the Applicant's construction schedule and wastewater service requirements. 
In the alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company 
in a commercially reasonable form, which may be drawn by the Company consistent with the 
actual or planned construction and hook up schedule for the subdivision andor development. 

Large Subdivision andor Develoument Proiects: In the event that the Applicant is 

(G) Off-Site Hook-Up Fees Non-rehdable: The' amounts collected by the Company as 
hook-up fees pursuant to the off-site facilities hook-up fee tariff shail be non-refundable 
contributions in aid of construction. 

(H) Use of Off-Site Hook-Wu Fees Received All funds collected by the Company as off-site 
facilities hook-up fees shall be deposited into a separate interest bearing bank account and used 
solely for the purposes of paying for the costs of installation of off-site facilities, including 
repayment of loans obtained for the installation of off-site facilities. 

(I) Off-Site Facilities Hook-ur, Fee in Addition to On-site Facilities: The off-site facilities 
hook-up fee shall be in addition to any costs associated with the construction of on-site facilities 
under a Collection Main Extension Agreement. 

(J) Disoosition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site facilities hook-up fees, or if the off- 
site facilities hook-up fee has been terminated by order of the Arizona Corporation Commission, 
any funds remaining in the bank account shall be refunded. The manner of the refund shall be 
determined by the Commission at the time a refund becomes necessary. 

(K) The Company shall submit a 
calendar year Off-Site Facilities Hook-Up Fee status report each January 3Is to Docket Control 
for the prior twelve (1 2) month period, beginning January 3 1,201 5 ,  until the hook-up fee tariff is 
no longer in effect. This status report shaJl contain a list of all customers that have paid the 
hook-up fee tariff, the amount each has paid, the physical locatiodaddress of the property in 
respect of which such fee was paid, the amount of money spent from the account, the amount of 

Status Reuorting Recluirements to the Commission: 
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interest eamd on the funds witbin the tariff SLCCDUI~, and a list of all facilities that have been 
installed with the tariff h d s  during the 12 month period. 
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TARIFF SCHEDULE 

UTILm Water Utilitv of Northern Scottsdale 
DOCKET NO. : W-03720A- 1 2-03 1 1 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Pumose and A~~lkabilitV 

The purpose of the off-site hook-up fees payable to Water Utilitv of Northern Scottsdale (‘the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site fsciities necessary to provide water production, delivery, storage and pressure among all 
new service connections. These charges are applicable to all new service connections estabiished 
af€er the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-the charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

XI. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-402 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant“ means any party entering into an agreement with Company for the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions and/or commercial and industrial properties. 

“Company” means Water U t i l i ~  of Northem Scottsdale. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new Service 
c o m t i o n s  within a development, or installs such water faciities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to A.A.C. R-14-2406, and shall have the 
same meaning as “Water Facilities Agreement“ or “Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanhs and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

’ 
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Meter Size 
518” x 314 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

Size Factor Total Fee 
1 $1,750 

III. Off-Site Water Hook-uu Fee 

- 

31V 1.5 $2,625 
1 ” 2.5 $4,3 75 

1 1 I., ‘6 C Q Q  7Cn 

For each new service conneCtion, the Company shall collect an off-site hook-up fee derived from 
the following table: 

A - L I A  

273 
3“ 

J OU, I JU 1 

8 $14,000 
16 I $28.000 

4’ 
6” or larger 

25 $43,750 
50 $87,500 

IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and‘service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees sM1 not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

Time of Pmen t :  

1) For those muiring a Main Extension kgreem ent: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification &om the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R- 14-2-4060, 
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2) For those connecting to an existing ma% In the event that the Applicant is not required to 
enter into a Main ,Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

(D) Off-Site Facilities Construction Bv Develooer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pa$ Charges: Delinquent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision and/or Development Proiects: In the event that the Applicant is 
engaged in the development of a residentid subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Compauy in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development, 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refimdable contributions in aid of 
construction. 

(€3) Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. 

0 Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to m y  costs associated With the construction of on-site facilities under a Main 
Extension Agreement 
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(J) Dimsition of Excess Funds: After all necessary and desirable off-site faciIities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a r e h d  becomes necessary. 

(IC) Fire Flow RwuirementS: In the event the Applicant for service has fire flow requirements 
that q u i r e  additional faciIities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(L) Status Reportine Reauirements to the Cornmission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1’’ to Docket Control for the prior twelve 
(1 2) month period, beginning January 3 1 , 20 1 5, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee miff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent h m  the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 
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TARIFF SCHEDULE 

UTDLITY: Water UtiIitv of Greater Tonopah 
DOCKET NO.: W-02450A-12-0312 EFFECTlVE DATE: 

DECISION NO. 

OFT-SITE HOOK-UP FEE (WATER) 

I. Purpose and ArmIicabilitv 

The purpose of the off-site hook-up fees payabie to Water Utilitv of Greater TonODah (‘‘the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all 
new service connections. These charges are applicable to all new service comections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s estabiishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context otherwise requires, the defmitions set forth ih R-14-2401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement with Company for the installation of 
water facilities to serve new Service connections, and may include Developers and/or BuiSders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Water Utili@ of Greater TonODah. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connecfiom and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Cornmission pursuant to A.A.C. R-14-2-406, and shall have the 
Same meaning as “Water Facilities Agreement” or “Line Extension Agreement,” 

“Off-site Facilities” meam weih, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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3” 
4” 

6” or larger 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

16 $28,000 
25 $43,750 
50 $87,500 

III. Off-Site Water Hook-uD Fee 

For each new service Connection, the Company shall collect an off-site hook-up fee derived from 
the following table: 

OFF-SITE HOOK-UP FEE TABLE 

Meter Size Size Factor Total Fee 
518” x 314 ‘‘ 1 $1,750 

1-112 LL I 5 I $8,750 
2” 8 $1 4.000 

’ IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service h e  installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of instalIation of 
off-site kilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted iiom rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Pavment: 

1) For those requiring a Main Extension Aereement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the AppEcant no Iater than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 

Revised: 10-26-1 1 



Page 3 of 4 

2) For those connecting to an existing main: In the event that the Applicant is not required to 
enter into a Uain Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv Developer: Company and Applicant may agree to 
CoDsfTUction of off-site facilities necessary to serve a particular development by Applicant, which 
fwilities arc then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tatiff, Applicant shall be rehded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges: Delinquent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in 11I all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Larve Subdivision andor Develoument Proiects: In the event that the Applicant is’ 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision and/or 
development’s phasiig, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision andor development. 

* .  

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-rehdable contributions in aid of 
construction. 

(H) Use of Off-Site Hook-Up Fees Received All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site fhcilities that will benefit the entire water system. 

(JJ Off-Site Hook-un Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After alk necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any hds  
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(K) Fire Flow ReauirenOents: In the event the AppScant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require,the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a non-rehdable contribution, in 
addition to the ofkite hook-up fee. 

(L) 
year Off-Site Hook-Up Fee status report each January 3 1 to Docket Control for the prior twelve 
(12) month period, beginning January 31,2015, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff; the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 

Status Reuortinp: Requirements to the Commission: The Company shall submit a calendar - 

Revised: 10-26-1 1 



TARIFF SCHEDULE 

Om-SITE HOOK-UP FEE (WATER) 1 
I 

Page 1 of4 

I 

I I. Purpose and Aapiicabilitv 

UTILITY: Valencia Water ComDauy - Greater Buckeve 
DOCKET NO.: W-02451A-12-03 13 

DECISION NO. 
EFFECTlVE DATE: 

I 

The purpose of the off-site hook-up f e s  payable to *VaIencia Water Companv - Greater Buckeye 
(“the Company”) pursuant to this tariff is to equitably apportion the costs of constructing 
additional off-site facilities necessary to provide water production., delivery, storage and pressure 
among all new service connections. These charges are applicable to all new service connections 
established after the effective date of this tariff undertaken via Main Extension Agreements or 
requests for service not requiring a Main Extension Agreement The charges are one-time 
charges and are payable as a condition to Company’s establishment of service, as more 
particularly provided below. 

~ 

~ 

~ 

II. Definitions 

~ 

~ 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (L‘Codssion’’) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement With Company for the installation of 
water facilities to serve new service connections, and may include Developers and/or Builders of 
new residential subdivisions and/or commercial and industrial properties. 

“Company” means Vdencia Water Comoanv - Greater Buckeve. 

“Main Extension Agreement‘? means any agreement whereby an Applicant agrees to advance the 
costs of the installation of .water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfa ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to k k C .  R-14-2-406, and shall have the 
same meaning as “Water Facilities Agreement” or ‘‘Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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"Senrice Connection" means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

In. Off-Site Water Hook-ua Fee 

For each new service connection, the Company shall collect an off-site hook-up fee derived from 
the following table: 

IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fhnd the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction ("CIAC"); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-uD Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Payment: 

1) For those reuUiring a Main Extension Aweement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406o. 
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2) For those connecting to an existing main- In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv DeveloDer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this T S .  Ifthe total cost 
of the off-site hilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this TarifE, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges; Delinuuent Payments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise &ow service to be estabIished if the entire amount of 
any payment due hereunder has not been paid. 

(F’) Large Subdivision and/or DeveloDment Proiects: In the event that’the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision and/or 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s constwction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Uu Fees Non-refundable: The mounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tarif€ shall be non-rebdable contributions in aid of 
construction. 

(H) Use of Off-Site Hook-Uu Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used soleIy for 
the purposes of paying for the costs of installation of off-site facilities, inciuding repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. 

( I )  Off-Site Hook-up Fee in Addition to On-site Facilities: The offkite hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Dimosition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(K) Fire Flow Requirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to,be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a non-rehdable contribution, in 
addition to the off-site hook-up fee. 

(L.) Status Reporting; Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 31' to Docket Control for the prior twelve 
(12) month period, beginning January 3 1,201 5, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent fiom the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period * .  
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TARIFF SCREDULE 

UTILITY: Santa C m  Water Company 
DOCKET NO.: W-20446A-12-03 14 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Pnruose and Amlicability 

The purpose of the off-site hook-up fees payable to Santa Cruz Water ComDany ((‘the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all 
new service comections. These charges are applicable to al l  new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. ”he charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context otherwise reqUiies, ‘the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement With Company for the installation of 
water facilities to Serve new service comections, and may include Developers and/or Builders of 
new residentid subdivisions and/or commercial and industrial properties. 

“Company” meam Santa Cruz Water Comanv . 
“Main Extension Agreementz means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to A.A.C. R-14-2-406, and shall have the 
same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pres- tanks, - e sion mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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“Service Connection” means and includes all service connections for s ingle-My residential, 
commercial, industrial or other uses, regardless of meter size. 

Ill. Off-Site Water Hook-up Fee 

For each new service connection, the Company shall collect an off-site hook-up fee derived fiom 
the following table: 

W .  Terms and Gonditions 

(A) Assessment of One Time Off-Site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of instaIlation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record mounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-uu Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Pament: 

1) For those ~ ~ U i r i n g  a Main Extension Agreement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406(M). 
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2) For those connect in^ to an existing main: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

(D) Off-Site Facilities Construction BY Developer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charves: Delinauent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

6) Large Subdivision andor Development Projects: En the event that the Applicant is 
engaged in the development of a residential subdivision andor’ deveIopment containing more 
than 150 lots, the Company may, in its discretion, agree to payment of of€-site hook-up fees in 
installments. Such installments may be based on the residential subdivision and/or 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
altemative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable fonn, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
construction. 

(€I) Use of Off-Site Hook-UD Fees Received: AH funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the-installation of off-site facilities that will benefit the entire water system. 

0 Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing h d s  collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refimded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(K) Fire Flow Rwuirements: In the event the Applicant for service has fire flow requirements 
that requk additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(L) Statu Reporhe. Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1 st to Docket Control for the prior twelve 
(12) month period, beginning January 3 1 , 201 5 ,  until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amouut each bas paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent fiom the account, the amount of interest earned on the 
funds within the tariff account, and a list of aU facilities that have been installed with the tariff 
funds during the 12 month period. 

Revised: 10-26-1 1 



TARIFF SCHEDULE 

UTILITY: Willow VaIley Water Company 
DOCKETNO.: W-01732A-12-0315 EFFECTIVE DATE: 

DECISION NO. 

OFF-SITE HOOK-UP FEE (WATER) 

I. Pumose and Adicabilitv 

The purpose of the off-site hook-up fees payable to Willow Vallev Water Comuanv (“the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context o&erwise requires, the definitions set forth in R-14-2-401 of the’ Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement With Company for the installation of 
water facilities to serve new service comections, and may include Developers and/or Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Willow Vallev Water Company. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new Service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Cornmission pursuant to A.A.C. R-14-2406, and shall have the 
same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the appIicant and will benefit the 
entire water system. 

, 
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Meter Si 
518” x 314 ’‘ 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

Size Factor Total Fee 
1 $1,750 

III. Off-Site Water Hook-uD Fee 

1 ” 

For each new service conneCtion, the Company shall collect an off-site hook-up fee derived fiom 
the following table: 

2.5 $4.375 

I OFF-SITE HOOK-UP FEE TABLE 1 

2” 8 $14,000 
3” 
4’ 

6” or larger 

I 1-112 LL I 5 I $8-750 1 

16 $28,000 
25 $43,750 
50 $87,500 

IV. Terms and Conditions 

(A) Assessment of One Time off-Site Hook-uu Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(J3) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site book-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted h m  rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

. (C) Time of Payment: 

1) For those reuuirinp: a Main Extension Agreement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406(€3), paymqt ofthe hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
company the Utilities rjiivision of tbe Cmpomtion commission has 
approved the Main Extension Agreement in accordance with R-14-2-4060. 

Revised 10-26-1 1 
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2) For those connecting to an existing &: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction BY DeveloDer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
hcilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tarif€. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this TarifT, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pay Cham es: Deliiuent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder bas not been paid. 

(F) Lawe Subdivision andor Develoument Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision andor development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shaH post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development 

(G) Off-Site Hook-Uu Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refhdable contributions in aid of 
construction. 

CK) Use of Off-Site Hook-Ua Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of of€-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system, 

0 Off-Site Hook-uD Fee in Addition to On-site FaciIities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Dismsition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any finds 
remaining in the bank account shall be refunded. The manner of the refund shall be detennined 
by the Commission at the time a refirnd becomes necessary. 

(K) Fire Flow Reauirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additiod facilities as are 
required to meet those additional fire flow requirements, as a nonxefundable contribution, in 
addition to the off-site hook-up fee. 

Q Status Rem* Reuuirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1' to Docket Control for the prior twelve 
(12) month period, beginning January 3 1,2015, until the hook-up fix tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent fiom the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 
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BEFORE THF, ARIZONA CORPOR4TION COMMISSION 

> O M S  SIONERS k h ~ a  C~rp~ra t ion  Commission 

SARY PERCE 
'AUL NEWMAN 

3 0 B  STUMP 

CRlSTIN K. MAYES - chairman 

SANDRA D. KENNEDY 

DOCKETED 
AUG 2 6 2010 

DOCKETED BY I 
R\r THE MATTER OF THE APPLICATION OF DOCKET NO. WS-02987A-08-0180 
JOHNSON UTILITIES, L.L.C., DBA JOHNSON 
UTILITIES COMPANY FOR AN INCREASE IN DECISION NO. 71854 
ITS WATER AND WASTEWATER RATES FOR 
CUSTOMERS WITHIN PINAL COUNTY, 
W O N A .  ! OPINION AND ORDER 

3ATES OF I-EARING: January 27, February 26 (Procedural Conferences); 
April 20, (Re-Hearing Conference); April 23, 24, 27 
(Nearing); July 23 (Procedural ConferencelOral 
Arguments); September 21, 24, 25, October 1, 2, 5, 6, 
and 7,2009 (Hearing). 

PLACE OF HEARING: Phoenix, Arizona 

4DMINISTR4TIVE LAW JUDGE: T ~ M  Wolfe 

APPEARANCES: Mr. Jeffiey W. Crockett, Mr. Bradley S. Canoll and 
Mr. Robert Metii, SNELL & WILMER, on behalf of 
Johnson UiiEties, LLC; 

W. Craig A. Marks, CRAIG A. MARKS, PLC, on 
behalf of Swing First Golf, LLC; 

Ms. Jodi Jerich, Director, Mr. Dank1 Pozefsky, Chief 
Counsel and Ms. Michelle Wood, Staff Attorney, on 
behalf of the Residential Utility Consumer Office; 

h4r. James E. Mamato, Town Attorney, on behalf of 
the Town of Florencq-and 

Ms. Nancy Scott, Ms. Ayesha Vohra, and Ms. Robin 
Mitchell, Staff Atiomeys, Legal Division, on behalf' of 
the Utilities Division of the Arizona Corporation 
Commission. 
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:ioseiy monitor the Company's collection of CAGRD fees and the Company's treatment of monies 

;ollected to pay the CAGRD fees. The Company was in favor of the establishment of a CAGRD 

recovery mechanism, but was unwilling to agree to abide by the conditions that Staff argued are 

necessary to safeguard ?he Company's ratepayers. 

1, Staff Proposed Adjustor and Conditions 

Staff recommended that the Company recover its CAGRD tax assessment through the use of 

m adjustor mechanism, subject to specific enumerated conditiom. Staff recommended that the 

CAGRD adjustor mechaoism only be authorized with the following conditions attached: 

I .  

2. 

3. 

4. 

5 .  

6. 

7. 

The initial adjuster fee shall apply to all water sold after the date new 
rates fiom this case become effective. In order to calculate this initial 
fee, the Company shall submit the 2008 data, as per condition No. 7 
below, within 30 days of the date of the find order in this matter. 

The Company shall, on a monthiy basis, place all CAGRD monies 
collected from customers in a separate, interest bearing account 
("CAGRD Account"). 

The only time the Company c&n Withdraw money from the CAGRD 
Account is to pay the a n n d  CAGRD fee to the CAGRD, which is due 
on October lj* of each year. 

The Company must provide to Staff a semi-annual report of the 
CAGRD Account and CAGRD use fees collected fiom customers and 
paid to the CAGRD, with reports due during the last week of October 
and the last week of April each year. 

The Company must provide to StafY: every wen-numbered year (first 
year being 2010) by June 30"' the new firm rates set by the CAGRD 
for the next two years. 

The CAGRD adjustor fees shdl be calculated as follows: The total 
CAGRD fees for the most current year in the Phoenix AMA shall be 
divided by the gallons sold in that year to determine a CAGRD fee per 
1,000 gallons. Similarly, the total CAGRD fees for the most current 
year in the Pinal Ah4.A shall be divided by the gaUons soid in that year 
to determine a CAGRD fee per 1,000 gallons. 

By August 25th of each year, beginning in 2010, the Company shall 
submit for Commission consideration its proposed CAGRD adjustor 
fees for the Phoenix and Pinal AMAs, along with the calculations and 
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DOCKET NO. WS-02987A-08-0180 

documentation from the relevant state agencies to support the data used 
in the calculations. Failure to provide such documentation to Staff 
shall result in the immediate cessation of the CAGRD adjustor fee. 
Commission-approved fees shall become effective on the following 
October 1st. 

8. If the CAGRD changes its current method of assessing fees (i.e. based 
on the current volume of water used by customers) to some other 
method, such as, but not Iimited to, fkture projection of water usage, or 
total water allocated to the Company, the Company's couection from 
customers of CAGRD fees shall cease. 

As a compliance item, the Company shall submit a new tariff reflecting 
the initial adjustor fee as per Condition No. 1 above and shall annualiy 
submit a new tariff reflecting the reset adjustor fee prior to the fee 
becoming effective.243 

9. 

2. Company Arguments Against Conditions 

The Company opposed or requested modification of S@s recommended Condition Nos. 3, 

4,5, 7, and 8. Staff opposed the Company's requested modifications to Staffs recommended i 3  1 
a. ConditionNo. 3 

The Company stated that it is concerned that Condition No. 3 lacks sufficient flexibility to 

allow for changes in CAGRD's payment policies and other policks with regard to- the use of 
18 

19 
CAGRD m~nies."~ The Company submitted that it should be permitted to withdraw funds from the 

CAGRD account as necessary to comply with the conditions of its membership in the CAGRD, as 

those conditions exist now or as they may be modified in the future.246 

Staff stated that the Company's requested modification of Condition No. 3 should be 

23 1 disregarded, as the Company should not be-allowed to spend funds in the CAGRD account for any 

24 

26 
"' Staff Br. at 20-21, citing to Revised Surrebuttal Testimony of Jeffrey Michlik (Exh. $43) at 4. 

Staff Reply Br. at 2 1-23. 
Rebuttal Testimony of Company witness Brian Tornpsen (Exh. A-5) at 20. 

I 
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purpose other than the CAGRD expense item than has been analyzed in this proceeding and that tbe 

proposed adjustor is designed to recover.247 

b. Condition No. 4 

The Company argued that a single annual report, instead of the semi-annual report required 

3y Condition No. 4, would be sufficient for Staff‘s verification of the accounting for CAGRD 

monies collected and remitted.248 Staff opposed the Company’s requested modification of Condition 

Vo. 4 because Staff believes it is important for the Commission to have the ability closely monitor 

he Company’s collection of CAGRD fees and the state of the CAGRD Account249 

c. Condition No. 5 

The Company opposed Condition No. 5 ,  arguing that the information it reqL;es is pubiicly 

ivailable and it would be more eficient for Staff to obtain the information directly from CAGRD?’ 

The Company also argued that compliance with regulatory conditions adds costs that are ultimateiy 

iorne by the ratepayers and should only be imposed as necessary to achieve important regulatory 

ibj ectives ?’ ’ 
Staff opposed modification of Condition No. 5 because the rates established by the CAGRD 

nvolve calculations with many variables that may or may not be accessible or publicly available on 

he CAGRD’s website now or in the Staff stated that because the Company will be in 

,ossession of the information as part of its own record keeping and compljance requirements, it will 

herefore be in the best position to provide the Commission and Staff with the infor~nation?~~ Staff 

ndicated that as a result of this rate case, it lacks confidence in the Company’s record keeping 

” Staff Br. at21. 
’’ R e b a 1  Testimony of Company witness Brian Tompsett (Exh. A-5) at 20. 
” Staff Br. at 22. 
lo Rebuttal Testimony of Company witness Brian Tompsett (Exh. A-5) at 20. 
” IU! at 20-21. 
”StaffBr at22. 
” Id 
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abilities, and the submittal required by Condition No. 5 is necessary to confirm that the Company is 

254 charging its customers the correct rates. 

d. ConditionNo. 7 

The Company stated that it is not dear what consideration or approval the Commission 

would exercise with regard to the-assessment, and therefore opposes Condition No. 7.=’ The 

Company argued that this requirement is unnecessary as the CAGRD assessments are fixed by 

CAGRn and are not subject to interpretation.256 

Staff stated that Condition No. 7 is important because it allows the Company to receive the 

required documentation first from CAGRD, and Staff and the Commission must have the ability to 

review the cdculations and documentation, including the CAGRD invoice.257 Staff stated that the 

language “for Commission consideration’’ should not be changed because it is standard language that 

aUows the Commission to monitor and ultimately approve the exact adjustor fee -charged to 

Staff stated that the Conmission review and approval process each year would ensure 

that the Company is submitting data to ADWR that is consistent with annual reports filed with the 

Commission, that the Company is not misinterpreting the correct assessment rate, and that the 

company is calcu~ating the customer fee w1rcctiy.2~~ 

I 
I 

e. ConditionNo. 8 

The Company opposed Condition No. 8’s requirement that the collection of fees cease should 

lY Staff Reply Br. at 8. 
35 Rebuttal Testimony ofCompany wimess Brian Tompsttt (Exh. A-S) at 21. 

=’ Staff Br. at 22; Tr. at 912. 
lix StaffBr. at 22. ’ 

I 2M) Rebuaal Testimony of Company witness Brian Tompsett (Exh. A-5) at 21, 

256 Id 

Staff Reply Br. at 8. 
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CAGRD changes its method of assessing fees, that Johnson would iikewise change the way it passes 

through the fee to its customers, consistent with the CAGRLI c1mnges.2~’ 

Staff stated that Condition No. 8 should be retained because it is unlikely that CAGRD would 

change the assessment methodology without notice, and if it were changed, the Company could 

request a modification of the approved methodology. 

3. RUCO Proposed Expense Adjustment and Opposition to Adjustor 

RUCO asserted that the use of an adjustor mechanism is not a necessary or appropriate 

means for the recovery of CAGRD expense?62 RUCO argued that the circumstances of the CAGRD 

assessment do not warrant an adjustor mechanism because it is a routine yearly expense and because 

its progressive increase is not v0latile.2~~ RUCO stated that rate stability is important in today’s 

economic environment, and because adjustors lead to changes in residential ratepayers’ rates, they 

should beapproved only in extraordinary circumstances?64 RUCO also argued that oversight of 

Staffs proposed adjustor would unnecessarily and inappropriately increase the StafYs 

RUCO recommended that the CAGRD be treated as an expense, and proposed a 

normalization adjustment to test year expenses based on the known and memuable custs of the 

Company’s CAGRD assessments through 2010.266 RUCO’s proposed adjustment is based on the 

Zompany’s test year water sold and a 2009-2010 composite of Phoenix AMA and Pinal AMA 

ZAGRD fees per thousand gall0ns.2~’ RUCO asserted that because the Company has stated an 

ntention to file a new rate case every three years, RUCO’s recommended adjustment would provide 

6’ Id 

b( Id. 
65 rd 

a RUCO Br. at 8-14; Reply Br. at 5 .  
RUCO Br. at 12-13. 

ffi RUCO Br. at 8; 14; Tr. at205; Direct Testimony of RUCO witness Rodney Moore (Exh. R-I) at 16-17; RUCO 
%a1 Schedules RLM 7 and RLM-16. 
“ RUCO Fmal Schtdule RLM-I 6. 
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the Company with complete recovery of the CAGRD expense without requiring extraordinary 

ratemaIccg treatment for a routine c0st.2~~ 

In support of its recommendation that a CAGRD adjustor mechanism be put in place for the 

Company, staff stated that the CAGRD assessment represents a. significant annual expense for the 

Company, which is anticipated to progressively increase, and thgt in order to keep its membership in 

the CAGRD, the Company must pay the fee?69 Staff asserted that the CAGRD assessment is 

amenabIe to an adjustor mechanism because the assessment, unlike a pass-through tax, is not easily 

calculated and a~signed.2~’ Staf€ noted that the Commission has approved adjustor mechanisms 

where appropriate in order to advance important policy concerns that protect the pubIic intere~t.~” 

Staff stated that the Commission has approved adjustors for expenses that are not extremely volatile 

for Demand Side Management and the Renewable Energy Standards Tarig based OA a 

determination that the advancement of energy conservation p r o m  and the move to renewable 

sources of energy were necessary poIicy considerations to advance the public interesL2n Staff 

opined that it would be appropriate, in the Commission’s support of groundwater &mservation, to 

adopt the Staf fs  recommendation regarding  ai^ adjustor for the Company’s CAGRD assessment. 

4. Conclusion 

W e  agree with Staff that this Commission has in the past approved adjustor mechanisms 

The where appropriate to advance important policy concern that protect the public interest. 

CAGRD adjustor mechanism that Staff designed, inclusive of all eight conditions without 

modification, appears to be a just and reasonable means of dealing with the costs of the CAGRD. 

Conservation and wise *wardship of increasingly stressed water supplies is a matter of paramount 

concern in Arizona, and we believe that it is important to send appropriate signals to water 

?6) RUCO Br. at 14. 
219 Staff Br. at 20, citing to Revised Surrebuttal Testimony of Jeffrey Michlik (Exh. S-23) at 1. 
’-IQ Id 
”’ Staff Reply Br. ai 7-8. 
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companies regarding their duty to fully engage in conservation programs administered by the 

ADWR. “be CAGRD assessment fee is not discretionary for Companies such as Johnson Utilities, 

and the Commission believes that the CAGRD participation represents the kind of investment that is 

appropriate for timely cost recovery. To not allow the Company to recover its CAGRD costs in real 

time may threaten the Company’s ability to participate in the CAGRD program and would send a 

negative signat to water providers regarding this  omm mission's support for sound regional 

approaches to achieving safe yield in Active Management Areas. While we are not satisfied with the 

Company’s past accounting methodologies, and are supportive of the steps taken m this Order to 

require Johnson Utilities to come into compliance With NARUC accounting standards, we believe 

Staff‘s adjustor mechanii proposal will accord the Commission maximum oversight over the 

application of the adjustor mechanism. We will therefore approve the CAGRD adjustor mechanism, 

inclusive of all eight conditions proposed by StafE 

B. Rate Case ExDense 

The Company requested recovery of $100,000 in rate case expense for each division.273 

There was no disagreement on the amount of expense. Staff recommended normalization of the 

expense over three years, and the Company agreed.”4 RUCO recommended an amortization of fwe 

years to reflect the Company’s propensity for not timely filing rate applicati0ns.2’~ The Company 

pointed out that RUCO’s CAGRD expense normalization assumed that the Company would be filing 

a rate case in three years.276 We find that the three year normalization period is appropriate, and will 

dopt it. 

. . .  
,.. 

Id 
Rebuttal Testimony of Company witness Thomas Bourassa @xh. A-2) Vol. 11 at 23. 

:.I4 Id ”’ RUCO Br. at 7. 
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ATTACHMENT E 



THE T E M S  AND CONDITIONS TARIFFS FOR ALL 
GLOBAL WATER AND WASTEWATER UTILITIES 

WILL BE FILED ON FRIDAY, AUGUST 16,2013 



ATTACHMENT F 



Attachment F 

Tariffs to be filed under the Settlement Gareement 

Agreement 
Section 
7.2 

Tariff Utility Due Date 

All AppIicants Within 30 days of Hook Up Fee Tariffs 

8.1 

8.2 

8.3 

8.5 

8.4 

8.7 

Hook Up Fee Tariffs 

Northern Scottsdale Within 30 days of 
Decision (Takes effect 
on effective date of 
order) 

Within 30 days of 
Decision 

Within 30 days of 
Decision 
Within 30 days of 
Decision (effective 
January 1,2014) 

Within 30 days of 
Decision 

Greater Tonopah 

Northern Scottsdale 

AH Applicants 

AI1 Applicants 

All Applicants May 2,2014 

Low Income Tariff 

CAGRD Tariff 

BMP Tariff 

Rate Tariffs 

Terms and Conditions 
Tariff 

Code of Conduct 

7.2 
Utilities, Hassayampa Decision 

I I 

List of other fitinm reauired bv the Agreement 

Agreement 
Section 

Hook Up Fee 7.3 
Compliance Affidavit 

All Annual 



Filing 

CAGRD semi-annual 
reports 

CAGRD rates 

CAGRD annual rate 

Agreement Utility Due Date 
Section 

8.2 Greater Tonopah Last week of April 
and October, each 
Year 

8.2 Greater Tonopah June 30 of even 
numbexd years 

8.2 Greater Tonopah August 25, each year 

Water Loss Reports 9.1 Valencia-Town; Valencia- May of each yair 
Buckeye; Greater Tonopah; 
Santa Cruz; Willow Valley 
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BEFORE THE ARIZONA CORPORATIOI 

COMMISSIONERS 

3ARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

3OB STUMP - Chairman 

N THE MATTER OF THE APPLICATION OF 

DIVISION FOR THE ESTABLISHMENT OF JUST 
4ND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THOUGHOUT THE 
STATE OF ARIZONA. 

VALENCIA WATER COMPANY - TOWN 

[N THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

GLOBAL WATER - PAL0 VERDE UTILITIES 

[N THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN SCOTTSDALE, 
INC. FOR APPROVAL OF A RATE INCREASE. 

IN THE MATTER OF TKE APPLICATION OF 
WATER UTILITY OF GREATER TONOPAH, INC. 
FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE 
OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

VALENCIA WATER COMPANY - GREATER 

30CKET NO. W-012 12A-12-0309 

DOCKET NO. SW-20445A-12-0310 

DOCKET NO. W-03720A-12-0311 

DOCKET NO. W-0245OA-12-03 12 

DOCKET NO. W-02451A-12-0313 
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N THE MATTER OF THE APPLICATION OF 

IOMPANY FOR THE ESTABLISHMENT OF JUST 
WD REASONABLE RATES AND CHARGES FOR 
JTILITY SERVICE DESIGNED TO REALIZE A 
EASONABLE RATE OF RETURN ON THE FAIR 
JALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

N THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
BTABLISHMENT OF JUST AND REASONABLE 
L4TES AND CHARGES FOR UTILITY SERVICE 
IESIGNED TO REALIZE A REASONABLE RATE 
IF RETURN ON THE FAIR VALUE OF ITS 
’ROPERTY THROUGHOUT THE STATE OF 
4RIZONA. 

jLOBAL WATER - SANTA CRUZ WATER 
DOCKET NO. W-20446A-12-0314 

DOCKET NO. W-0 1732A-12-03 15 

STAFF’S NOTICE OF FILING 
ATTACHMENT E TO THE 

SETTLEMENT AGREEMENT 

On August 13,201 2 Staff of the Arizona Corporation Commission (“Staff”) filed a proposed 

settlement Agreement between S M ,  the Residential Utility Consumer Ofice (“RUCO”), the Global 

4pplicants,’ the Global Intervenors; and the Province Community Homeowners Association, the 

h c h o  el Dorado Phase I11 Homeowners Association, the Cobblestone Farms Homeowners 

4ssociation and any additional parties signing on pursuant to 5 11.7 of the Settlement Agreement in 

his case. Attachment E to the Settlement Agreement was not available at the time the Agreement 

was filed and the Signatories agreed to provide Attachment E by August 16,2013. Due to unforeseen 

:ircumstances the parties were unable to meet this deadline. Staff hereby files the Terms and 

Zonditions Tariff for the Global Applicants which is Attachment E to the proposed Settlement 

4greement. Staff, on behalf of the parties, apologies to the ALJ and the Commission for this delay. 

&# RESPECTFULLY SUBMITTED thi 

Wesley C. Van Cleve, Attorney 
Brian E. Smith, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Valencia Water Company, Inc. - Town Division, Global Water - Palo Verde Utilities, Water Utility of Northern 
Scottsdale, Inc., Water Utility of Greater Tonopah, Inc., Valencia Water Company, Inc. - Greater Buckeye Division, 
Global Water - Santa Cruz Water Company, and Willow Valley Water Company, Inc. 
Global Water - Picacho Cove Water Company, Global Water - Picacho Cove Utilities Company, Hassayampa Utilities 
Company, Inc. , and Global Water Resources, Inc. 

2 
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3riginal and thirteen (1 3) coFies 
if the foregoing filed this 2 1 day 
If August, 20 1 3, with: 

Docket Control 
4rizona Corporation Commission 
I200 West Washington Street 
?hoenix, Arizona 85007 

Iogy of the foregoing mailed on this 
2 1 day of August, 20 13 to: 

Michael W. Patten 
rimothy J. Sabo 
Xoshka DeWulf & Patten, PLC 
3ne Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
4ttorneys for Global Utilities 

Mr. Ron Fleming 
3eneral Manager, Arizona 
3lobal Water Mfianagement 
21 41 0 North 19 Avenue, Suite 20 1 
?hoenix, Arizona 85027 

Michelle Wood, Counsel 
Residential Utility Consumer Office 
11 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 

leffrey W. Crockett 
Brownstein Hyatt Farber Schreck, LLP 
3ne East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Attorneys for New World Properties, Inc. 

Garry D. Hays 
The Law Offices of Gany D. Hays, PC 
1702 East Highland Avenue, Suite 204 
Phoenix, Arizona 850 16 
Attorneys for New World Properties, Inc. 

Lawrence V. Robertson, Jr. 
Post Office Box 1448 
rubac, Arizona 85646 
Attorney for City of Maricopa, Arizona 

Denis M. Fitzgibbons 
Fitzgibbons Law Offices, PLC 
11 15 East Cottonwood Lane, Suite 150 
Casa Grande, Arizona 85 122 
City Attorney for the City of Maricopa 

Michele Van Quathem 
Sheryl A. Sweeney 
Ryley Carlock & Applewhite 
One North Central Avenue, Suite 1200 
Phoenix, Arizona 85004-441 7 
Attorneys for Maricopa Area 
Homeowners Associations 

Steven P. Tardiff 
44840 West Paitilla Lane 
Maricopa, Arizona 85 139 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, Arizona 86404 

Dana L. Jennings 
42842 West Morning Dove Lane 
Maricopa, Arizona 85 13 8 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Maricopa, Arizona 85 138 

Robert J. Metli, Esq. 
Munger Chadwick, PLC 
2398 East Camelback Road, Suite 240 
Phoenix, Arizona 850 16 
Attorney for Sierra Negra Ranch LLC 
And Sierra Negra Management LLC 

Barry W. Becker 
Bryan O'Reilly 
SNR Management LLC 
50 South Jones Boulevard, Suite 101 
Las Vegas, Nevada 89 107 

3 



1 

2 

3 

4 

5 

f 

1 

1 

t 

10 

11 

12 

13 

14 

15 

It 

1: 

11 

1' 

2 

2 

22 

I 24 

25 

26 

27 

28 
I 
I 
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Company: Decision No.: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

3 .O Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 The following provisions apply to non-potable water service. 

3.2.1 Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

3.2.2 Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

3.2.3 Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

3.2.4 Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

3.2.5 Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

3.2.6 Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

3.2.7 Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 



. .. .. .. 

Company: Decision No.: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible for uodatine the 
ComDany with any chanpes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 

' 



Company: 
Valencia Water Company - Town Division 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF  

5.2 

5.3 

5.4 

5 . 5  

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionlBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise fkom Customer's use of Companys 
utility service unless such claims are caused by the Company's willfkl 
misconduct or gross negligence. 

Indemnity. Customer will indemniG, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

I 
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Company: 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company : Decision No.: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .o 

2.0 

3 .O 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For wastewater service, the Company adopts the Rules of the 
Arizona Corporation Commission for wastewater service (A.A.C. R14-2-601 to RI 4- 
2-6 IO) ,  as supplemented by this Tariff. 

Special provisions for recycled water service. 

3.1 “Recycled water service” means the delivery of wastewater that has 
undergone secondary treatment, filtration, nitrogen removal treatment, and 
disinfection. The following provisions apply to recycled water service. 

3.1.1 
will be in accordance with A.A.C. R14-2-603. 

Establishment of service. Establishment of recycled water service 

3.1.2 
to recycled water customers as required in R14-2-604. 

Customer information. The Company will provide the information 

3.1.3 Main extensions. Main extensions for recycled service will be subject 
to the requirements of A.A.C. R14-2-606. 

3.1.4 
requirements of A.A.C. R14-2-607. 

Provision of Service. Recycled water service will be subject to the 

3.1.5 
subject to the requirements of A.A.C. R14-2-408. 

Meter reading. Meter reading for recycled water service will be 

3.1.6 
will be subject to the requirements of A.A.C. R14-2-608. 

Billing. Billing and collection for recycled water service 

3.1.7 
water service will be subject to the requirements of A.A.C. R14-2- 
609. 

Termination of service. Termination of service for recycled 



Company: 
Global Water - Palo Verde Utilities Company 

I 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 
Customers may elect to receive, view, and pay their bills electronically. The Company 
may modify its Electronic Billing services from time to time. A Customer electing an 
electronic billing service may receive an electronic bill in lieu of a paper bill. Customers 
electing an electronic billing service may be required to complete additional forms and 
agreements. Electronic Billing may be discontinued at any time by the Company or the 
Customer. An Electronic Bill will be considered rendered at the time it is electronically 
sent to the Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming delinquent and 
does not relieve the Customer of the Customer's obligations therein. Any notices which 
the Company is required to send to a Customer who has elected an Electronic Billing 
service may be sent by electronic means at the option of the Company. Except as 
otherwise provided in this section, all other provisions of the Company's tariffs and the 
Commission's Rules and Regulations are applicable to Electronic Billing. The Customer 
must provide the Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that Customer 
provided to the Company, then the Electronic Bill will be considered properly sent. 
Further, the Customer will be responsible for uDdatinp the ComDanv with any 
changes to this email address. Failure to do so will not excuse the Customer from 
timely paying the Company for utility service. 

Electronic Billing. Electronic Billing is an optional billing service whereby 

5.0 Liability. 

5.1 Water pressure for Private Fire Service and Public Fire Hydrant 
Service. The Company will supply only such water at such pressures as 
may be available from time to time as a result of the normal operation of its 
water system. The Company does not guarantee a specific water pressure or 
gallons per minute flow rate at any public fire hydrant or private fire service. 
In the event service is interrupted or irregular or defective or fails from 
causes beyond the Company's control or through 

I 



Company: 
Global Water - Palo Verde Utilities Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

ordinary negligence of its employees or agents, the Company will not be 
liable for any injuries or damages arising therefrom. Ratepayers shall not 
be required to reimburse through rates, damages from the acts or omissions 
of the Company, its principals, agents or employees. 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiodBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companjs 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 



Corn pany : 
Global Water - Palo Verde Utilities Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company: 
Water Utility of Northern Scottsdale, Inc.. 

Phone: 623-5 18-4000 

1 .o 

2.0 

3 .O 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. Rl4-2-40 1 to 
R14-2-41 l),  as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be resDonsible for uDdatine the 
Companv with any chanpes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 



I. 
Company : 
Water Utility of Northern Scottsdale, Inc. 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiodBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companjs 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wronghl 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 



Company: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 
, 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .o 

2 .o 

3 .O 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 I), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3. I 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R 14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be remonsible for updatinp the 
Comosnv with any changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 

5.2 

5.3 

5.4 

5.5 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiodEIackflow Tariff as approved by the Commission. 

' 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise fiom Customer's use of Companq's 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnifl, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 



Company: 
Water Utility of Greater Tonopah, Inc. 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongfbl act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

3 .O Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 The following provisions apply to non-potable water service. 

3.2.1 Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

3.2.2 Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

3.2.3 Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

3.2.4 Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

3.2.5 Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

3.2.6 Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

3.2.7 Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. RI 4-2-410. 



Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be resuonsible for uDdating the 
ComDanv with anv chanves to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5 .I 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 



Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-Connectioflackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 



Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company : 
Global Water - Santa Cruz Water Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .o 

2.0 

3 .O 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R 14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressur, shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. RI 4-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 



Company: Decision No.: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be remonsible for updatiw the 
3. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: 
Global Water - Santa Cruz Water Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

5.2 

5.3 

5.4 

5.5 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionA3ackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Cornpanys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 



Company: 
Global Water - Santa Cruz Water Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  



Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

1 .o 

2 .o 

3.0 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 I), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R 14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service, Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 



Company: 
Willow Valley Water Co., Inc. 

Decision No.: 

Phone: 623-5 1 8-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be remonsible for uDdatinP the 
ComDanv with anv changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 



Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

5.2 

5.3 

5.4 

5.5 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionlBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

I 
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Company: 
Willow Valley Water Co., Inc. 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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N THE MATTER OF THE APPLICATION OF 
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I. 

Q9 

A. 

Q4 

A. 

Introduction. 

Please state your name and business address. 

My name is Ron Fleming. My business address is 2 14 10 North 1 gth Avenue, Suite 20 1, 

Phoenix, Arizona 85027. 

By whom are you employed and what is your position? 

I was recently promoted to President and Chief Operating Officer of Global Water 

Resources, Inc. (“Global Parent”). I am also the President of each of our regulated Arizona 

utilities (Applicants in this case are marked with an * and intervenors with a 0): 

Full legal name Shorter name 

used in 

testimony 

General 

Location 

Number of 

customers’ 

Global Water - Palo Verde Utilities 

Company * 
Palo Verde Maricopa, AZ 16,324 

Global Water - Santa Cruz Water 

Company * 
santa cruz Maricopa, AZ 16,504 

~~ 

Valencia Water Company - Town 
~~ 

Buckeye, AZ 5,615 Valencia Town 

Division * 
~~~ 

Valencia Water Company - Greater Greater Buckeye Buckeye, AZ 

area 

632 

Buckeye Division * 
~ ~~~~ 

Willow Valley Water Co., Inc. * 
~~ 

Willow Valley 
- 

Mohave County 

(South of 

Bullhead City) 

1,495 

Water Utility of Greater Tonopah, Inc. * Greater Tonopah Tonopah, AZ 329 

Hassayampa Utility Company, Inc. 0 Hassay ampa Tonopah, AZ 0 

Per 20 12 ACC Annual Reports; data for December 20 12. 1 
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Water Utility of Northern Scottsdale, Inc. 

* 

Q. 
A. 

Northern 

Scottsdale 

Full legal name Shorter name 

used in 

testimony 

Global Water - Picacho Cove Utilities Picacho Utilities 

Global Water - Picacho Cove Water 

Company 0 

Picacho Water 

Company 0 

Balterra Sewer Corp. Balterra 

General 

Location 

North of 

Scottsdale, AZ 

Eloy, AZ 

Eloy, AZ 

Tonopah, AZ 

Number of 

customers’ 

74 

0 

0 

0 

I will refer to all of these regulated utilities as the “Global Utilities” and the Global 

Utilities and Global Parent together as “Global.” 

Please describe your background and qualifications. 

I earned my Bachelor of Science degree in Construction Management from School of 

Engineering at Northern Arizona University in 2003. My emphasis was on Heavy Civil 

Construction, with a minor in Business Administration. From 2002 to 2004, I worked as a 

project manager and project engineer for general contractors, supervising a number of 

significant projects. I joined Global as Senior Project Manager (2004 - 2007), where I 

provided project management for Global’s Maricopa region. During this time, I directly 

oversaw Global’s Capital Improvement Program for Santa Cruz and Palo Verde while they 

were some of the fastest growing utilities in the nation. In 2007, I was promoted to 

General Manager of the West Valley Region, where I had direct responsibility for the five 

utilities Global acquired from the former owners of West Maricopa Combine. In 2010, I 

was promoted to General Manager, Arizona, with direct responsibility for the operations of 

all of Global’s utilities in Arizona. I was subsequently promoted to Vice President, and in 
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Q* 
A. 

Q. 
A. 

[I. 

Q. 
A. 

Q. 
A. 

August 2013, I was promoted to President and Chief Operating Oficer of Global Water 

Resources, Inc. 

I am a member of the boards of the Maricopa Economic Development Alliance, Pinal 

Partnership, and WESTMARC. I am also a Co-Chair of WESTMARC’s Water & Energy 

Committee and Pinal Partnership’s Water Resources Committee. 

What is the purpose of your testimony? 

I testify in support of the Settlement Agreement filed with the Commission on August 13, 

2013. 

Are any other Global witnesses providing testimony in support of the settlement? 

Yes. Paul Walker is submitting testimony regarding how the Settlement Agreement deals 

with Infrastructure Coordination and Finance Agreements (“ICFA”), about the details of 

how the proposed Hook-Up Fees will work, Global’s requested System Improvement 

Benefits (“SIB”) Mechanism, and the proposed Code of Conduct for Global, Matt Rowel1 

is submitting testimony describing revenue requirements, cost of capital, rate design, and 

the settlement schedules. 

Settlement Process. 

Why did Global Utilities request that the parties engage in settlement discussions? 

This case presents a number of challenging and complex issues. We were hopeful that if 

the parties met and discussed the issues, that a fair and reasonable Settlement Agreement 

could be reached. 

Were all intervenors invited to participate in the settlement discussions? 

Yes. Letters were sent to each intervenor inviting them to participate. 
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Q. 
A. 

Q. 
A. 

Q* 
A. 

Q. 
A. 

111. 

Q. 
A. 

Which parties participated in the settlement discussions? 

Global, the Commission’s Utilities Division (“Staff’), the Residential Utility Consumer 

Office (“RUCO), the City of Maricopa, the Maricopa Area Homeowners Associations, 

the Willow Valley Club Association, Sierra Negra Ranch, LLC and New World Properties, 

Inc. Of these, Global, Staff, RUCO, the City, and at least nine of the homeowner’s 

associations have signed the Settlement Agreement, and only New World Properties, Inc. 

has said it will oppose the Settlement Agreement. 

Did all the participants have an opportunity to express their views? 

Yes. There was a vigorous discussion on many points and a full and frank exchange of 

views. 

When were the settlement meetings? 

In person settlement meetings were held on July I8 and 19,2013. During the meetings, 

agreement in concept was reached with a number of the parties. Later, a draft Settlement 

Agreement and settlement schedules were circulated to all parties who attended the 

settlement meetings for comments, and then there were a number of email discussions of a 

number of drafting points. 

Was the settlement process fair and open to all parties? 

Yes. 

Settlement PrinciDles and Overview. 

What settlement principles did Global propose? 

We suggested that the following principles should be the basis of a settlement: 

1. Restoring Global’s balance sheet. For the year 2010, the Company reported an 

$85 million net loss on its income statement, $79 million of which was attributable to the 
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Q. 
A. 

Q. 
A. 

decision in the last rate case to impute all ICFA funds as Contributions in Aid of 

Construction (“CIAC”) and inclusive of a goodwill impairment charge that was partially 

triggered by reduced expected revenues fkom Greater Tonopah. This was a major blow to 

Global’s consolidated balance sheet, and caused Global Parent to move into an 

accumulated deficit within the equity section of the balance sheet. Thus, restoring a 

healthy balance sheet was very important to Global. It also benefits all our customers, 

including residential customers, HOAs, and the communities in which we serve. Having a 

financially healthy utility is important to everyone, including the ACC. 

2. 

Global believes that any fix must be done in a way that protects customers. 

Protecting customers. While fixing Global’s balance sheet is very important, 

Does the Settlement Agreement satisfy these principles? 

Yes. The Settlement Agreement will help restore some (but not all) of the negative 

balance sheet impacts of the last rate case. It does this by “de-imputing” the CIAC 

imputed in the last case. 

What about the second principle; how are customers protected? 

Customers are protected because: 

1. The Settlement Agreement is phased-in over eight years in Maricopa (Santa Cruz 

and Palo Verde). Moreover, the annual increase over the 8-year (2014-2021) 

phase-in period for Santa Cruz and Palo Verde median residential customers will 

be less than approximately 1.5%. 

The rate increases for the other systems will be phased-in over three years, with the 

exception of Northern Scottsdale, whose revenue requirement is not increased. 

There is no rate increase for customers in the first year (2014). 

Only 28% of the de-imputed CIAC is applied to active rate base. 

The Global Utilities’ current low income program is continued, and extended to 

2. 

3. 

4. 

5. 
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Q. 
A. 

6 .  

7. 

8. 

include Northern Scottsdale. 

Santa Cruz and Palo Verde may not file a new rate application until May 3 1 , 201 7, 

and the other utilities may not file until May 3 1 , 201 6. 

Water customers using less than the conservation rebate threshold amount earn a 

rebate. 

The non-potable ind recycled water rate is reduced from the proposed $2.00 per 

1,000 gallons, to $1.638 per 1,000 gallons. In Maricopa, the new rate will be 

phased in over 8 years, taking it from the current $0.57 per 1,000 gallons to $1.638 

per 1,000 gallons. 

How are ICFAs addressed in the agreement? 

First, Global agrees to not enter into any new ICFAs, and Hook-Up Fees will,be 

established for each of the Global Utilities.’ 

Existing ICFAs will remain in place, and future ICFA payments will be used to pay the 

hook-up fees for those properties that have ICFAs. Under Section 6.4.4,70% of future 

ICFA payments will be treated as Hook-Up Fee payments, but in any case, the full Hook- 

Up Fee must be paid in full on or before its due date as indicated within the approved 

tariffs. The portion of ICFA funds used to pay Hook-Up Fees will be treated as CIAC 

once expended on plant. 

As discussed above, the CIAC imputation associated with past ICFA payments will be 

reversed. This will partly restore Global’s consolidated balance sheet. Not all of the 

balance sheet can be restored because some of the financial impacts related to the last rate 

order --such as the goodwill impairment charge-are irreversible. 

! Except Baltera, which Global intends to merge into Hassaympa at some point. 
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Q* 
A. 

IV. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Does Global support the settlement? 

Yes, Global supports the settlement and requests that the Commission approve it. 

Svstem Imtwovement Benefits Mechanism. 

Are there any issues not resolved by the Settlement Agreement? 

Yes, the System Improvement Benefits (“SIB”) mechanism. Paul Walker is testifying 

about the SIB mechanisms in general, and Global’s request for a SIB mechanism for 

Willow Valley. My testimony discusses the characteristics of the Willow Valley system, 

and to sponsor the SIB schedules and report. 

Please describe the Willow Valley system. 

Willow Valley serves approximately 1,500 customers in Mohave County. It is located 

along the Colorado River north of Lake Havasu City and south of Bullhead City. It is one 

of the systems Global acquired in 2006 as part of the West Maricopa Combine acquisition. 

As with the other West Maricopa Combine systems, Willow Valley was in a poor and 

dilapidated state. Essentially, nearly the entire distribution system must be replaced. 

What was the most urgent problem in Willow Valley? 

The most alarming issue was the discovery that Willow Valley was providing non- 

chlorinated drinking water in a system that had past coliform events. Global immediately 

began chlorinating the water to ensure the public health and safety of its customers. 

What occurred when Global began chlorinating the water in Willow Valley? 

The chlorine reacted with the naturally occurring high levels of iron and manganese in the 

water and deposits of these minerals that had built up overtime within the distribution 

system due to lack of proper treatment-the result was the drinking water turned brown, 

literally the color of Coca Cola. 
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Q* 
A. 

Q. 
A. 

What other issues did Global encounter in Willow Valley? 

The distribution system was in poor condition. Global realized that the distribution system 

emplaced by earlier owners was primarily substandard pipe not typically used in domestic 

water systems. Because of the high iron and manganese concentrations in the area’s 

source water (that was not properly removed with beneficial treatment techniques by prior 

owners), those pipes had become highly congested with iron and manganese deposits. 

How has Global been dealing with that issue? 

The first step is to start at the source to eliminate the continued introduction of the minerals 

into the distribution system. So in 2007 and 2008, Global built new or upgraded the 

existing iron and manganese removal systems at the production facilities. This was part of 

a multi-year, multi-faceted approach to eliminate the water aesthetic and quality issues. 

Here is an outline of the plan that was executed: 

Installed new chlorine injection systems that help ensure water is properly disinfected. 

Installed auto-dialer alarm systems that notify our staff in the event there are 

operational issues at our facilities. This helps prevent service outages. 

Identified all existing water lines and performed Hydraulic Modeling to establish 

distribution system performance. This assists in planning system improvements to 

maximize benefits to the system as a whole. 

Installed automatic flushing devices and operate an active flushing program to reduce 

the built up iron and manganese accretion in the water pipelines. 

Completed the Unit 17 Water Distribution Center (WDC) Improvement Project. The 

project included a new iron and manganese removal system along with a new water 

source (well), and complete electricaYmechanica1 upgrades. These new facilities have 

improved water clarity and reliability of service. 

Completed the King Street WDC Improvement Project. The project included general 

site improvements and upgrades to the existing iron and manganese removal system 
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Q* 

4. 

and electrical/mechanical systems. The site will be used as support for the Unit 17 

WDC in the King Street area and has also improved water clarity and reliability of 

service. 

Completed the Cimmaron WDC Improvement Project. The project included complete 

site improvements and upgrades to the existing iron and manganese removal systems 

and electricallmechanical systems. These rehabilitated facilities will improve water 

clarity and service reliability for the Cimmaron Development. 

Installed new control valves in strategic areas as to improve our ability to re-direct 

water, isolate line breaks, and reduce the number of customers affected by failures. 

Finally, recently we completed additional treatment upgrades to address the remaining 

water aesthetic and compliance issues. Further information on the water treatment 

improvements are described on pages 25 to 3 1 of my Direct Testimony submitted on July 

9,20 12. Beyond these improvements that were required immediately, it remains clear that 

most of the remaining pipeline system must be replaced. Willow Valley will need to install 

new water mains, water line loops, and install new valves where needed to eliminate 

fiequent line failures and to improve water quality and service reliability. 

Can you provide more specific detail on the amount and type of mains that still need 

to be replaced in Willow Valley? 

Global has prepared an engineering study to evaluate the distribution system issues. 

Overall, the study determined most pipelines needed to be replaced through an ongoing 

replacement program. Global estimates the cost of a main replacement program over 20 

years could reach $5 million. Global prepared a study entitled “Willow Valley Water 

Company Water System Master Plan & Preliminary Engineering Report” that was attached 

to my Direct Testimony as Attachment 3. In addition, the S W h a s  requested and we have 

completed a SIB-specific engineering report, which is s Fleming Settlement Attachment 1. 

The report includes-detailed project and cost information related to our recommended 
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Q. 
A. 

V. 

Q. 
A. 

Q. 
A. 

Q. 

4. 

pipeline replacement program. The report presents a five year plan to address the first six 

projects. The estimated cost of these six projects is $1.2 million. 

What is the first project? 

The main line replacement for Gordon Drive. This is the most urgent project. This line 

has had eight line breaks in the last four years. The SIB schedules for this project are 

attached as Fleming Settlement Attachment 2. 

Water Loss. 

Does the settlement address water loss? 

Yes, under Section 9.1, the Applicants will be required to file water loss reports as 

recommended by Staff witness Mr. Liu. 

Why do some systems have higher water loss? 

The systems with higher water loss are the systems acquired from West Maricopa 

Combine. These are older systems that were in poor condition when acquired. Global has 

undertaken numerous projects to improve these systems. However, in many cases, main 

lines will need to be replaced, and until this occurs, water loss will be higher than normal 

for these systems. 

Have the Global Utilities reduced their water loss compared to the data used by Mr. 

Liu? 

Yes. Mr. Liu used test year (201 1) data. Since then, Global has devoted considerable 

effort and attention to water loss, and Global has reduced water loss in a number of 

systems. Global has prepared a report that describes projects we undertook to reduce water 

loss. The report also provides updated data on water loss for each of the systems. The 

report is attached as Fleming Settlement Attachment 3. 
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A. Yes. 

Does this conclude your testimony? 
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1.0 EXECUTIVE SUMMARY 

The analysis performed herein will focus primarily on the existing physical conditions of waterline 
pipeline infrastructure for the Willow Valley Water Company, and provide the necessary detail and 
requirements to obtain approval for the System Improvement Benefit (SIB). 

The information provided in this analysis includes the following main components: 

1. Distrlbution System C haracterization and Assessment 

Distribution System overview 
Distribution System Maps 
Plant material types, size, age, 
identified System Issues 
leak, break and repair history, and areas where replacement is most critical 
Water Loss 
Company measures to identify and reduce water losses 
Company meter maintenance program 
Criticality Analysis and Recommendations 

2. Five-Year CIP Plan to Redace Aaina Infrastructure 

. Recommended project description 
Justification for prioritization 
Project preliminary cost estimates 
CIP Project location Map 

3. Conclusion . Conclusion and Recommendations for action 

~~~ - -  

August 2013 Page 1 



Willow Valley Water Company 

2.0 DISTRIBUTION SYSTEM CHARACTERIZATION AND ASSESSMENT 

2.1 Project Location 

Willow Valley is located in Mohave County, Arizona. The service area of the Willow Valley 
Water Company includes water services located within sections 21,23,27, and 35 of Township 
18N Range 22W. The vicinity map below provides a graphical representation of the location of 
the service area of the Willow Valley Water Company. 

2.2 Water Treatment Distribution Systems: 

The service area of the Willow Valley Water Company is comprised of two water systems. 
These water systems are as follows: 

1. Cimarron Water System 
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Water System Engineering Report for System Improvement Benefit (SIB) 

2. King Street & Commercial Street Water System (supplied by a 
production facility known as Unit 17) 

These water systems are generally for residential use only, except that the Commercial Street 
Water System has approximately 23 service connections for commercial/industrial users. The 
Commercial Street Water system was originally constructed in the early 19603, though a 
centralized water supply facility was constructed in the late 1990's. The Commercial Street 
water system does not currently have an independent water supply, but is provided water 
from the Unit 17 water system through a 6-inch PVC transmission line installed in 
approximately 1998. 

Development of the King Street Water system also began in the early 196O's, and steadily 
increased into the early 1980's. Development of one small area at the eastern boundary of 
this area was begun in recent years, but was not completed, presumably due to economic 
conditions. 

Development of the Cimarron Water system was initiated in 1990. Development has occurred 
steadily in this area, with improvements as recent as 2007. This service area is built out based 
on existing planning, though additional capacity in the system exists for potential expansion in 
the future. 

2.3 Population 

There are approximately 280 residential service connections in the Cimarron Water System, 
1,419 residential service connections in the King Street Water System, and 137 residential 
service connections for the Commercial Street Water System. The Commercial Street Water 
System also has approximately 23 non-residential service connections. 

2.4 Demand 

Demands for residential users in the Cimarron Water System are approximately 131.8 gpd per 
home. Demands for residential users in the King Street and Commercial water systems are 
approximately 186.8 gpd. Demands for the commercial users are approximately 554.2 gpd per 
meter. These demands also include the water losses. As infrastructure is replaced, demands 
may become less due to a reduction in water loss in the system. 

2.5 ServkeArea 

Though the service area for the Willow Valley Water Company is spread out over an area 
approximately 9 square miles, the elevation only varies from 467 ft amsl to 491 ft amsl, a 
difference of 24 feet. The service area is comprised primarily of residential users, though there 
is a small area of commerciaI/industriaI development that is also included. 

Potable water system maps have been created to  depict the distribution system throughout 
the Willow Valley water company- please see the following Figures 2-4: 
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Figure 2 - Unit 17 Water System Infrastructure 

Figure 3 - Commercial Street Water System Infrastructure 

Figure 4 - Cimmaron Water System Infrastructure 
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2.6 Distribution Waterlines: Material, Age, Size, Conditions: 

The distribution waterlines for King Street and Commercial Street water systems vary from 3" 
to 8" in diameter, and include pipe materials of varying types of iron or black steel, certain 
types of plastic or PVC, and asbestos cement. In general, the oldest water lines in the system 
are 4-inch plastic and asbestos cement. The newer pipes (Newer than 1970) have a minimum 
diameter of 6-inches and are PVC. The majority of the system is comprised of pipes older than 
40 years. Field evaluation of the system by the operations staff has revealed that 
approximately 9096 of valves are not operable. The inoperable valves are primarily located 
within the older pipe network. 

The distribution water lines for Cimmaron water system vary from 6" to 10" in diameter, and 
are all PVC. In general, the oldest water lines in the system are 4-inch PVC and asbestos. The 
majority of the system, including the wells and WDC were installed between 1990 and 1996. 
Two small developments to the north of Cimmarron Boulevard were added to  the system from 
2004 to  2007. 

During the line breaks that have occurred over the last several years, Willow Valley Operations 
Staff conducted a series of inspections of interior and exterior conditions of the existing 
infrastructure. The inspections have concluded that the infrastructure is fragile, severely 
corroded, and sub standard in specifications. Even repairing the line when it breaks is a very 
difficult task because the existing infrastructure is so fragile in nature. 

2.7 Distribution Waterlines: Known Systematic Issues: 

It has been identified that the potable water distribution systems do not currently provide 
proper looping capabilities as to adequately support an alternative method to supply 
customer's water during the event of a line break, and also result in water quality and water 
aesthetic issues. Several locations currently reside within the distribution system that creates 
a dead end point; therefore these customers are subject to frequent uncontrollable service 
interruptions when a line needs to be shut down during the event of a line break. 

It has also been identified that the water distribution lines for the residential properties in the 
King Street Water System are installed in the back yards of the property. Beyond the 
accessibility issues that often results in greater costs and time required to complete repairs to 
this infrastructure, this presents a potential public health situation in the event of a line break, 
as this is also where the septic fields are located for the residential properties. Given this exact 
condition which exists on the Gordon Street waterline, this waterline has been identified as 
the top priority project to be executed in year 1 of the 5 year CIP program. 

A critical system issue also noted is the age of the water distribution system valves, and their 
inability to operate. Inoperable valves and/or lack of valves leaves large segments of the 
system exposed in the event of a water main break, or other service shut down. Due to the 
age and condition of the system, the areas of primary concern are within the older parts of the 
King Street and Commercial Street systems. In these areas, few of the valves installed are 
operable. It is recommended that replacement of these valves be initiated within the 5 year 
CIP program to minimize the number of services impacted by shutdowns in the system. 
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Another known system defect is the lack of fire hydrants in the system, as well as the sub 
standard installation and outdated models of the existing fire hydrants. The CIP plan takes 
into consideration the full replacement and installation of all new fire hydrants. 

2.8 leak, Break and Repair History: 

A total of 21 line breaks have been documented and recorded with the Unit 17 water 
distribution system since 2010. These leaks are contributed directly from the aging 
infrastructure and their composition of substandard industrial materials. The information 
below describes how many line breaks have occurred each year since 2010: 

Year # Line Breaks: 

Total 21 

Two figures have been created to depict the locations of line breaks that have been recorded 
since 2010, as well as indicate the years the line breaks occurred. The King Street water 
distribution system has been split into two sections- the East side and the West side as to 
provide enhanced details of the schematic. This system represents the areas in the system 
where most leaks (line breaks) have been recorded, and the area has been identified as the 
top priority for the 5 year CIP replacement program. In the exhibit you will also notice the 
identification of the five year CIP plan, and specifically detailing the sections of line to be 
replaced in priority: 
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Figure 5 - 
Figure 6 - 

Leak Identification Map- West Side of King Street 

leak Identification Map- East Side of King Street 
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2009 
2010 
2011 
2012 

2.9 Water Loss: 

101,495 121,812 16.7% 
83,227 104,209 20.1% 
68,712 89,824 23.5% 
66,696 87,516 23.8% 

Water loss has been documented in the annual ACC report, and is represented by the 
following tables per each water distribution system for the previous five years: 

Year 
2008 
2009 
2010 

Company Name: Willow Valley Water Company Inc 
Name of System: King Street and Commercial Street 

~ 

System Water 
Total Gallon Sold Total Gallon Pumped Leakage 

10,379 13,543 23.4% 
10,244 11,917 14.0% 
10.559 12,306 14.2% 

I Year 1 Total Gallon Sold I Total Gallon PUfnDed I 

2011 
2012 

I 2008 I 91.995 I 115.312 I 20.2% I 

8,301 10,806 23.2% 
8,204 9,941 17.5% 

Source: 2008-2012 Willow Valley Water Company Annual Report 

Company Name: Willow Valley Water Company Inc 
Name of System: Lake Cimmaron 

Source: 2008-2012 Willow Valley Water Company Annual Report 

Comparing water consumption to  water production reveals a large disparity. The average 
total water loss for the Unit 17 for the previous five years is in excess of 20%, and the average 
total water loss for the Cimarron system is 18.5% for the previous five years. It is expected 
that these losses are largely due to leakage and line breaks in an aging water system. 

Global Water has established a set of design criteria for water systems to ensure that 
adequate pressures and flows are available to consumers without causing excessive wear in 
the system. These criteria are summarized below. 
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Parameter 
Minimum System Pressure (Peak Hour Demand) 
Maximum System Pressure' (Static) 
Minimum System Pressure (Max Day Plus Fire Flow Demand) 
Maximum Pipe Velocity (Max Day Demand) 
Maximum Pipe Head Loss Gradient (Max Day Demand] 
Maximum Pipe Velocity (Peak Hour Demand) 

Value 
40 psi 
80 psi 
20 psi 

6 ft/l, 000 ft 
6 fps 

5 fps 

Maximum Pipe Head Loss Gradient (Peak Hour Demand] 
Maximum Pipe Velocity (Max Day Plus Fire Flow Demand) 

8 ft/l,OOO fi 
8 fps 

Static pressures in excess of 80 psi may be permitted if individual PRVs are installed on all homes 
that may experience these pressures. 

1. 

2.10 Meter Replacement Program 

As to attempt to mitigate water loss in the system, Willow Valley Water Company embarked 
on a complete water meter replacement program for all water meter connections in the 
Willow Valley Water system. The replacement program consisted of the installation of a brand 
new water meters outfitted with an electronic endpoint at  each service location and 
implemented into an automated meter reading system. The replacement program was 
completed in 2010, so the entire meter population is sufficiently new as to not require a 
current ongoing replacement program. The Company will begin testing and as necessary 
maintaining, the few larger diameter meters in the coming year, and return the utility to a 
standard meter replacement program in the future.. . 

2.11 Criticality Analysis and Recommendations 

Major system deficiencies have been identified in this analysis, as well as proof supporting the 
substantial amount of line breaks that have occurred and contributed to the hefty water losses 
that have been recorded over the past 5 years. In preparing the 5 year CIP plan to replace the 
pipelines, the critical projects have been identified on the basis of this analysis. 

The next section outlines the details in the 5 year CIP plan, and we make the full 
recommendation that the utility initiate the first project beginning 2014. 

3.0 5-YEAR CIP PLAN 

3.1 Project Description and Justification for Prioritization 

The main goal of the 5-year capital improvement plan KIP) will be to replace the aging 
infrastructure within the King Street system. This will consist primarily of replacing all of 4-inch 
and 6-inch water mains as well as some service lines. A phasing plan will be developed to 
address repairs of the system identified with the highest criticality. Due to the size of the King 
Street area, it will be divided into two projects. Because of the age of the system, and the large 
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number of services affected, the King Street areas will be completed according to the 5-year CIP 
followed by the Commercial Street area, and finally the Unit 17 area in subsequent years. 

Year 1 120141 - Gordon Drive Line Redacement- Constructed in the 196Os, this line 
replacement project was identified based on four critical criteria. First, the site accessibility 
to the water lines runs through the backyards of residential homes and at times under 
private property, which complicates accessibly for maintenance of equipment and 
emergency repair services (See Figure -El). Secondly, sections of this main are known to be 
made of asbestos materials. As have other utilities, Global Water has strived to phase out 
asbestos-cement (ACP) from all its utilities due to lack of availability of repair parts and 
health concerns. Third, this main has experienced seven line breaks in the past two years, 
making this line a costly asset to maintain, while increasing disruption of service to 
customers served. And lastly, this line is known to be in contact vicinity of existing septic 
systems located in the back yards of homes served. Coupled with the extreme number of 
line breaks over the past two years, the inherent risk of cross contamination with septic 
systems in the vicinity has elevated the urgency of this project to the highest priority, and 
therefore will be completed in year one. The cost estimate for this line replacement is 
estimated a t  $211,491 and is detailed in Figure 7. 

0 Year 2 (2015) - Clearwater Drive Line Replacement- Constructed in 196Os, this line 
replacement project was identified based on three critical criteria. First, the site 
accessibility to  the water lines runs through the backyards of residential homes and at 
times under private property, which complicates accessibly for maintenance of equipment 
and emergency repair services and exposes a higher risk of property damage comparable to 
the other projects due to the fact that this water line services two rows of homes (See 
Figure -El). Secondly, sections of this main are known to be made of asbestos materials. 
As have other utilities, Global Water has strived to phase out ACP from all its utilities due to 
lack of availability of repair parts and safety concerns. Third, this main has been subject to 
a recent line break this year. Making this line a costly asset to maintain, while increasing 
disruption of service to  customers serve. The cost estimate for this line replacement is 
estimated at $171,022 and s detailed in Figure 7. 

0 Year 3 (2016) - A-Sweet Une Redacement- Constructed in 1960s, this line replacement 
project was identified based on three critical criteria. First, the site accessibility to the 
water lines runs through the backyards of residential homes and a t  times under private 
property, which complicates accessibly for maintenance of equipment and emergency 
repair services and exposes a higher risk of property damage comparable to the other 
projects due to the fact that this water line services two rows of homes (See Figure -El). 
Second, this main has been subject to three line brakes over the past two years. Making 
this line a costly asset to maintain, while increasing disruption of service to customers 
serve. The cost estimate for this line replacement is estimated at $145,040 and is detailed 
in Figure 7. 

e- Constructed in l W s ,  this line replacement 
project was identified based on three critical criteria. First, the site accessibility to the 
water lines runs through the backyards of residential homes and at times under private 
property, which complicates accessibly for maintenance of equipment and emergency 
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repair services and exposes a higher risk of property damage comparable to the other 
projects due to the fact that this water line services two rows of homes (See Figure -El). 
Second, this main has been subject to three line brakes over the past three years. Making 
this line a costly asset to maintain, while increasing disruption of service to customers 
serve. The cost estimate for this line replacement is estimated at $133,701 and is detailed 
in Figure 7. 

0 Year 5 12018) - Kinaswav/Lsrk Lane/Border lane line Redacement- Constructed in 1960s 
this line replacement project was identified based on four critical criteria. First, the site 
accessibility to  the water lines runs through the backyards of residential homes and at 
times under private property, which complicates accessibly for maintenance of equipment 
and emergency repair services and exposes a higher risk of property damage comparable to 
the other projects due to the fact that this water line services two rows of homes (See 
Figure -El). Secondly, sections of this main are known to be made of a combination of ACP 
and PVC materials. As have other utilities, Global Water has strived to phase out asbestos 
piping from all i ts utilities due to lack of availability of repair parts and safety concerns. 
Third, this main has been subject to one line brake over the past three years. The cost 
estimate for this line replacement is estimated at $214,979 and is detailed in Figure 7. 

3.2 Detailed Cost Estimates and Summary 

The cost estimates were obtained using and accredited industry standard estimating source 
(RS Means) with an appropriate inflation factor to bring the costs to current value. Also, the 
fees for Contingency and internal staff's time was adjusted as per the discussion on 20 August 
2013. We believe these numbers are conservative, but hold an accurate value for what should 
be estimated for each particular project. 

Multiple contractors were contacted and provided budgetary numbers for the projects 
identified in the 5 year CIP plan, and all costs were in excess of 15%-25% higher than the costs 
projected in our original cost estimates. We can add the contractor's cost to our estimates if 
preferred. 

Please see the attached Figure 7 for the detailed cost estimates for the 5 year CIP project, and 
see Figure 8 for the summary table. 
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Figure 7- 

Figure 8- 

5 Year U P  Detailed Cost Estimate 

5 Year CIP Cost Summary Table 
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3.3 CIP Water Maln Replacement Map 

Please see Figure 9 as it is defined on the map for the locations specified within the 5 Year CIP 
Pian: 



Wlllow Valley Water Company 
Water System Endneering Report for System Improvement Benefit (SIB) a 

Figure 9- CIP Project location Map 
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4.0 CONCLUSION 

The analysis performed herein provided an audit of the existing system infrastructure. The audit 
revealed that the existing water production and treatment facilities constructed by Global in prior 
years, currently offer a compliant and high level of service. The service and water quality issues 
that remain are specific to  the pipeline infrastructure, as it also revealed that much of the system 
piping is in poor condition due to system age and substandard material. The condition of the piping 
is resulting in frequent line breaks and unacceptable water loss. Additionally, valve failures 
throughout the system result in wide impact to customers when line breaks occur. Further, these 
deficiencies are all magnified based on the location of the waterlines in customer's backyards and 
proximity to septic systems. 

The 5 Year CIP plan was developed to provide for strategic replacement of certain failing 
distribution infrastructure. Ultimately, this will be expanded to  a 20 year program to replace all 
pipelines as determined necessary. Water modeling was also performed. The water modeling 
showed that the system is capable of delivering adequate pressures and flows to the system. It also 
demonstrates that water ages within the system are within a reasonable level. 
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GLOBAL WATER 
RELIABLE RENEWABLE REUSABLE 

MEMORANDUM 

TO: Ron Fleming 

FROM: Jon Cowin 

SUBJECT: Water Loss Summary 

DATE: 19 March 2013 

BACKGROUND 

As a water resources company Global Water i s  acutely aware of the importance of water conservation, specifically through 
the elimination of water loss. Global Water has made a concerted effort to eliminate water loss in all of its water utilities. 
This document describes the level of effort and resources expended by Global Water to minimize water loss dating back to 
2008. These efforts have resulted in significant water loss reduction as of December 2012. 

PAN GLOBAL WATER LOSS REDUCTION ACTIVITIES . Billing and pumped data accuracy was an initial focus and remains a primary focus of the water loss task force. The 
following on-going activities that have been established over the past four years to ensure data accuracy: 

o 

o 

o 

Exception Reporting - Abnormal consumption is flagged and investigated. Field verification is conducted 
if necessary to identify the cause of abnormal consumption data. 
Zero Consumption - Active accounts with more than one month of zero consumption are flagged and 
field verified to ensure accurate consumption is recognized. 
Network Operations Center (NOC) - This function was established to proactively monitor Global Water's 
meter population and Automated Meter Infrastructure ("AMI*) systems and to create service orders to 
investigate/repair meters that are faulty, have tamper alarms, and to notify residents that have high 
consumption or leaks. 
Monthly consumption reports are reviewed for quality assurance and quality control prior to preparing 
the final consolidated consumption report. 

o 

9 Improved tracking of water used by the utility to measure water consumption that is known but not billed. Water 
may be used in utility operations for activities such as hydrant flushing and backwashing. Tracking these uses 
increases the accuracy of water consumption accounting. 

= Theft Deterrence - Global Water's technology identifies vacant account usage. These accounts are investigated 
and if theft has occurred the meter is pulled. Additionally, vacant accounts in which the meter has been pulled are 
monitored to ensure a jumper is not installed. 

WEST VALLEY REGION UTILITIES 

The West Valley Region includes Valencia Water Company -Town Division ("VWC-TO"); Valencia Water Company - Greater 
Buckeye Division ("VWC-GB"); Willow Valley Water Company ("WVWC"); Water Utility of Greater Tonopah ("WUGT"); and 
Water Utility of Northern Scottsdale ("WUNS"). The following actions have been taken since 2008 to reduce water loss in 
these utilities. 

2008 

. 
Following the acquisition of VWC-TD all meters were replaced the exception of meters that had been installed in 
developments within the prior 2-3 years 
Replaced all meters in WUGT and VWC-GB. 



2009 

2010 
8 

a 

2011 
8 

8 

2012 
8 

8 

8 

8 

8 

Global Water operators discovered the meter registers in VWC-TD were not providing accurate data to the AMI 
system. The pulsing mechanism on the register was determined to have a manufacture defect, and due to the 
pulsing defect water loss was incurred. Through a collaborative effort with the register manufacture the faulty 
registers were identified and replaced. 

Replaced the meters in WVWC with leak detection capable meters. In conjunction with the new meters, AMI was 
also installed to provide more granular data to track not only consumption, but to identify water loss. 
Global Water‘s operations personnel physically walked the waterline routes for the WUGT and VWC-GB systems. 
The line walks were to inspect for visual indications of leaks such as wet soil, small sink holes, and vegetation that 
might indicate a leak. At all locations where visible leakage was evident, the pipeline was repaired. 

Global Water operators again discovered that the registers in WC-TD were once again malfunctioning. A second 
register audit was commissioned and it was determined that 20% of the Elster-AMCO meter population had failed 
due to a defect in the pulsing mechanism in the register. Elster-AMCO agreed to  pay for Global Water‘s expenses 
along with new equipment to replace all Elster-AMCO digital pulse meters. The replacement of nearly 2500 
registers was completed in July of 2012. 
Implemented testing and replacement program in VWC-TD for oneand-one-half inch and larger meters. Of forty 
meters tested, fourteen meters were identified as under- or over-registering and were replaced. Estimated net of 
2.9 million gallons of water loss eliminated annually as a result. 
A billing system audit was initiated to scrubbed accounts to identify meter billing multiplier errors. A handful of 
accounts were identified as having an incorrect billing multiplier meaning the accounts were off by a factor, and 
thus the customer was only billed 10 percent or in some cases 1% of actual usage. Customer bills were adjusted as 
necessary. These errors have been corrected and this type of “billing system” audit has become part of our best 
practices and occurs monthly as part of our month end water loss reduction activities. 

Global Water conducted an audit on 100% of meters in the Sonoran Ridge and Buckeye Ranch distribution systems 
in VWC-GB and WUGT respectively to identify potential sources of water loss. No issues were discovered and the 
audit confirmed the meters did not have an issue with register inaccuracy. 
Continued testing of and replacement program for one-and-one-half inch and larger meters in WC-TD. Of the 
twelve meters tested, three meters were identified as under- or over-registering and were replaced. Estimated 
net of 1.6 million gallons of water loss eliminated annually resulted from this program 
Conducted a line leak detection audit in the oldest part of the distribution system in the VWC-TD service territory. 
No leaks were found. 
Pressure testing was conducted in the West Phoenix Estates I, distribution system in WUGT, to identify leaks. 
Operators discovered a leak and capped off an abandoned line to  eliminate the leak. 
Replaced the well meter at  the Primrose / Bulfer well site in VWC-GB due to age the age of the meter and the 
volume of water that had passed through the meter. 
Replaced storage tank at  West Phoenix Estates VI due to operational need and also due to water leakage. 
In December 2012, Global Water audited 15% of all Elster-AMCO meters in the Valencia Water Company service 
territory. The audit revealed over 20% of the meter registers were defective despite the registers being less than a 
year old. Elster-AMCO once again confirmed through product testing that there was a manufacturing error that 
resulted in the registers being defective. Negotiations are on-going with Elster-AMCO in regards to rectifying this 
issue. 
Operational personnel discovered an unauthorized connection to the distribution system by the largest user by 
volume in the VWC-TD distribution system. A meter has since been installed. 

SANTA CRUZ WATER COMPANY 
2010 

8 Widespread Automated Meter Infrastructure (AMI) failure was discovered and determined to be due to a 
manufacture4s defect that could potentially affect 100% of the AMI end-point population. At that time, we were 
experiencing rapid failures of the AMI end-points, at  a rate of around 20% per year (however it is important to 
note that while the AMI end-points were failing, the mechanical registers on the meters were and are accurately 



~ 

2011 

2012 

measuring the amount of usage) The AMI supplier agreed to replace 100% of AMI end-points to ensure accuracy of 
meter reads. 

Replacement of nearly 17,000 AMI end-points was completed. As the end-points were replaced, the current and 
correct meter reading was taken from the mechanical register at the meter. 
Global Water engaged Industrial Automation Services to calibrate all production meters to ensure production 
meters are accurate. We will continue to do this as necessary if water loss begins to increase again. 
Testing of 62 one-and-one-half-inch and larger meters was conducted. Thirty-three meters were identified as 
under- or over-registering. These meters were replaced. The estimated annual water loss elimination due to 
meter repair and replacement was 39 million gallons. 
Monitoring was increased to prevent theft of water during new home construction by construction personnel. 

A residential meter audit on 45 homes was completed to gauge the accuracy of residential meters. Meters tested 
proved to be highly accurate with nearly all meters recording within 2% of the actual flow. As ACC regulations and 
meter manufacturer’s own specifications state that a variance can occur from 1 to 3%, we must assume that this 
volume of loss is always attributable and natural in any water system. This indicates how well this system has 
performed historically with the 3% water loss in the 2008 test year, and today‘s rolling annual average of 5.6%. 
Ten one-and-one-half-inch and larger meters were tested for accuracy. Two meters were identified as under or 
over registering. These meters were replaced. This resulted in an estimated annual water loss elimination of 
500,000 gallons. 
field verification on 180 one-and-one-half-inch and larger meters was conducted to validate that the correct meter 
multiplier was set-up in Global Water billing system. Eleven accounts were found to have the wrong multiplier. 
These accounts were corrected. This type of “billing systems” audit has become part of our best practices, and 
continues to occur frequently. 

CONCLUSION 
The Global Water utilities have reduced water loss significantly from the peak in each system: 

0 ’  SCWC - Oown8.6% 
o WVWC - Down12.1% 
o VWC - Down5.5% 
Q WUGT - Oown11.3% 
o WUGB - Down9.9% 

Water loss reduction has become embedded in the culture of Global Water. Global Water will continue to attack 
water loss head on. Since the beginning of 2008 when the initial wide scale water loss initiatives were launched, 
significant progress has been made through the comprehensive program that has been described above. 

The success of this program is particularly evident in Santa Crut Water Company where water loss peaked a t  14.2% 
however, through the use of Global Water‘s technologies and comprehensive plan executed by the water loss task 
force, water loss is at 5.6% as of the end of February 2013. 

Older systems will naturally incur higher water loss due to infrastructure that is more susceptible to leaks and 
failures. Every water loss touch point In these systems has been address with the exception of large scale capital 
improvement of distribution systems. 

Following are charts showing the progressive reduction of water loss by company. 
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1. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Introduction. 

Please state your name and business address. 

My name is Ron Fleming. 

Are you the same Ron Fleming that provided Direct Testimony on July 9,2012 and 

Testimony in Support of the Settlement Agreement on August 30,2013? ’ 

Yes. 

What is the purpose of this testimony? 

To respond to certain points made by New World Properties, Inc. (NWP) witness Richard 

Jellies and .Sierra Negra Ranch, LLC (SNR) witness John F. O’Reilly in their August 21, 

201 3 testimony in opposition to the settlement agreement. Matt Rowel1 and Paul Walker 

are also submitting testimony on behalf of Global’ in response to certain points made by 

Mr. Jellies and Mr. O’Reilly. 

Do SNR and NWP continue to rely on and benefit from the ICFA? 

Yes, for example, in its bankruptcy case, on August 7,2013, SNR filed a “Motion to 

Assume” the ICFA, (Attachment A) telling the court that: 

In the present case, Debtor seeks authority to assume the Infrastructure 
Agreement because the Infrastructure Agreement fulfills a condition 
precedent for the DMP approval process before Maricopa County. As the 
assumption of the Infrastructure Agreement will benefit Debtor, its 
creditors and the estate, Debtor submits that the assumption of the 
Infrastructure Agreement demonstrates Debtor’s sound business judgment 
and should be authorized by this Court. [Emplzasis added] 

’ The terms “Global”, “Global Parent” and “Global Utilities” have the meanings given them in my 
August 2 1 , 20 13 testimony in support of the settlement agreement. 
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11. 

Q* 

A. 

Q. 
A. 

SNR and NWP had other choices. 

Mr. O’Reilly testified (page 7) that SNR felt they “had no choice” but to enter into 

the ICFA. Did SNR have other options when it entered into the ICFA? I 

Yes. It simply appears that SNR and NWP (both run by sophisticated business people) 

believed that entering into the ICFA was in their best interest. 

What alternatives to an ICFA did SNR and NWP have in 2006? 

They had at least four options. 

First, they could have worked with the prior owners of West Maricopa Combine, Inc., 

(WMC), the parent of Water Utility of Greater Tonopah, to obtain water service. SNR 

and NWP knew WMC, they were familiar with WMC, so they could have simply worked 

with WMC. But they didn’t; instead they wanted Global to buy WMC and provide 

integrated water, wastewater and reclaimed water service. They wanted that so much that 

they agreed to payments under both the SNR and NWP ICFAs that were contingent on 

Global buying the shares of WMC, which they only would have done if it was in their 

own best interest. SNR’s and NWP’s ICFA payments were intended to, and did, help 

fimd the purchase of WMC. While SNR and NWP chose not to enter an agreement with 

the former owners of WMC, that was an option they had. 

Second, SNR and NWP could have obtained wastewater service from a nearby 

developer-owned company, Balterra Sewer Corp. Balterra was under the control of a 

competing developer. But, they had a number of other concerns about Balterra Sewer 

Corp. In their own words, these concerns are detailed in the attached letters and emails, 

which were each admitted into evidence in the arbitration hearing between Global Parent 

and SNR and NWP: 

2 
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Attachment 

B 

C 

Arbitration 

Exhibit # 

109 

109A 

Description 

Letter from Rick Jellies (NWP) to Joel 

Farkas (Balterra) 
~ ~~ ~ 

Letter from Mark Brown (NWP) to Julie 

Hoffman (MAG) objecting to Balterra 

208 

Letter from Mark Brown OyWP) to 

Steve Owens (ADEQ) objecting to 

Balterra 208 

Email from Bryan O’Reilly to EPA 

objecting to Balterra 208 

Date 

~ 

February 1, 

2006 

June 26, 

2006 

August 14, 

2006 

February 

28,2007 

Ultimately, Global, SNR and NWP were not successful in opposing Balterra’s 208 

permit, and Balterra successfully obtained a 208 permit for a fairly large area’ 

immediately adjacent and partially covering the lands of SNR and NWP (see map, 

Attachment F). As indicated in their own correspondence, SNR and NWP believed this 

put them at a competitive disadvantage because a competing developer owned the 

wastewater provider. Global purchased Balterra in order to comply with its obligations 

under the SNR and NWP ICFAs to ensure that a 208 permit was in place for the SNR and 

NWP proprieties. In some ways, selecting Balterra as their wastewater provider would 

have been an easier choice for SNR and NWP because Balterra was further ahead in the 

208 process. However, for their own reasons, SNR and NWP selected Global over 

Balterra. 

Third, SNR and NWP could have formed their own utility company. In fact, they 

considered forming the “Copperleaf-SNR Sewer Company”, as shown in the attached 

letter from that company dated February 13,2006 (Attachment G). 

3 
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111. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Fourth, SNR and NWP could have contracted with any other provider, including any of 

the national private water and wastewater utilities to serve their properties. 

CPI Issue. 

Mr. Jellies and Mr. O’Reilly both request that the Commission eliminate the CPI 

adjustment from the ICFAs. What is Global’s position on that request? 

Global strongly opposes this request. SNR and NWP are simply hoping that the ACC 

will re-write a contract to benefit SNR and NWP. The CPI provision is an important part 

of the ICFA, and SNR and NWP are sophisticated commercial parties who chose to sign 

the ICFAs. There were extensive negotiations leading up to these ICFAs, and SNR and 

NWP were represented by counsel in the negotiations. SNR and NWP should have to 

abide by the agreements they signed. 

Would Global Parent have entered into the SNR and NWP ICFAs if there was not a 

CPI provision? 

It is very unlikely that Global Parent would have signed the ICFAs without the CPI 

provision. 

Is the CPI provision unique to the SNR and NWP ICFAs? 

No, it is a standard provision in the ICFAs. 

What is the purpose of the CPI provision? 

In many cases, the ICFA will be in effect over a long period of time as the developer 

“builds out’’ their property. In some cases, ICFAs may be in effect over multiple 

decades. Even a low rate of inflation adds up over the years, and there is always the risk 

that inflation will not be low. The CPI provision is directly tied to the most widely used 

measure of inflation and protects Global Parent Gom this risk. 

4 
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Q. 
A. 

IV. 

Q. 
A. 

Are there any particular concerns about the SNR and NWP ICFAs? 

Yes. The SNR and NWP properties are very large properties, and they are located very 

far to the west of Phoenix, their properties are actually west of the Palo Verde Nuclear 

Generating Station in Tonopah. The Tonopah Interchange is 28.3 miles west of Verrado, 

and only 25 miles east of the La Paz County. 

the Valley. The location of these properties is shown on Attachment H. We don’t know 

when these properties will begin developing; given how far out they are - it could be a 

while. And once they start, it will take decades to “build out” given the size of these 

properties. Thus, if there is no CPI provision, Global Parent faces a significant inflation 

risk, as the cost of Global Parent’s services under the ICFA rises over the coming 

decades. 

In short, they are a long way outside of 

Alleped Competitive disadvantape. 

What about SNR and NWP’s claims of competitive disadvantage? 

SNR and NWP seem to be claiming that they are at a disadvantage due to the “up front” 

payments required in their ICFA. But the more they pay “up front”, the less is subject to 

any CPI adjustment. Moreover, the payments made to date are tied to events that directly 

benefit SNR and NWP, including: 

1. 

2. 

Global’s purchase of WMC, which they specifically contracted for in their ICFAs; 

Obtaining the CC&N and 208 permits, which enhance the value of their property. 

I have to emphasize that these are sophisticated and experienced business people, they 

chose to sign the ICFAs and the Commission should take the extraordinary step of 

inserting itself into the reformation of a contract between two multi-million dollar 

business entities. 
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Q. 

A. 

Q. 

A. 

What about SNR’s and NWP’s claims that they will be at a competitive 

disadvantage compared to developers who only have to pay the hook-up fee? 

For one thing, I have no idea what developers they could be talking about. The other 

large, master planned developments in the Greater Tonopah service area are also parties 

to ICFAs. The only other master development in the area is Balterra who did not sign an 

ICFA and the developer was foreclosed. The Arizona Department of Water Resources 

(ADWR) has made it very clear that the water supplies in the hydrological area, known as 

the “Lower Hassayampa Sub Basin,” are constrained. ADWR has stated that it will not 

be issuing any new “Analysis of Assured Water Supply” in this sub basin because all of 

the water is already spoken for by the currently planned developments, such as SNR and 

NWP. This means that anyone else would have to “bring their own water” to allow for 

development in the area, which would be their own “competitive disadvantage” because 

the cost of bringing water into the sub basin would be very high. 

So in consideration of all of these real factors, it is hard to believe that there exists any 

potential for an actual competitive disadvantage. And again, the ICFAs are contracts that 

SNR and NWP agreed to and benefited from and still benefit from to this day‘. 

What about Mr. Jellies’ statement (page 5) that it is “very telling that there are two 

intervenors in this docket with ICFAs and neither of them is supporting the 

Settlement Agreement.’’ 

I think it is more telling that out of over 30 parties to this case, only two are opposing the 

Settlement Agreement. I think it is more telling that out of more than 150 ICFAs, only 

these two developers are opposing the settlement. And it think it is more telling that out 

of all these ICFAs, we have only had to take two to court due to non-payment; those two 

are SNR and NWP. 
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Financial issues. 

What about Mr. O’Reilly’s professed concern about Global Parent’s “challenged 

financial position” (page 14) and “potential bankruptcy” (page 16). 

I find these concerns ironic, given that his company, SNR - not Global - filed bankruptcy 

due to its inability to meet its obligations under its ICFA. And I have to emphasize that 

the only people talking about a potential bankruptcy of Global Parent are SNR and NWP. 

I must also emphasize that our auditors - Deloitte & Touche LLP - continue to consider 

the Global Parent a “going concern.” 

Is Global Parent planning for or preparing in any way for a bankruptcy filing? 

No. 

Does Global Parent anticipate being able to meet its financial commitments? 

Yes. 

Has Global Parent taken steps to improve its financial condition? 

Yes. Global Parent sold its unregulated FATHOM business. This provided an 

immediate cash benefit of $1.4 million, and it also improves Global Parent’s cash flow 

and profitability, because FATHOM was still a “start up” with negative cash flow. And 

of course, Global Parent will benefit if and when SNR pays what it owes under its ICFA, 

as the arbitration panel, Superior Court and now the Bankruptcy Court have required. 

Lastly, approval of the Settlement Agreement will also be helpful, as it will move Global 

Parent - over eight years - to an opportunity to earn a reasonable return on its 

investments in the Global Utilities. And as explained in my August 21,2013 testimony, 

approving the Settlement Agreement will also help strengthen the balance sheets of the 

Global Utilities, and ultimately Global’s consolidated balance sheet. So the ultimate 
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Q. 

A. 

Q. 
A. 

irony of SNR and NWP’s position is that they oppose the settlement - on the grounds of 

concerns about the financial health of Global Parent - even the settlement will improve 

the financial health of Global Parent. 

Mr. Jellies testifies (page 8) that because NWP has already paid $1,000 per EDU, 

there will be insufficient funds to meet the required hook up fees. Is he cbrrect? 

As Mr. Jellies testifies, there is still $4,500 per EDU left for NWP to pay. The combined 

water and wastewater hook up fess will be $3,500 per EDU (see Section 7.1 of the 

Settlement Agreement). Thus, there will be more than sufficient funds to pay the hook 

up fee out of NWP’s ICFA payments. Mr. Jellies may be confused because Section 6.4.4 

provides that 70% of each future ICFA payment will be allocated to pay the hook-up 

fees. However, Section 6.4.4 also states that Global Parent is responsible for paying the 

full hook up fee. Thus, if the 70% is insufficient to meet the full hook-up fee, Global 

must pay any remaining hook up fee out of the remaining 30%. For this reason, because 

NWP has already paid $1,000 per EDU, more than 70% of its remaining payments will 

be devoted to paying the hook up fee. Paul Walker’s testimony also explains how this 

math works. 

Does this conclude your testimony? 

Yes. 
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GORDON SILVER 
GERALD M. GORDON, ESQ. 
Nevada Bar No. 229 
E-mail: ggordon@gordonsilver.com 
CANDACE C. CLARK, ESQ. 
Nevada Bar No. 1 1539 
E-mail: cclark@gordonsilver.com 
3960 Howard Hughes Pkwy., 9th Floor 
Las Vegas, Nevada 89 169 
Telephone (702) 796-5555 
Facsimile (702) 369-2666 
Attorneys for Debtor 

UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF NEVADA 

In re: 

SIERRA NEGRA RANCH, LLC, 

BK-S- 12- 19649-LBR 
Chapter 11 

Debtor. 
Date: OST Pending 
Time: OST Pending 

MOTION TO ASSUME INFRASTRUCTURE AGREEMENT 

Sierra Negra Ranch, LLC, a Nevada limited liability company, Debtor and Debtor-in- 

possession (“Debtor”), by and through its attorneys, the law firm of Gordon Silver, hereby 

submits this Motion to Assume the Infrastructure Agreement (“Motion”). Pursuant to the 

Motion, Debtor requests that this Court enter an order authorizing Debtor to assume the 

Infrastructure Agreement (as defined herein), subject the terms of the Omnibus Order (as defined 

herein), inclusive of this Court’s determination of the Cure Amount (as defined herein), 

confirmation of the Debtor’s Plan, and “prompt” cure, which shall occur no later than March 21, 

2014, and for such other and further relief as is just and proper. 

This Motion is made and based on the Omnibus Declaration of Barry W. Becker in 

Support of the Motion for Order Authorizing Payment of Management Fees and Application for 

Order Approving Employment of Gordon Silver as Attorneys for Debtor [ECF No. 241 (the 

“Omnibus Declaration”),’ which is incorporated herein in its entirety by this reference, the 

memorandum of points and authorities which follow, the pleadings and papers and other records 

’ All undefined capitalized terms used herein shall have the meanings ascribed to them in the Omnibus Declaration. 

103788-002/20067 14 
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contained in this Court’s file, judicial notice of which is respectfully requested, and any evidence 

or oral argument presented at the time of the hearing on this Motion. 

MEMORANDUM OF POINTS AND AUTHORITIES 

I. 
INTRODUCTION 

1. On August 21, 2012 (the “Petition Date”), Debtor filed its voluntary petition for 

relief under Chapter2 11 of the Bankruptcy Code, thereby commencing the above-captioned case 

(the “Chapter 1 1 Case”). See ECF No. 1. 

2. Debtor continues to operate its business and manage its property as Debtor and 

Debtor-in-Possession pursuant to Sections 1107(a) and 1108 of the Bankruptcy Code. 

generallv docket. 

3. No request has been made for the appointment of a trustee or examiner, and no 

official committees have been appointed in this Chapter 11 Case. See generally id. 
11. 

.JURISDICTION AND VENUE 

4. This Court has jurisdiction over this matter pursuant to 28 U.S.C. $5  157 and 1134. 

This is a core proceeding pursuant to 28 U.S.C. $6  157(b)(2)(A) & (M). 

5 .  The basis for the relief sought herein arises from Sections 363(b)(1), 365, 1107 

and 1108 of the Bankruptcy Code, and Bankruptcy Rules 6004 and 6006. 

6. Venue of Debtor’s Chapter 11 Case in this District is proper pursuant to 28 U.S.C. 

$9 1408 and 1409. 

7. Pursuant to LR 9014.2, Debtor consents to entry of final order(s) or judgment(s) 

by this Court if it is determined that this Court, absent consent of the parties, cannot enter a final 

order regarding this matter consistent with Article I11 of the United States Constitution. 

. . .  

. . .  

* All references to “ChaDter” herein shall be to the Bankruptcy Code appearing in Title 1 1  of the U.S. Code; all 
references to “Section” herein shall be to the Bankruptcy Code appearing in Title 1 1  of the U S .  Code; all references 
to a “Bankrumv Rule” shall refer to the Federal Rules of Bankruptcy Procedure; and all references to a ‘‘W 
&I&” shall refer to the Local Rules of Bankruptcy Practice of the U.S. District Court for the District of Nevada. 

2 
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111. 
BACKGROUND 

8. As set forth in more detail in the Omnibus Declaration; Debtor is a limited 

liability company organized in November 2004 to purchase an aggregate of approximately 

2,757.5 acres of undeveloped land (26 acres of which were subsequently conveyed) in the 

Tonopah area of incorporated Maricopa County, west of Phoenix, Arizona (the “ProPertv”). 

Omnibus Decl. 7 5 .  

9. Since the time of the acquisition of the Property, Debtor has proceeded with pre- 

development activities pursuant to Debtor’s strategic plan to add value to the Property for its 

eventual sale and/or development, which activities have included obtaining entitlements for the 

development of the Property. Accordingly, the Property is now two separate Development 

Master Plans (jointly, the Property’s “DMP”): Silver Springs Ranch, which is planned to be a 

2,203-acre mixed active adult and conventional single family residence golf course community, 

and Silver Water Ranch, which is planned to be a 528.5-acre single family residence community. 

-- See id. 7 8. 

10. As a condition precedent to the DMP approval process, Maricopa County required 

that Debtor complete and have approved an integrated sewer and water plan for the Property 

(known as a “MAG 208 Plan”). To satisfy this county condition and development process 

necessity, Debtor entered into an agreement (the “Infrastructure Aprreement”), a true and correct 

copy of which is attached to the Omnibus Declaration as Exhibit “13,” with Global Water 

Resources, the sewer and water utility that is to service the Property (“Global”), which provided 

for the development and facilitation of the MAG 208 Plan to assure that all portions of the 

Property had sufficient access to sewer and water utility services. See id. 7 28. 

11. On December 21,2012, Global filed its Motion to Set a Date by Which the Debtor 

Must Either Reject, or Assume and Cure its Executory Contract with Global Water Resources, 

Znc. [ECF No. 1341 (the “Motion to ComPel Assumption”), thereby seeking a date by which 

Debtor must either assume or reject the Infrastructure Agreement. Though the hearing of the 

For brevity not all the facts set forth in the Omnibus Declaration have been repeated herein. For additional detail 
relating to Debtor’s Business, its Property, and its leasehold interests, see paragraphs 6 through 17. 

3 
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Motion to Compel Assumption was continued a number of times, this Court made its final 

determination on the relief requested therein on July 11 , 2013. Pursuant to the Omnibus Order 

[ECF No. 3481 (the “Omnibus Order”), the Motion to Compel Assumption was granted. 

12. Accordingly, thc Omnibus Order requires Debtor to assume or reject the 

Infrastructure Agreement on or before the hearing, which is currently scheduled ‘to occur on 

August 21, 2013, to consider approval of Debtor’s Third Amended Disclosure Statement to 

Accompany Debtor ’s Third Amended Plan (the “Third Amended Disclosure Statement”).4 

13. Further pursuant to the Omnibus Order, the determination of the amount 

necessary to cure the default under the Infrastructure Agreement (the “Cure Amount”) will occur 

at the hearing to consider confirmation of the Third Amended Plan. See id. 

14. Additionally, the Omnibus Order sets forth that “if the Debtor’s plan is confirmed, 

the Debtor must tender the cure amount, as determined by this Court, within four months of the 

effective date, which will be on or before March 21 , 2014.” See id. 

IV. 
RELIEF REOUESTED 

By this Motion, Debtor seeks authority, pursuant to Section 365 of the Bankruptcy Code, 

to assume the Infrastructure Agreement, subject the terms of the Omnibus Order, inclusive of 

this Court’s determination of the Cure Amount, confirmation of the Debtor’s Plan, and “prompt” 

cure, which shall occur no later than March 21, 2014, and for such other and further relief as is 

just and proper. The relief requested herein is based on Debtor’s sound business judgment, as 

the Infrastructure Agreement fulfills the condition precedent for Debtor’s DMP approval process 

before Maricopa County.’ As such, the relief requested in this Motion is in the best interest of 

Debtor, its estate, and its creditors, and should be granted. 

As the Omnibus Order also denies the Debtor’s Second Amended Disclosure Statement to Accompany Debtor’s 
Second Amended Plan of Reorganization [ECF No. 2891 (the “Second Amended Disclosure Statement”), Debtor’s 
Third Amended Disclosure Statement, along with the Debtor’s Third Amended Plan of Reorganization (the “w 
Amended Plan”) will be filed no later than August 1 I ,  2013. 

For additional information on the instrumental nature and necessity of the Infkstructure Agreement, Debtor 
respectfully refers the Court to the briefs filed by Debtor discussing the “ride-through’’ concept. &.ECF Nos. 292 
& 309. 

5 

4 
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V. 
LEGAL AUTHORITY 

Section 365(a) of the Bankruptcy Code provides that a debtor, subject to the courl i 

approval, may assume or reject any executory contra~t .~  See 11 U.S.C. $ 365(a); First Ave. W. 

Bldg.. LLC v. James (In re Onecast Media, Inc.), 439 F.3d 558, 563 (9th Cir. 2006). A debtor’s 

decision to assume or reject an executory contract or unexpired lease must only satisfy the 

“business judgment” rule. See Aaarwal v. Pomona Valley Med. Group, Inc. (In re Pomona 

Valley Med. Group. 1nc.Z 476 F.3d 665, 670 (9th Cir. 2007); Robertson v. Pierce (In re Chi- 

Feng. Huang), 23 B.R. 798, 800-01 (B.A.P. 9th Cir. 1982). The primary concern in this regard is 

whether the assumption or rejection benefits the bankruptcy estate; assumption or rejection 

should only be disapproved when such action is so manifestly unreasonable that it could not be 

based on sound business judgment, but only on bad faith, or whim or caprice. In re Ponoma 

Valley Medical Group, 476 F.3d at 670; In re Chi-Fenn Huang, 23 B.R. at 801. Thus, a debtor 

satisfies the “business judgment” test when it decides, in good faith, that assumption or rejection 

may benefit the estate. In re FCX, Inc., 60 B. R. 405, 41 1 (Bankr. E.D. N.C. 1986); 

ChiDwich, Inc., 54 B.R. 427, 430-31 (Bankr. S.D.N.Y. 1985); Commercial Fin. Ltd. v. Hawaii 

Dimensions (In re Hawaii Dimensions), 47 B.R. 425,427 (Bankr. D. Haw. 1985). 

In the present case, Debtor seeks authority to assume the Infrastructure Agreement 

because the Infrastructure Agreement fulfills a condition precedent for the DMP approval 

process before Maricopa County. As the assumption of the Infrastructure Agreement will benefit 

Debtor, its creditors and the estate, Debtor submits that the assumption of the Infrastructure 

Agreement demonstrates Debtor’s sound business judgment and should be authorized by this 

court. 

. . .  

. . .  

. . .  

An executory contract is one on which performance is due to some extent on both sides, where the obligations of 
both parties are so far unperformed that the failure of either party to complete performance would constitute a 
material breach and thus excuse the performance of the other. Commercial Union Ins. Co. v. Texscan Corn. (In re 
Texscan Corn.), 976 F.2d 1269, 1272 (9th Cir. 1992); Griffe1 v. Mumhv (In re Wegner), 839 F.2d 533,536 (9th Cir. 
1988). 
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Gordon Silver 

Attorneys At Law 
Ninth Floor 

3960 Howard Hughes Pkwy 
Las Vegas, Nevada 89169 

(702) 796-5555 

Case 12-19649-lbr Doc 357 Entered 08/07/13 14:38:54 Page 6 of 6 

VI. 
CONCLUSION 

WHEREFORE, Debtor respectfully requests that the Court enter an order authorizing 

Debtor, pursuant to Section 365 of the Bankruptcy Code, to assume the Infrastructure 

Agreement, subject, however, to the terms of the Omnibus Order, inclusive of this Court’s 

determination of the Cure Amount, confirmation of the Debtor’s Plan, and “prompt” cure, which 

shall occur no later than March 21,2014. Debtor also requests such other and further relief as is 

just and proper. 

DATED this 7th day of August, 201 3. 

GORDON SILVER 

By: Is/ Candace C. Clark 
GERALD M. GORDON, ESO. 
CANDACE c. CLARK,‘ESQ: 
3960 Howard Hughes Pkwy., 9th Floor 
Las Vegas, Nevada 89 169 
Attorneys for Debtor 
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2/01/06 

Mr. Joel Farkas 
President, JF Properties 
6720 N. S w W e  Rd. 
Suite 250 
Scottsdale, AZ 85253 

Re. Tonopah Valley Reg3onal Wastewater Solution 

Dear Joel, 

Mer making several unsuccessfi~l attempts to contact you via direct requests to your 
representative, Keith Watkins and also a message to. your voice mail, we have decided it best if 
we express m writing our wncems over your actions related to your stated desire to become the 
regional provider of wastewater services in the Tonopah Valley. Specifically, we are concerned 
about Balterra Sewer Company’s unwilIingness to provide us with critical inhimation relating to 
the design, scheduling and costs for a regional treatment facility in Tonopah Valley. 

Since our last meeting on Npvember 15,2005, our Copperleaf Development Master Plan has 
been through a second review by the county and we are conlpleting our public participation 
process. We intend to take our project to the Planning Commission at the earliest possible date. 
In order to obtain a recommendation for approval, we must have a better idea of exactly how our 
property will receive essential services, including sewer service. 

We appreciate your initiative in Commissioning a sewer study foi the area north of X-10, but we 
are concerned about Balterra’s commitment to provide sewer service to our developments. As 
we discussed in our meeting of 1 1/15/05 and we have keiteratd to your representatives on 
numerow occasions, Copperld, the Sierra Negra / Silver Water property and the Triyar Property 
located at 435th Avenue are comprised of properties both north and south of 1-10. Based on that, 
we think it is in our best interest to utilize a single provider to service our properties on both sides 
of 1-10. We were interested in pursuihg sewer service from Balterra, but, unfortunately, we have 
yet to receive the requested and promised outline of the business arrangement you propose as a 
regional sewer provider. 

If your intent is to be the regional sewer provider for that area then we believe your proposed plan 
should cover both North and South of Interstate 10. As developers, it is critical that Baltara 
provide us with information relating to proposed costs of service, plant design and capacity, and 
construction, scheduling and permitting for the proposed plant. In Arizona, it is standard practice 
for utility companies to provide such information to developers. Further, we have requested 
inibrmation repdiag Balterra’s qualifications to construct and opemt~ the plant effectively and 

c‘ 2151 EAST BROADWAY ROAD SUITE 203 TEMPE, ARIZONA 85282. (480) Ss7-nn FAX (480) ss-m 
EMAl L: LMDGROU PLAN CWAOLCOM 
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an explanation of Balterra’s plan to manage the necessary plant expansions in such as way as to 
meet the County requhments, satisfy our timing needs as developers and to allow the other 
properties in the area to develop withont Wig hampered by a faiIure to design and construct the 
necessary facilities. At this juncture, Baltena’s failure to provide this basic information raises 
serious concerns about Balterra’s willingness or ability to serve our developments in a the& and 
adequate fashion. Additionally, Balterra representatives have stated that Baltena is designing 
only a fvst phase with a capacity of .SMGD. Without additional expansions designed and funding 
options in place, the county will not allow MY of the other property owners to proceed to find 
plat. D q i b  our requests, Baftem has failed to provide us with any information regarding the 
design or conshuction of additional plant capacity. Another aajor concern is we recently 
learned that Balterra has filed a request for a 208 permit over our properiy and that of several 
other property owners without first asking perhission. 

Based on the lack of information provided by Balterra to date, Bdterra’s unwillingness to answer 
my of our questions regarding the design and construction p m c e ~ ~ ,  and Baltm’s request that 
we study the area south of 1-10 ourselves, we have requested that Global Water Xitiate a 
comprehensive study of both water and wastewater in the entire Tonopah Valley. Those 
documents should be ready to submit in the next couple of weeks. We believe that those studies, 
in conjunction witfi your study should provide the county with 8 good planning basis for both 
water and wastewater facilities. At that point, if B d t m  still is unwilling to provide the requested 
information, then we may have no choice but to execute an agreement with another swer 
provider and fils appropriat&objections with the County and MAG relating to Balterra’s pending 
208 application. We also may have no choice but to file objections or letters of concern with the 
Corporation Commission. We would l i e  to avoid these options, but Balterra’s unwillingness to 
provide requested information and details leaves us with little choice. 

Should you wish to service the Valley as a regional provider, we would welcome your detailed 
proposal and give it its due consideration. We expect to make a decision shortly so we sfmngfy 
encourage you to respond. 

Richard Jellies 
Managing Member, The Lead Group, for New World Properties, Inc. 

C Mark Brown, New World proper tie^, Inc. 
Todd Wiley, Gallagher & Kefinedy 
Barry Baker, Silver Water Ranch 
Bob Agahi, Trim Properties , - g- -4%-=-- . - .  a- - * 

2151 EAST BROADWAY ROAD SUITE 203 TEMPE. ARIZONA 8sLa2 (480) 557-7771 FAX (480) sn-m 
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August 14,2006 

Steve Owens, Director 
Arizona Department of Environmental Quality 
1110 W. Washington Street 
Phoenix, AZ 85007 

Re: Draft Balterra Wastewater Treatment Facility, Clean Water Act, MAG 208 
Amendment, Dated April 2006 

Dear Mr. Owens: 

Wc are writing to request your attention to objections we have made regarding the 
referenced Draft Baltem Wastewater Treatment Facility, Clean Water Act, MAG 208 
Amendment, dated April 2006, prepared by CSA Engineering (“Draft Balterra 208”), for 
the Balterra Sewer Corporation. The Draft Balterra 208 proposes to serve a 24 square 
mile service area shown in blue hatch in the attached exhibit. 

As a propeay owner and developer of 1,280 acres, referred to as Copperleaf, parcel 
numbers # 506-36-025A; # 506-36-027; # 506-36-031C; # 506-36-0311); # 506-36-6324 

50645-0356; # 506-36-026 6; # 506-45-035H7, we were inserted into the Draft Balterra 
208 service area against our knowledge and against our wishes. You will see in the 
enclosed letter dated May IO, 2006 that we have requested service from Hassayampa 
Utility Company (“HUC”), owned by Global Water, Inc., and have executed a service 
agreement with them for wastewater service. Some of the many reasons we chose to 
work with Global instead of Balterra Sewer Corporation are as follows: 

# 506-36-035N; # 50645-034BS; ## 506-45-034D; # 506-45-035E; # 506-45-035F; # 

1. Global owns the Water Utility of Greater Tonopah (WUGT) and is therefore able 
to provide an integrated utility solution for our development; 

2. Global, unlike Balterra Sewer Corporation, has a proven track record in Arizona, 
currently serving almost 14,000 customers both water and sewer in Western Pinal 
County and Cave Creek; 

3. Global is a private, locally owned and financed water and wastewater utility, 
leading the State in its use of reclaimed water to reduce the dependency on non- 
renewable sources, with a 30% reduction in potable water demand enjoyed 
through these efforts in its service area in Maricopa; 

4. Global has no competing interests with developers, whereas Balterra Sewer 
Corporation has a vested interest to provide service to the Balterra development 
preferentially. 

Upon learning of the inclusion of our property in the Draft Balterra 208, we formally 
submitted objections to MAG and MCESD in writing on June 27,2006 (enclosed) and on 
the record at the corresponding MAG Committee Meetings on that date. 

We do not believe our concerns have been given due consideration by MAG and its 
committees, and respectfirlly request that your Department remand the Draft Balterra 208 
back to its sponsor, Maricopa County Environmental Services Department (MCESD), for 
further consideration in light of the objections of numerous property owners and 
developers including ourselves, The alternative we prefer and formally support is the 
KUC Consolidated Service Area 208 Plan Amendment (“HUC Consolidated 208”) 

NWP001234 
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application filed on May 8,2006. We believe that the regional plan for 175 sections as 
proposed in the HUC Consolidated 208 is far superior to that proposed in the Draft 
Balterra 208, in that it capitalizes on the points listed above to offer a thoughtkl, 
comprehensive approach to delivering integrated water, wastewater, and reclaimed water 
services to the West Valley. 

Alternately, the approval of a 2 section 208 to match Balterra Sewer Corporation's 
conditional CC&N service area would allow the 0.55 MGD wastewater treatment plant 
proposed to serve the Balterra development proper and the Saddle Mountain Unified 
School District to move forward, while the balance of 22 sections, in which my property 
lies, can be reconsidered as more appropriate to bc served by HUC. 

Accordingly, we strongly oppose the inclusion of our 1,280 acres, known as Copperleaf, 
as described in the attached legal description, in the Draft Balterra 208. 

Thank you in advance for your consideration of this important matter. 

Sincerely, 

Mark Brown 
President New World Properties, Inc 

cc: Joan Card, Director, Water Quality, ADEQ 
Claire Zucker, Chair, SWQWG 
Julie Hoffman, Environmental Planner 
Ken James, P.E., MCESD 
Linda Taunt, ADEQ 
Edwina Vogan, ADEQ 
Trevor Hill, Global Water Resources 

NWP001235 
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t - f From: Bryan [bor@snrllc.net] 
Sent: 
To: 'Catanzaro.Michael@epamail.epa.gov' 
Subject: 
Altac hments: 

Wednesday, February 28,2007 457 PM 

FW: Copy of letter regarding Sierra Negra Ranch 
Ltr to A. Strauss-DJS20070226.DOC 

Michael, 

I hope you are feeling better or the reason why you were in the hospital has been resolved. 

Without pestering you, I wanted to forward a copy of one of the letters that other developers are writing on behalf of their 
properties to contest the Balterra 208. There will be other letters coming from me and other major land holders as time 
goes by and I wanted to alert you so that you or the person handling this issue don't become overwhelmed by the i S U e S  
Balterra has created. 

Once again, I hope all is well with you and thank you for your time. 

Best, 
Bryan O'Reilly 
SNR Management LLC 
702.812.3332 

~ 

..-.-...-l"...",,- --_^____^ _--- _n___*___l-_x-..,,*,-",," ,.AT.--II ."._,---.---__I_- 

From: Garry Hays [mailto:ahavs(ibthe hendersonlawfirm.com1 
Sent: Wednesday, February 28,2007 1:49 PM 
To: MarkNewWorld@aol.com; RJelliesdao I.com; wel@wamolc.com 
Subject. Revised Ltr 

Here Is the letter. 

Garry D. Hays 
Sr. Associate 
The Henderson Law Firm 
Esplanade Center 111 
241 5 East Camelback Road, Suite 1050 
Phoenix, Arizona 8501 6 

Direct: (602) 808-1008 
Ahin: (602) 808-1000 

Facsimile': (602) 808-1010 

For more information, pienst! visit: www.thehendersonlawfirm.com 

Mobile: (480) 329-6143 

m a i ~  g h a ~ s . ~ t n ~ a w ~ . ~ n ~ . c o m  

T H E  
H E N D E R S O N  

L A W  F J R M  

ConfidentiaMy Notice: 
This e-mail message is for the sole use of the intended recipient (sJ and may contain confidential and privileged 

information. Any unauthorized review, use, disclosure or distribution is prohibited. 

1 

SNR034528 
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Copper leaf &NR 
Sewer Company 

2151 E Broadway Road + Suite 203 + Tempe + Mmno + 85202 

February 13,2006 

Copperleaf-SNR Sewer Company intends to develop a regional sewer plant for the 
Tonopah area. In the event that Copperleaf -SNR Sewer Company becomes a regional 
provider, we would welcome the inclusion of any tributary properties. 

Interested parties can express their interest in obtaining service from Copperleaf -SNR by 
signing below. 

Regards 

In the event that Copperleaf-SNR Sewer Company becomes a regional provider we are 
interested in obtaining service from this entity. 

Name: 

Project NamdProperty 
description: 

NWP001514 
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La Paz County Line 
25 miles  t o  Tonopah 

Wt Valley Region 

Tonopah 
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IN THE MATTER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA 

GLOBAL WATER - SANTA CRUZ WATER COMPANY 
DOCKET NO. W-20446A- 12-03 14 

1 DOCKET NO. W- 1732A- 12-03 1 5 
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Q. 
A. 

Q9 

A. 

Q. 
A. 

Q* 

A. 

Q* 
A. 

Q* 

A. 

Introduction. 

Please state your name. 

My name is Matthew Rowell. 

By whom are you employed and what is your position? 

I am a managing member of Desert Mountain Analytical Services (“DMAS”), a consulting 

firm specializing in utility regulatory matters. In that capacity I have provided testimony 

regarding various utility regulatory issues before the Arizona Corporation Commission 

(“Commission”). 

Please describe your background and qualifications. 

A statement of my qualifications is included as Attachment Rowell-1 to this testimony. 

Are you the same Matthew Rowell that provided Direct Testimony in the above listed 

dockets? 

Yes. 

What is the purpose of your testimony? 

I am testifying in support of the Settlement Agreement filed on August 13,2013 

(“Settlement Agreement”). This testimony describes the revenue requirements, cost of 

capital, rate base adjustments, expense adjustments, rate designs and rate phase-ins agreed 

to through the Settlement Agreement and detailed in the schedules attached to the 

Settlement Agreement. 

Please describe how the schedules attached to the Settlement Agreement are 

organized. 

The Settlement Schedules take the amounts in Global’s initial applications as the starting 
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Q. 
A. 

[I. 

Q. 
A. 

point for rate base, revenue and expenses. Adjustments are made to Global’s filed 

positions to come to the Settlement positions. 

For each company: Schedule A-1 shows the development of the revenue requirement and 

required revenue increase. Schedule A- 1 a details the agreed upon phase-in of the revenue 

increase. Schedule B-1 shows the development of the rate base and Schedules B-2 show 

the detail of the rate base adjustments. Schedule C-1 provides an income stakment and 

Schedule C-2 details the agreed to expense and revenue adjustments. The schedules 

labeled “Settlement ADJ 1” thru “Settlement ADJ 7” provide detail on each individual 

expensehevenue adjustment. Schedule D-1 shows the development of the required rate of 

return. Schedule H-3 shows each company’s current rates compared to the rates proposed 

in the settlement agreement. The H-4 schedules show, for each meter size, the impact on 

the median customer and on customers at various usage levels of the proposed increase at 

each step of the phase in. 

Are you sponsoring the settlement schedules? 

Yes. 

Revenue Reauirements 

Please describe the revenue requirements agreed to in the Settlement Agreement. 

The table below shows the test year (201 1) revenues, the revenue requirements agreed to in 

the Settlement Agreement and the amount of the agreed to revenue increase for each of the 

seven utilities involved in this case. 
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Test Year (201 1) 

Settlement 
Revenue 

Settlement Settlement Increase as 
Revenue Revenue Percent of Test 

Utility 
Palo Verde 
santa cruz 
Valencia-Town 

Division 
Valencia-Greater 

Buckeye 
Division 

Revenue Requirement Increase Year Revenue 
$13,107,528 $14,996,467 $1,888,939 14.4% 

10,463,460 12,019,506 1,556,046 14.9% 
4,940,3 16 5,192,870 252,554 5.1% 

462,043 471,331 9,289 2% 

Utility 
Palo Verde 
santa cruz 
Valencia-Town 

Division 
Valencia-Greater 

Buckeye 
Division 

Q. 

4. 

Revenue Requirement Increase Year Revenue 
$13,107,528 $14,996,467 $1,888,939 14.4% 

10,463,460 12,019,506 1,556,046 14.9% 
4,940,3 16 5,192,870 252,554 5.1% 

462,043 471,331 9,289 2% 

How do these above listed increases compare with the increases Global requested in 

its application? 

The increases agreed to in the settlement are substantially less than those initially requested 

by Global. Table 2 below compares Global’s initially requested rate increases with the rate 

increases adopted in the Settlement Agreement. 

I 

WUGT 207,705 
Willow Valley 702,652 
W U N S  147,513 

Table 2. Initial Revenue Increase Request and Settlement Revenue Increase 

407,689 199,983 96.3% 
1 , 106,922 404,269 57.5% 

147,513 0 0% 

Utility 

Palo Verde 
santa cruz 
Valencia-Town Division 
Valencia-Greater Buckeye 

Division 
Water Utility of 
Greater Tonooah 

- 
Revenue 
Increase Settlement 

Requested in Revenue Increase 
Global’s July 

9,2012 
Application 

$3,662,560 $1,888,939 
2,730,367 1,556,046 

823,424 252,554 
36,423 9,289 

677,458 199,983 

I Northern SLttsdale I I 

Willow Valley 
Water Utility of 

507,537 404,269 
0 0 

3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

111. 

Q. 
A. 

Rate Base Adjustments 

Please describe the rate base adjustments made for each company. 

I will discuss the rate base adjustments for each company in turn: 

Palo Verde: For Palo Verde there are no rate base adjustments. The Company’s rate base 

as filed is accepted by the settling parties. 

Santa Cruz: There are two rate base adjustments for Santa Cruz. First, $139,161 of 

equipment is removed from the plant balance because it is not in service. That equipment 

is associated with $43,488 of accumulated depreciation which is removed from the 

accumulated depreciation balance. Second, plant Global classified as Distribution 

Reservoirs and Standpipes and Water Treatment Equipment is reclassified as Water 

Treatment Plant, Solution Chemical Feeders, Storage Tanks and Pressure Tanks. 

Valencia Town: There are two rate base adjustments for Valencia Town. First, $71,526 of 

post-test-year plant was removed from plant in service. Second, plant classified as Water 

Treatment Equipment and Distribution Reservoirs and Standpipes was reclassified as 

Water Treatment Plant, Storage Tanks and Pressure Tanks. 

Valencia Greater Buckeye: For Greater Buckeye, plant classified as Water Treatment 

Equipment and Distribution Reservoirs and Standpipes was reclassified as Water 

Treatment Plant, Storage Tanks and Pressure Tanks. 

WUGT: For WUGT plant Global classified as Distribution Reservoirs and Standpipes and 

Water Treatment Equipment is reclassified as Water Treatment Plant, Solution Chemical 

Feeders, Storage Tanks and Pressure Tanks. 
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Willow Valley: For Willow plant Global classified as Distribution Reservoirs and 

Standpipes and Water Treatment Equipment is reclassified as Water Treatment Plant, 

Solution Chemical Feeders, Storage Tanks and Pressure Tanks. 

WUNS: For WUNS there are no rate base adjustments. 

The treatment of ICFA funds imputed as CIAC is a major issue in this case for Palo 

Verde, Santa Cruz and WUGT. Why are there no rate base adjustments associated 

with the resolution of the ICFA issue? 

The settlement schedules take as their starting point Global’s positions as filed in the initial 

applications. In those applications Global took the position that the parent level ICFA 

revenue imputed as CIAC should no longer be treated as CIAC. The schedules filed with 

the initial applications reflect the reversal of the CIAC imputation. The settling parties 

agreed to accept the reversal of the CIAC imputation. Since Global’s positions as filed in 

the initial applications already reflected the reversal of the CIAC imputation there was no 

need for an adjustment in the Settlement schedules to reflect the reversal of the CIAC 

imputation. 

Income Statement Adiustments 

Please describe tbe income statement adjustments made for each company. 

For each company the settling parties agreed to accept Staffs recommended amounts for 

Bad Debt Expense, Rate Case Expense, and income Taxes. Adjustments for each of these 

expenses are included on the C-2 schedule for all of the utilities involved in this case. 

Additionally, Staffs recommended depreciation expense was adopted by the Settling 

Parties with one change. Staff had originally recommended a depreciation rate of 5% for 

Other Tangible Plant (account 348 for water and 398 for wastewater); the Settling Parties 

agreed that a 10% depreciation rate was more appropriate for this account due to the nature 
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V. 

Q9 

A. 

Q. 
A. 

VI. 

Q* 
A. 

of plant included in it. 

In addition to the above adjustments for Palo Verde, Santa Cruz, Valencia Town and 

Willow Valley Staff recommended that the Salary and Wages, Materials and Supplies, and 

OutsideKontractual Services accounts be “normalized.” Staff‘s recommended expense 

normalizations for these companies and accounts were accepted by the settling parties. 

Cost of CaDital 

Please discuss the cost of capital used to develop the Settlement Agreement’s revenue 

requirements. 

The Settling Parties agreed to use the same capital structure, cost of debt and required 

return on equity for Palo Verde, Santa Cruz, Valencia Town, Valencia Greater Buckeye 

and Willow Valley. The agreed on capital structure is 57.8% debt and 42.2% equity. The 

agreed to cost of debt is 6.1%. The agreed to required return on equity is.9.5%. These 

numbers taken together produce a required rate of return of 7.5%. 

What about WUGT and WUNS? 

The Settling Parties agreed that rates for WUGT and WUNS would be set on an operating 

margin basis. This was necessary for WUNS because it has a negative rate base. While 

the resolution of the ICFA issues leaves WUGT with a positive rate base, the Settling 

Parties agreed that an operating margin was an appropriate way to set rates for WUGT in 

this case. 

Rate Desien. 

Please discuss the wastewater rate design for Palo Verde. 

The rate design agreed to by the Settling Parties includes no increase in rates in 2014 and 

an incremental increase in each year thereafter until 2021. The typical residential customer 
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Present 
Rate 

2014 2015 2016 2017 2018 2019 2020 2021 
I I 1 I I I I 

162.91 I 62.91 I 64.34 I 65.88 I 66.61 I 67.34 I 68.06 I 68.79 I 69.53 

The phase-in rates for all other meter sizes are included on the H-3 Schedule. 

Please discuss Global’s water Rate Designs. 

Since its last rate case GIobal has employed an innovative rate design for its water utilities. 

Global’s rate design consists of three key elements: six increasing tiers, a conservation 

rebate for low use customers and basic service charges that collect at least SO% of the 

revenue requirement. This rate design provides real incentives for conservation and 

rewards low use customers for their conservation. At the same time this rate design 

provides the Company with revenue stability. The six tiers, conservation rebate and basic 

service charges effectively balance the competing goals of water conservation and revenue 

stability. 

Please describe how the conservation rebate works. 

Under the conservation rebate any customer who uses less than a specified amount of 

gallons (the conservation rebate threshold or CRT) receives a rebate equal to a specified 

percentage of the volumetric portion of their bill. In Global’s last rate case CRT’s and 

rebate percentages were established for each water company involved in that case. In this 

case Global proposed to revise the CRT’s and rebate percentages. 

Please describe the changes to the CRTs. 

The new CRTs are set such that they equal 90% of the average usage (rounded to the 

nearest 1,000 gallons.) The idea here is to encourage conservation by rewarding customers 

who use less than the average amount. Keeping the CRTs at 90% of the average usage 

required that the CRTs be lowered relative to where they were set in the last rate case. The 
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Tier 

1 
2 
3 
4 
5 
6 

Q. 
A. 

Q- 
A. 

Gallons Rate per 1,000 
Gallons 

1 - 1,000 $1.30 
1,001 - 5,000 2.12 
5,001 - 10,000 2.94 
10,001 - 18,000 3.76 
18,001 - 25,000 4.58 
All gallons over 5.48 
25,000 

one exception to this is Willow Valley: in that utility the CRT was not changed and does 

not reflect 90% of the average usage. This was done to account for Willow Valley’s 

demographics, it has a very high number of part time residents which artificially pulls 

down the average usage. 

Please describe the changes to the rebate percentages. 

In the last rate case the rebate percentages were set at various levels. In this case Global 

proposed setting each of the rebate percentages at 50%. That proposal is adopted in the 

Settlement Agreement for each of the companies except for Santa Cruz and WUNS. Santa 

Cruz’s current rebate percentage is 65%. Decreasing that to 50% was seen as too drastic of 

a change and a 60% rebate percentage was agreed to. 

WUNS is the only utility in this rate case that does not currently have a conservation rebate 

rate structure. A 20% rebate for WUNS was agreed to as the initial conservation rebate. 

Can you provide an example of how the conservation rebate works? 

Yes, ‘take for example Santa Cruz. If the Settlement Agreement is approved it will have 

the following rates in 2014: 

Basic Service Charge: 27.68 

Volumetric Charges: 

CRT: 7,001 gallons. 
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c. 

d. 

Commodity Rebate: 65%. 

Consider the median customer who uses 5,000 gallons. Their bill is calculated as follows: 

Tier 2 gallons times tier 2 rate 

Conservation Rebate 

4 X 2.12 = 8.48 

0.65 X (1.30 -t 8.48) = 6.36 

$27.68 a. I Basic Service Charge: I 

e. 

b. 1 Tier 1 gallons times tier 1 rate I 1 X 1.30 = 1.30 

Total bill: a. + b. + c. - d. 

Present 2014 2015 2016 2017 2018 2019 2020 
Rate 

2021 

27.68 + 1.30 + 8.48 - 6.36 

=31.10 

Q- 
A. 

Please describe the changes to the rate for recycled water and non-potable water. 

The rate for recycled water from Palo Verde and non-potable water from Santa Cruz are 

set equal to each other because Santa Cruz’s non-potable water is used to replace Palo 

Verde’s recycled water when it is not available. Recycled and non-potable water is used 

for irrigation and to fill artificial lakes. The rates for recycled and non-potable water for 

Palo Verde and Santa Cruz will phase in as follows under the terms of the Settlement 

Agreement: 

_ _ _ _ _ _  
IW.57 

I I I I 1 I I I 

I$0.57 I$0.80 I$1.04 I$1.16 I$1.28 I$1.40 I$1.52 I$1.638 1 
Q* 
A. 

Q* 
A. 

Are there any other changes to the utilities rates? 

Yes, at Staffs request the current rates for Establishment of Service After Hours, 

Reconnection of Service After Hours and the Per-Hour After Hours Service Charge are 

being eliminated. These charges are being replaced with a $35 After Hours Service 

Charge that is applied in addition to the normal charge for a given service. 

Does this conclude your testimony? 
Yes. 
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Analyzed and produced testimony or staff reports on a wide variety of utility issues. 
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Economist (October 1996 to July 2001) 
Analyzed and produced testimony or staff reports on a wide variety of utility issues. 

Education 

0 Master of Science and ABD Economics, 1995, Arizona State University. 
Successlily completed all course work and exams necessary for a Ph.D. Course work 
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analysis, public sector economics, and financial economics. 
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List of Specific Projects 
Global Water Resources 

Provided expert testimony regarding Global’s cost of capital and rate consolidation. Created 
the bill-count data necessary for rate design. Consulted on the totality of schedules and 
testimony, Docket No. SW-20445A-12-0309. 
Provided expert testimony regarding Global’s financial viability and regulatory status before 
an arbitration panel. American Arbitration Association Case Nos. 76 198 Y 01 04 1 1 JMLE 
and 76 198 Y 0105 11 JMLE. 
Provided strategic advice and analysis to Global re the ACC’s ongoing water workshops. 

Rate case testimony: Cost of Capital, Rate Consolidation, treatment of Infrastructure 
Coordination and Finance Agreements, Docket No. W-20446A-09-0080, 
Prepared and sponsored testimony on Global’s Notice of Intent to Restructure, Docket No. 

Provided strategic guidance regarding the Arizona Water complaint against Global, Docket 
W-20446A-08-0247. 

NO. W-O1445A-06-0200. 
East Slope Water Comtmny 

Engaged to provide a valuation for East Slope Water Company. 
Arizona Coalition for Water Energv and Jobs 

Engaged to provide an expert report on the EPA’s Best Available Retrofit Technology 
proposal for the Navajo Generation Station. 

Cordes Lakes Water Commny 
Provided expert testimony regarding all aspects of Cordes Lake’s rate case. Participated in 
the successful negotiation of a settlement with ACC Staff. Docket No. W-02060A-12-0356 

Ray Water ComDany. Inc. 
Provided expert testimony regarding Ray Water Company’s cost of capital, Docket No. W- 
0 1380A-12-0254. 

EPCOR Utilities, Inc. 

Provided strategic advice on the Arizona regulatory environment as it relates to EPCOR’s 
purchase of Arizona utilities. 

Rio Rico Prouerties 
Testimony in the Rio Rico Utilities rate case, Docket No. WS-02676A-09-0257. 

Residential Utility Consumer Office 
Testimony re affiliate relations in the Litchfield Park Service Company Rate Case, Docket 
NO. SW-0 1428A-09-0103. 

Other 



Assisted with financial analysis, rate design and other rate case testimony and schedules for 
East Slope, Antelope Run, Indiada, Southland, Valle Verde and other small water companies. 

ACC Staff 
APS Rate Case E-01345A-05-0816: Provided testimony on staffs position on APS’ 
proposed Environmental Improvement Charge. Also acted as the overall case manager and 
was responsible for coordinating all of staffs testimony. 

APS Application to acquire a power plant in the Yurna area E-01345A-06-0464: Provided 
testimony detailing Staffs position on the application. 

Southern California Edison’s application to build a high voltage power line linking Arizona 
to southern California L-OOOOOA-06-0295-00 130: Provided testimony detailing the potential 
economic effects of SCE’s proposed power line. 

Managed Staff‘s case (including negotiating a settlement agreement) in APS’ 2003 rate case. 
Negotiated (along with other Staff members) the settlement between staff and Qwest 
regarding three enforcement dockets. 
Supervised the “independent monitor” of APS’ and Tucson Electric Power’s wholesale 
power procurement. 

StafYs lead witness in the Commission’s reevaluation of the electric competition rules which 
resulted in the suspension of APS’ and TEP’s obligation to divest their generation assets (E- 

Acted as Chairman of the Commission’s Water Task Force. 

Accipiter’s complaint against Cox Communications regarding the Vistancia development T- 
0347 1 A-05-0064: Provided testimony regarding Accipiter’s allegations concerning Cox’s 
dealings with the developers of Vistancia. 

Provided testimony on Qwest’s noncompliance with the Commission’s wholesale rate order. 

Managed Staff‘s case regarding Qwest’s alleged noncompliance with the Federal 
Telecommunications Act. 

Supervised the testing of Qwest’s operational support systems (OSS) and the development of 
Qwest’s Performance Assurance Plan as part of Qwest’s compliance with Section 271 of the 
Federal Telecommunications Act. 

Provided testimony on the geographic de-averaging of Qwest’s Unbundled Network Element 

OOOOOA-02-005 l .) 

prices. 
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1. 

Q. 
A. 

Q. 
4. 

Q* 

A. 

Q. 
A. 

n. 
Q. 

A. 

Introduction. 

Please state your name. 

My name is Matthew Rowell. 

By whom are you employed and what is your position? 

I am a managing member of Desert Mountain Analytical Services (“DMAS”), a consulting 

firm specializing in utility regulatory matters. In that capacity I have provided testimony 

regarding various utility regulatory issues before the Arizona Corporation Commission 

(“Commission’’). 

Are you the same Matthew Rowell that previously provided Direct Testiqaony in the 

above listed dockets? 

Yes. 

What is the purpose of your Rebuttal Testimony? 

This Rebuttal Testimony responds to assertions made by intervener witnesses’ Richard 

Jellies and Alexander Ibhade Igwe on behalf of New World Properties, Inc. (“NWP.”) 

Specifically, this testimony responds to assertions made by these witnesses regarding the 

appropriateness of the proposed rates for the Water Utility of Greater Tonopah 

(“WUGT.”). 

WUGT’s ProDosed Revenue Reauirement Under the Settlement Apreement. 

Please describe the revenue requirement proposed for WUGT in the Settlement 

Agreement. 

The Settlement Agreement provides that the CIAC imputation for W G T  imposed in 

Global’s last rate case should be reversed. This will result in the rate base Global 

recommended for WbGT in its application: $2,2063 16. However, the Settlement 
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Q. 
A. 

Q. 

A. 

Q* 

A. 

Agreement also provides that WUGT’s rates will not be set based on that rate base. 

Rather, WUGT’s rates are proposed to be set based on an appropriate operating margin 

without regard to WUGT’s rate base. This is spelled out in Section 6.3.4.3 of the 

Settlement Agreement. 

Please explain the concept of the operating margin. 

The operating margin is defined as the ratio of operating income to revenue. 

OM = O l / R  

So a company with $10 of operating income and $100 of revenue would have a 10% 

operating margin. In utility ratemaking the operating margin is often used to develop the 

revenue requirement in instances where the utility has insufficient rate base. 

How does the revenue requirement for WUGT proposed in the Settlement Agreement 

compare to the revenue requirement that would result if the impact of the CIAC 

imputation reversal was included in rates? 

If the required rate of return of 7.5% proposed in the Settlement Agreement is applied to 

WUGT’s restored rate base a revenue increase in excess of $560,000 would result. This is 

almost double the operating margin based revenue increase of $199,983 recommended in 

the Settlement. 

What other ratemaking provisions does section 6.3.4.3 of the Settlement Agreement 

contain? 
Section 6.3.4.3 of the Settlement Agreement provides that 

“In subsequent rate cases filed within the 8 year phase-in referred to in Section 1.5 
and 6.3.2.3 above, the rates for Tonopah will be reviewed from both a rate of return 
and 10 percent operating margin perspective. The rates will be set based upon 
whichever method results in the lowest rates for Tonopah customers.” 
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UI. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

This provision makes it very likely that for any rate case filed by WUGT before the end of 

2021 the impact on rates of the CIAC reversal will not be realized. 

NWP’s Position on WUGT’s ProDosed Revenue Requirement. 

What position did NWP’s expert accounting witness take regarding WUGT’s rates? 

Mr. Alexander Igwe filed Direct Testimony on behalf of NWP on July 8,20 13. In that 

testimony at page 5 Mr. Igwe stated: 

“NWP is only opposed to that portion of the rate increase resulting from WUGT’s 
proposal to reverse the Commission-ordered imputation of ICFA b d s  as CIAC. 
NWP believes that it is only appropriate for the Commission to allow , W G T  to 
recover its cost of service and a reasonable return on its investor-provided capital.” 

In other words Mr. Igwe testified that WUGT should be allowed to recover its expenses 

and a reasonable profit but should not be able to earn a return on the rate base that will 

result from reversing the CIAC imputation imposed in the last case. 

Isn’t that exactly what section 6.3.4.3 of the Settlement Agreement provides? 

Yes. That is exactly what section 6.3.4.3 of the Settlement agreement provides. 

If section 6.3.4.3 of the Settlement Agreement provides the exact ratemaking 

treatment that NWP requested, why is NWP still raising issues regarding WUGT’s 

revenue requirement? 

In his Direct Testimony filed on behalf of NWP on August 21,2013 Mr. Richard Jellies 

addresses the issue of WGT’s  rates. At page 9 of that testimony Mr. Jellies indicates that 

he is concerned about “the perception of potential purchasers of Nwp’s properties.” It 

appears that Mr. Jellies would like lower rates in WUGT’s service territory so that it will 

be easier to sell houses there. He is asking the Commission to set rates below WUGT’s 

cost of service in order to make the houses N W  will eventually build appear more 

attractive. This is inconsistent with any accepted ratemaking practice. Historically, setting 
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rates artificially low in new developments has created substantial problems for the 

Commission and the utilities that it regulates. 

Please summarize your testimony. 

The Settlement Agreement provides that the revenue requirement for WUGT is set on an 

operating margin basis. This results in a revenue requirement well below what would 

result if WUGT’s revenue requirement reflected a return on its rate base. This is exactly 

the treatment that NWP’ s accounting witness recommended in pre-filed testimony. 

NWP’s opposition to the Settlement Agreement’s recommended revenue requirement for 

WUGT appears to be motivated by a desire to keep rates artificially low in order to 

facilitate new home sales. That position is inconsistent with any accepted ratemaking 

standards and has proven problematic in the past. For these reasons, concerns raised by 

NWP regarding WUGT’s revenue requirement should be afforded little weight. 

Does this conclude your testimony? 

Yes. 
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30B STUMP - Chairman 

N THE MATTER OF THE APPLICATION OF 
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N THE MATTER OF THE APPLICATION OF 

2OMPANY FOR THE ESTABLISHMENT OF JUST 
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JTILITY SERVICE DESIGNED TO REALIZE A 
=ASONABLE RATE OF RETURN ON THE FAIR 
4ALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 
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N THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN SCOTTSDALE, 
NC. FOR APPROVAL OF A RATE INCREASE. 
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WATER UTILITY OF GREATER TONOPAH, INC. 
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IN THE! MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST 
4ND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

[N THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE 
OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

GLOBAL WATER - SANTA CRUZ WATER 
DOCKET NO. W-20446A-12-03 I4 

DOCKET NO. W-O1732A-12-0315 

STAFF’S NOTICE OF ERRATA 

On August 13,201 3, Staff of the Arizona Corporation Commission (“Staff’) filed a propose 

Settlement Agreement between Staff, the Residential Utility Consumer Office (“RUCO”), the Global 

Applicants,’ the Global Intervenors: the Province Community Homeowners Association, the Rancho 

El Dorado Phase I11 Homeowners Association, the Cobblestone Farms Homeowners Association and 

my additional parties signing on pursuant to 8 11.7 of the Settlement Agreement in this case. 

Attachment A to the proposed Settlement Agreement contained the schedules for all of the Global 

Applicants. 

Attached are several corrections to Schedule H-3 for each Global Applicants. These pages 

should replace the H-3 Schedules contained in S t a s  August 13, 2013 filing for each of the Global 

Applicants. 

RESPECTFULLY SUBMITTED this 16* day of August, 20 1 3. - 
enior StaE?%6 >// sel 

Wesley C. Van Cieve, Attorney 
Brian E. Smith, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

~~ 

I Valencia Water Company, Inc. - Town Division, Global Water - Palo Verde Utilities, Water Utility of Northern 
Scottsdale, Inc., Water Utility of Greater Tonopah, Inc., Valencia Water Company, Inc. - Greater Buckeye Division, 
Global Water - Santa Cruz Water Company, and Willow Valley Water Company, Inc. 

Global Water - Picacho Cove Water Company, Global Water - Picacho Cove Utilities Company, Hassayampa Utilities 
Company, Inc. , and Global Water Resources, Inc. 

2 
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Original and thirteen (13) coRies 
of the foregoing filed this 16 day 
of August, 20 13 , with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Cagy of the foregoing mailed this 
19 day of August, 20 1 3 to: 

Michael W. Patten 
Tiiothy J. Sabo 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Global Utilities 

Mr. Ron Fleming 
General Manager, Arizona 
Global Water M*magement 
2 14 10 North 19 Avenue, Suite 20 1 
Phoenix, Arizona 85027 

Michelle Wood, Counsel 
Residential Utility Consumer Ofice 
1 1 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 

Jeffrey W. Crockett 
Brownstein Hyatt Farber Schreck, LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Attorneys for New World Properties, Inc. 

Garry D. Hays 
The Law Offices of Gany D. Hays, PC 
1702 East Highland Avenue, Suite 204 
Phoenix, Arizona 85016 
Attorneys for New World Properties, Inc. 

Lawrence V. Robertson, Jr. 
Post Office Box I448 
Tubac, Arizona 85646 
Attorney for City of Maricopa, Arizona 

Denis M. Fitzgibbons 
Fitzgibbons Law Offices, PLC 
1 1 15 East Cottonwood Lane, Suite 150 
Casa Grande, Arizona 85 122 
City Attorney for the City of Maricopa 

3 

Michele Van Quathem 
Sheryl A. Sweeney 
Ryley Carlock & Applewhite 
One North Central Avenue, Suite 1200 
Phoenix, Arizona 85004-44 1 7 
Attorneys for Maricopa Area 
Homeowners Associations 

Steven P. Tardiff 
44840 West Paitilla Lane 
Maricopa, Arizona 85139 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, Arizona 86404 

Dana L. Jennings 
42842 West Morning Dove Lane 
Maricopa, Arizona 85 138 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Maricopa, Arizona 85 138 

Robert J. Metli, Esq. 
Munger Chadwick, PLC 
2398 East Camelback Road 
Suite 240 
Phoenix, Arizona 85016 
Attorney for Sierra Negra Ranch LLC 
And Sierra Negra Management LLC 

Barry W. Becker 
Bryan O’Reilly 
S N R  Management LLC 
50 South Jones Boulevard 
Suite 101 
Las Vegas, Nevada 89107 
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William P. Sullivan 
Zurtis, Goodwin, Sullivan, Udal1 & 
Schwab, PLC 

501 East Thomas Road 
Phoenix, Arizona 85012-3205 
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Global Water - Water Utility of Northern Scottsdale 
Docket No. W4372OA-12-0311 
Test Year Ended December 31,2011 

LINE 
NO. 

OPERATING INCOME ADJUSTMENT #5 - PROPERTY TAX EXPENSE GRCF COMPONENT 

DESCRIPTION 

Settlement ADJ 5 
Property Taxes 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (Line 1 Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + tine 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 tine 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax onRecommended Revenue (Line 15 Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: . 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I, Line 36 

2 
295,027 
147.513 

442,540 
3 

147,513 
2 

295,027 

295,027 
21 .O% 

61,956 
5.0100% 

t 3,104 

2 
295,027 

147,513 
442,540 

3 
147.513 
' 2  

295,027 

295,027 
21 .O% 

61,956 
5.01 00% 

s 3,104 

$ 3,104 
$ 3,104 
f 

6 
t 
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Water Utility of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 1” Meters All Classes J 
ProDosed 

Schedule. H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 10500 116.50 116.50 0% , 

Month4 
Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

LNo CRT) 

$ 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
107.00 
113.00 
148.00 
183.00 
218.00 
393.00 
568.00 
743.00 
918.00 

1,093.00 
1,268.00 
1,443.00 

Proposed Bill 

Gross CRT Net 

$ 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
‘ 107.00 

113.00 
148.00 
183.00 
218.00 
393.00 
568.00 
743.00 
918.00 

1,093.00 
1,268.00 
1,443.00 

$ - $ 57.00 
62.00 
67.00 
72.00 
77.00 - 83.00 
89.00 
95.00 

101.00 - 107.00 
- I1  3.00 
- 148.00 
- 183.00 

218.00 
393.00 
568.00 

- 743.00 
- 918.00 

1,093.00 
1,268.00 - 1,443.00 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

, 0.00% 
0.00% 
0.00% ’ 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
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Basic Ssvrr, Charge 
PrsPent 

2014 2015 2016 

s 22.55 
22.55 
56.38 

112.75 
180.40 
360.80 
563.75 

1,127.50 
2.255.00 

s 2255 
22.55 
56.38 

112.75 
180.40 

563.75 
1.127.50 
2255.00 

380.80 

s 30.00 
a m  
75.01 

150.00 
24a00 
480.00 
750.00 

1.m.00 
2,400.00 

S 40.00 
40.M 

100.01 
Mo.00 
S O . 0 0  
640.00 

1.ooO.00 
4000.M 
3,200.00 

VokmehiCchaFg. 
Present Proposed 

2014 2MS 2016 
S 1.18 S 1.18 S 1.82 S 242 

1.99 1.99 3.36 4.43 
2.63 2.88 4.88 6.43 
3.60 3.80 6.41 845 
4.68 4.68 7.W 10.41 
5.54 5.54 9.35 12.33 

PqWSed 
Present 2014 2015 and thereafter 

meshold ("CRT) kl G s l h  7,401 7,401 7,Wl 
Comrnodtyratembaie: 
(applied Y conrumptbn is below the nn) 

45% 45% 50% 

hcludes di Po(abl0 welsr'mtm hcludhg krignbn m e t s n  

NmPolabh Wata - M M W  S B  and Cia- Plweln Propored chsnee 
AY G a l h  (Per Acre Fool) 185.74 533.76 348.02 
Al G a i b  (Per 1.000 Gallons) 0.57 1.638 107 
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c 35.00 c 35.00 s -  
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($4 (0) 
35.00 35.00 
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(W (W 
50.00 E l i M t e  

NA 35.00 
(C) (C) 

30.00 30.00 
30.00 30.00 
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1.5o.A 1.50% 0.0% 
1 .XI% 1.50% 0.00w 

Present 
$ h N m  chaeep Metachmges 

$445.00 $155.00 
445.00 255.00 
495 00 315 00 
550.00 525.00 . 630.00 .l,w5.00 
830.00 1.BBD.w 

1,w5.00 1,670.00 
1,165.00 2,545.00 
1.48(100 2,670.00 
1,670.00 3.645.00 
2210.00 5.025.00 
2.330.00 6.BM.W 

Cost cost 

Total Charge% 
5800.00 

700.00 
810.00 

1.075.00 
1,87500 

2715;00 
. 3,710.00 
4.160.00 
5.315.00 

. 7.235.00 
9,250.00 

cost 

2,720.00 

Savya Line ChSgaD 
$44500 

445.00 
495.00 
550.00 
830.00 
830.00 

1,045.63 
1.165.00 
i ,490.00 
lA7O.W 
2210.00 
2,330.00 

Cost 

propaa 

s155.00 
255.00 
315.00 
525.00 

1,045.00 
1,880.00 
1,670.00 
2.545.00 
2670.00 
3845.00 
5,025.00 
6.820.00 

COSI 

Ma(HC-0 Totcll Charges 
soo.00 

700.00 
610.00 

1,075.00 
1,87500 
2720.00 
2715.00 
3.710.00 
4,160.00 
5,315.00 
7,235.00 
9,250.00 

cost 

Ctl8np 
0.wX 
0.- 
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0.m 
0.0% 
0.m 
O.W% 
'0.m 
0.m 
0.- 
0.009c 
0.00% 

. .. 
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7.35 7.35 5.72 7.70 
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~mssm 2014 20s  and thenPtnr 
9,001 9,001 8,001 

45% 45% son 
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con 
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1.075.00 
2,720.00 
2.715.00 
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9250.00 

M 

s.7io.m 

PIV@QS.d 
S e w  Lno Chrgsr 
s U5.W 

445.00 
485.m 
m.00 
P0.M 
m0.w 
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1,165.00 , 

1.490 w 
c,am.m 
2.210.00 
z.uo.00 

Cor1 

M s M r C h . p r  
s 155.00 

255.00 
515.00 
525.00 

i .wm 
i .m.m 
1.870.00 
2345.00 
2mom 
3M5.W 
5.025.w 
0.920.00 

COB1 , 

T o w  cimrgjer 
Iwo.00 

7w.w 
810.00 

1.875.W 
1.w.m 

2,720.00 
1.71s.m 
3.7io.m 

' 4,160.00 
5315.00 
7235.00 
9.250.00 

Cod 

Ch-W 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.oOY 
0.00% 
0.00% 

0.00% 
0.00% , 



Bnic-Chrp. - pmPad 
ZM4 a 1 5  2018 2017 2011 2010 2021 

27.w 
27.w 
89.20 

180.40 
P1 .A4 
442.80 
M2.W 

1m.m 
2.m.m 

s a.40  s a m  I 202i 
2.10 zDm azi 
71.00 72% nn3 
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45410 464.32 487.30 
710.M ?255U 7'3025 
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2,Mo.w 2.wp.m zm.00 

s zD.42 
29.42 
73.56 

147.10 
1Jb.l 
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7S.M 

-00 
1m.w 

$ 2961 
29.81 
74.m 

148.W 
DB.M 
473.7s 
7402s 

2m.w 
1 , a s D  

I 29.0 
20.80 
74.54 

119.00 
a m  

745.m 
1AaO.m 

4m.m 

zmm 
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74.55 

14e.10 
238.58 
471.12 
74550 

1,401.00 
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P M I I  P t O p d  

Pm*1 Pmpoud 2014 mis me 2017 201s mie am, m 

m r  Two %*akwu 5.000o.uon 5.m- 212 212 zm m za ui w 2 . a  2.30 

T*rFwBfdumr 1 8 m w m  18.moo. lm 3.76 3.76 3.90 4.03 4.m 4.10 4.14 4.18 4.18 

T lnOmBrr lwn l . W O Q # a  1.WOwlon S l . W  S 1.W S 1.35 S 1.30 $ 1.41 S 1.42 S 1.43 I 1.45 S lr(5 

T m r n n e ~ U  lorn wlm 10,oOo 0.lWr 2.W 281 3.05 3.15 1.18 321 3.24 327 327 

nu m ~mlsrr 25.WO Odbm 25.oOo wlon 4.511 4.58 4.75 4.90 4.05 5.00 LM 5.09 510 
mr~brsrullorr Qrr25.oOo 0nrZs.m 5.48 5.48 5- 5.87 5.93 5m a04 0.m 8.10 - 
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sumo 
usm 
a . m  
56o.m 
mm 
mm 

imm 
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221011) 
2m.m 

1ACO.W 
1A701x) 

colt 

Tom ch lw 
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mom 
mam 

i m m  
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2.m.m 
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e15o.m 

27lS.W 

M 
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0 . W  
0 . m  
0 . m  
0.00% 
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0 . m  
0 . W  
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Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-01732A-12-0315 
Test Year Ended December 31,2011 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return -1 

I 
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Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 518 and 314" Meters All Classes I 
. Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 2500 $ 24.40 $ 24.40 $ - 0.0% 

Monthly 
Consumption 

1,000 
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20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$ 21.12' $ - , $ 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 
- 

- 
- 
- 
- 

- .  

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.1 1 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

1,732.6 1 1,732.61 

22.60 
25.59 
28.58 
31 5 7  
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 I 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 
- 
- 

- 
- 

Proposed Bill 

;ross CRT Net 

$ 21.12 $ - $ 21.12 
21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.11 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 
057.61 

1,282.61 - 1,282.61 
1,507.61 - 1,507.61 
1,732.61 - 1,732.61 

Percent 
Increase . 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

VALENCIA WATER COMPANY - TOWN DIVISION 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST ANT 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

GLOBAL WATER - PAL0 VERDE UTILITIES 

IN THE MATTER OF THE APPLICATION OF WATER 
UTILITY OF NORTHERN SCOTTSDALE, INC. FOR A 
RATE INCREASE 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF GREATER TONOPAH FOR 
THE ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON T I E  FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA 

IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND CHARGES F01 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
V-&IJ_uE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA 

VALENCIA WATER COMPANY - GREATER 

locket No. W-O1212A-12-0309 

IOCKET NO. SW-20445A-12-03 10 

locket Nos. W-03720A-12-03 11 

1OCKET NO. W-02450A- 12-03 12 

IOCKET NO. W-0245 1 A- 12-03 13 

NOTICE OF FILING 
REVISED SETTLEMENT 
SCHEDULE A-1 FOR WATER 
UTILITY OF GREATER TONOPAH 
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N THE MATTER OF THE APPLICATION OF 
3LOBAL WATER - SANTA CRUZ WATER COMPANY 
FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

N THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
WROUGHOUT THE STATE OF ARIZONA 

DOCKET NO. W-20446A-12-03 14 

DOCKET NO. W-01732A-12-03 15 

NOTICE OF FILING 
REVISED SETTLEMENT 

UTILITY OF GREATER TONOPAH 
SCHEDULE A-1 FOR WATER 

Global Water - Palo Verde Utilities Company, Global Water - Santa Cruz Water 

Company, Valencia Water Company - Town Division, Valencia Water Company - Greater 

Buckeye Division, Water Utility of Greater Tonopah, Willow Valley Water Co. and Water Utility 

of Northern Scottsdale (collectively, the “Global Utilities”) and Global Water Resources, Inc., 

Hassayampa Utility Company, Inc., Global Water - Picacho Cove Utilities Company and Global 

Water - Picacho Cove Water Company (collectively, the “Global Intervenors”, and with the 

Global Utilities, “Global”) provide notice of filing the Revised Settlement Schedule A-1 for Water 

Utility of Greater Tonopah. 

RESPECTFULLY SUBMITTED this 3‘d day of September, 201 3. 

ROSHKA DEWULF & PATTEN, PLC 

Michael w.vatten 
Timothy J. Sabo 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Attorneys for Global Utilities 
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Original +13 copies of the foregoing 
filed this 3'd day of September 201 3, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Copies of the foregoing hand-delivered/mailed 
this 3'd day of September 201 3 to: 

Dwight D. Nodes, Esq. 
Assistant Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Janice Alward, Esq. 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Garry D. Hays, Esq. 
The Law Offices of Garry D. Hays, PC 
1702 East Highland Avenue, Suite 204 
Phoenix, AZ 85016 

Jeffrey W. Crockett, Esq. 
Brownstein Hyatt Farber Schreck, LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 

Daniel W. Pozefsky, Esq. 
Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington Street, Suite 200 
Phoenix, Arizona 85007 

2 

Lawrence V. Robertson, Jr., Esq. 
Of Counsel, Munger Chadwick, 
P.O. Box 1448 
Tubac, Arizona 85646 
Attorney for the City of Maricopa 

Denis M. Fitzbibbons, Esq. 
Fitzgibbons Law Offices, P.L.C. 
1 1 15 E. Cottonwood Lane, Suite 150 
Casa Grande, AZ 85 122 
Attorney for the City of Maricopa 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, AZ 86404 

Steven P. Tardiff 
44840 W. Paitilla Lane 
Maricopa, AZ 85 139 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Maricopa, AZ 85 13 8 

Robert J. Metli, Esq. 
Munger Chadwick, PLC 
2398 E. Camelback Road, Suite 240 
Phoenix, Arizona 85016 

Barry W. Becker 
Bryan O'Reilly 
SNR Management, LLC 
50 S. Jones Blvd., Suite 101 
Las Vegas, Nevada 89 107 
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Michele Van Quathem, Esq. 
Ryley Carlock & Applewhite 
One North Central Avenue, Suite 1200 
Phoenix, AZ 85004-441 7 

BY 

3 

William P. Sullivan, Esq. 
Curtis, Goodwin, Sullivan,Udall & Schwab 
501 East Thomas Road 
Phoenix, AZ 85012-3205 
Attorney for the Willow Valley'Club 
Association 



Water Utility of Greater Tonopah, Inc. 
W-02450A- 12-03 12 
Test Year Ended December 31,2011 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 

4 

5 

6 

7 Gross Revenue Conversion Factor 

8 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required Increase in Revenue (%) 

12 Rate of Retum on Common Equity (%) 

Current Rate of Return (L2 I L1) 

Required Rate of Return or Operating Margin 

Required Operating Income (L4 * L1 for ratebase only) 

Operating Income Deficiency (L5 - L2) 

Required Revenue Increase (L7 L6) 

(A) 
COMPANY 
ORIGINAL 

COST 

$ 2,206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1.6451 

$ 677,458 

$ 207,705 

$ 885,163 

326.16% 

11.44% 

(B) 

VALUE 

COMPANY 
FAIR 

$ 2,206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1.6451 

$ 677,458 

$ 207,705 

$ 885.163 

326.1 6% 

11.44% 

Settlement A-I 

(C) (D) 

COST VALUE 

SETTLEMENT SETTLEMENT 
ORIGINAL FAIR 

$ 2,206,817 $ 2,206,817 

$ (78,593) $ (78,593) 

-3.56% -3.56% 

10.0% 10.0% 

$ 40.786 $ 40,786 

$ 119,379 $ 11 9.379 

1.6752 1.6752 

IS 199,983 I I S  199,983 1 
$ 207,705 $ 207,705 

$ 407,689 $ 407,689 

96.28% 96.28% 

NA NA 
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BEFORE THE-ARIZONA CORPORATION COMMISSION 

c 0 M M I s s 1 0 m R s  
BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIRVALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

VALENCIA WATER COMPANY - TOWN DIVISION 

IN THE MATER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST ANI 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

GLOBAL WATER - PAL0 VERDE UTILlTIES 

[N THE MATIER OF THE APPLICATION OF WATER 
UTILITY OF NORTHERN SCO'ITSDALE, INC. FOR A 
RATE INCREASE 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF GREATER TONOPAH FOR 
THE ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
I'HROUGHOUT THE STATE OF ARIZONA 

fN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND CHARGES FOI 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA 

VALENCIA WATER COMPANY - GREATER 

Docket No. W-012124-12-0309 

DOCKET NO. SW-20445A-12-0310 

k k e t  Nos. W-0372OA-12-0311 

IOCKET NO. W-02450A-12-03 12 

DCKET NO. W-02451A-12-0313 

YOTICE OF FLING 
l'ESTIMONY OF PAUL WALKER 
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LN THE MATTER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTZLITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ONTHEFAIRVALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONl 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA 

GLOBAL WATER - SANTA CRUZ WATER COMPANI 
IOCKET NO. W-20446A-12-0314 

DOCKET NO. W-l732A-12-03 15 

Testimony 

of 

Paul Walker 

in Support of Settlement Agreement 

August 21,2013 
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!* 

Q* 
A. 

P. 
A. 

Q. 
A. 

Q* 
A. 

Introduction. 

Please state your name. 

My name is Paul Walker. 

By whom are you employed and what is your position? 

I am the founder and owner of Insight Consulting, LLC. 

Please describe your background and qaallfications. 

I hold an MBA fiom Thunderbird, The Gamin School of International Management, and a 

Bachelor’s in Business Management firom the University of Phoenix; additionally I have 

completed numerous military schools and CoUTses. In 2001, I joined the Commission as 

Policy Advisor to Commissioner Marc Spitzer. Prior to that, I had served on Governor 

Hull’s negotiating team working with Arizona’s Indian Tribes to develop Indian gaming 

compacts, and as Policy & Communications Manager at the Arizona Department of 

Gaming. 

In my cwent work, I provide regulatory consulting, advice and analysis, as well as 

testimony drafting, editing, and preparation services to utility clients. In addition, I 

provide regulatory analysis to utility investors, and chair Arizonans for Responsible Water 

Policy, a trade group and PAC representing water utilities in Arizona. I have given 

numerous presentations at regulatory workshops and industry meetings; and I am also a 

rrkmber of the Arizona Power Plant and Line Siting Committee. 

What were the key issues in the case? 

From my perspective, there were two key issues: First, the regulatory treatment of the 

money received under Global Water Resources, Inc.3 (GWRI) Infrastructure Coordination 

and Financing Agreements (ICFAs), and second, the rate impact to customers. 

1 
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:I. 

2. 

1. 

Q* 

4. 

Q9 

A. 

- ICFAs. 

Regarding the ICFAs, how long has the Commission been considering and evaluating 

GWRI’s ICFAs? 

Since 2006 when the Commission opened Docket No. 06-0149 looking at the generic issue 

of developer financing related to GWRI’s ICFAs; and in Docket No. 06-0200, the Arizona 

Water Company complaint regarding GWRI’s use of ICFAs. Since that time, we have had 

countless meetings and conversations regarding the ICFAs; we settled the Arizona Water 

Company issues; we had the 2009 rate case resulting in Decision No. 71878’s treatment of 

ICFAs as Contributions in Aid of Construction (CIAC); and the workshops ordered by the 

Commission in Decision No. 71 878 to reconsider and reevaluate whether ICFAs should be 

treated as CIAC. 

So the Commission, Staff, RUCO, and the City of Maricopa are very familiar with 

ICFAs? 

Indisputably. Each of those parties was in the last rate case; each of those parties 

supported the CIAC imputation in Decision No. 71878. In the end, each of those parties 

agreed to the regulatory treatment proposed in the Settlement. 

What are, or were, the public benefits of the ICFAs? 

In the City of Maricopa, GWRI purchased and improved the Sonoran Utilities / 387 

Wastewater District when they were in what the Arizona Department of Environmental 

Quality, the City of Maricopa, and the Corporation Commission called a “state of 

emergency.” (See, e.g., my Direct Testimony in this case at pages 9 thru 11, citing Dec. 

Nos. 68498 and 70133). 

In the Western Maricopa County area, GWRI purchased the dilapidated systems of West 

Maricopa Combine (WMC) and is rehabilitating these systems. Mr. Fleming described the 

2 
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P* 
4. 

Q. 

A. 

Q. 
A. 

numerous and serious problems faced by the WMC systems in his Direct Testimony in this 

case, filed on July 9,2012. He provides additional information regarding one of the WMC 

systems, Willow Valley, in his settlement testimony. Global has spent millions of dollars 

and countless hours addressing the WMC problems. The customers and the developers 

now have a regional water-wastewater provider which has planned and will construct 

(when growth returns) a regional, reclaimed water solution in an area of grave concern to 

the Arizona Department of Water Resources and the Arizona Department of 

Environmental Quality (See, e.g., my Direct Testimony in this case at pages 10 and 11 1, 

with excerpts of docketed letters from ADEQ and ADWR to the Commission regarding the 

area.) 

How was the ICFA issue resolved? 

We broke the ICFA issue into three distinct groups: 

0 

0 

ICFA revenues already earned by GWRI prior to December 31,2013; 

ICFA revenues not yet received by GWRI, but due to GWRI under existing ICFAs; 

and 

0 Future ICFAs. 

How does the Settlement Agreement address the ICFA funds already received by 

GWRI prior to December 31,2013 ? 

These funds are treated as revenue to GWRI, and the associated CIAC imputation is 

reversed. 

Why is that appropriate? 

It is important to recognize that these funds have already been spent by GWRI on ICFA- 

related purposes. That includes acquiring troubled water companies, such as the 387 

District and WMC. It also includes the costs associated with planning, permitting, and 

3 
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. .  

Q. 

A. 

. .  

hancing “Total Water Management” regional infhstructure. 

It is also important to consider the Ullmann Br Company report requested by the 

Commission, which validates the amounts spent on these acquisitions, and which shows 

that all plant could have been funded by non-ICFA funds. 

In light of these facts, it is reasonable to reverse the CIAC imputation in the last rate case. 

Further, as explained in Mr. Fleming’s testimony, the CIAC imputation had a very 

negative impact on GWRI’s consolidated balance sheet, and the balance sheets of the 

affected utilities. Regardless of all the technical arguments about ICFAs, ultimately it is in 

the public interest for pragmatic, practical reasons to restore the balance sheets of GWRI’s 

regulated utilities. Having financially healthy utilities benefits all concerned: GWRI and 

its utilities, the residential customers who rely on these utilities, the Homeowner’s 

Associations who rely on the utilities for irrigation water, the City who needs a financially 

healthy utility to serve existing City residents and to allow for growth, and for developers 

who signed ICFAs and are entitled to receive the servim they contracted for. 

Is this treatment consistent with the Memorandum of Understanding between GWRI 

and the City of Maricopa? 

Yes. After the last rate case, the City and GWRI engaged in a series of discussions 

regarding ICFAs. In 201 1 , we signed a Memorandum of Understanding with the City that 

includes recognition of ICFA Wds as revenue to GWRI, rather than CLAC, when the 

ICFA funds have been spent on acquisitions of troubled water companies or for 

regionalization of infiastructure as part of Total Water Management. The City participated 

actively in the settlement process, and on August 20,2013, the City Council voted to sign 

the Settlement Agreement. 
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De-Imputation 

Santa Cruz Rate Base 

Palo Verde Rate Base 

Q9 

A. 

Amount 

$6,105,227 

$10,323,747 

How will the CIAC reversal impact customers? 

There are several ways the customer impact is limited. First and foremost is the eight year 

phase in for the Maricopa systems. To my knowledge, a phase-in of this length is 

unprecedented. In addition, there is no rate increase at all in the fTvst year of the phase-in 

(2014). Again, to my knowledge this is unprecedented in Arizona. 

Water Utility of Greater Tonopah 

Hassayampa Utility Company 

Total 

In the West Valley, customers are protected because the rates for Water Utility of Greater 

Tonopah will be set on an operating margin basis in this case, so the restoration of rate 

base will not impact customer rates. 

$6,784,409 

$2,140,455 

$57,745,156 

Further, most of the “de-imputation” does not impact active rate base. The CIAC reversals 

are shown in the chart below, with impacts on active rate base in this case in bold: 

I Southwest Plant (Plant Held for Future Use) 1 $32,39 1,3 18 

Only $16.4 million (28%) of the total reversal impacts rates in this case. 

Q. 

A. 

What are the bill impacts of the CIAC reversal? 

Mr. Rowel1 details the impact on customers further in his’testimony but the impacts are 

summarized here: 
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Rate2 
31.10 

Q- 

A. 

31.10 32.64 33.21 33.44 33.68 33.91 34.16 34.18 

Table 3: Santa Cruz Typical Residential Bill 
[Present I2014 I2015 I2016 I2017 I2018 I2019 I2020 I2021 I 

Present 
Rate 
62.91 

2014 2015 2016 2017 2018 2019 2020 2021 

62.91 64.34 65.88 66.61 67.34 68.06 68.79 69.53 

Table 4: Palo Verde Typical Residential Bill 

As is clear in Tables 3 and 4, the rate impacts from this case will be well less than 5 

percent per year, and specific to the CIAC reversal will be not much more than 1% per 

year, and will take until 2021 to be reflected in customer bills in the City of Maricopa. 

How will ICFA revenues not yet received by GWRI, but due to GWRI under exisling 

ICFAs be treated under the Settlement? 

Under the Settlement Agreement, the ICFAs remain in effect as valid contracts, and the 

developers must continue to pay as they agreed. However, going forward, GWRI will 

begin using about 70 percent of its ICFA fees to fund Hook-Up Fees at GWRI utilities. 

Each utility in this case has submitted a Hook-Up Fee tariff that sets the fee at either 

$1,250 per service in the Pinal County service areas (Maricopa, Casa Grande, Eloy); or 

$1,750 in the Greater Buckeye and Western Maricopa County area. Those numbers reflect 

about 70 percent of the already contracted ICFA fees in those regions. Under this plan, 

ratepayers and developers will be assured that the vast majority of ICFA funds going 

forward will become CIAC once it is used to build infkastructure. The remaining 30 

percent will be available to GWRI to deftay the significant costs we have long talked 

about: the acquisition costs associated with consolidated troubled utilities such as for 

GWRI's purchase of the Sonod387 Districts in the Maricopa area (further payments are 

still due on this acquisition), the carrying costs for regional infrastructure; and Planning 

and permitting regional areas; coordinating and engineering regional water solutions.). 
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B* 
9. 

Q. 
4. 

Q* 

A. 

How will Future ICFAs be treated? 

The parties have agreed that there will be no more ICFAs. While I continue to believe that 

the ICFA was an innovative tool that addressed acquisitions of troubled companies and the 

need for regional infrastructure, focused on the critical but broad issues of water scarcity 

and resources efficiency, as part of the Settlement Agreement, GWRI agrees to not enter 

into any new ICFAs. 

Are there any special provisions for ICFA payments that are past due? 

Yes. For ICFA payments that were due before December 3 1,201 3, those payments are 

treated the same as other payments that were received before December 3 1,2013: they 

will be revenue to GWRI, and they are not subject to the hook-up fee requirements 

described above. By far, the most significant past due ICFA payment is that of intervenor 

Sierra Negra Ranch, LLC, whose unpaid ICFA payments were due in 2008, but have not 

been paid. An important consideration is that a developer that breaches its ICFA should 

not benefit from the breach by having their funds treated differently than those developers 

that paid on time. 

Shifting back to the treatment of ICFA revenues that are due to GWRI under the 

existing ICFAs; you testified earlier that 70 percent of those revenues will be treated 

as CIAC. Haven’t you been vocal in your opposition to CIAC in the workshops, and 

in your newsletter, Arizona Regulatory Reports? How does the adoption of this 

treatment square with your concerns - concerns which Trevor Hill also expressed in 

the last rate case? 

My opposition to excessive CIAC is based on my unshakable belief that there is no such 

thing as a fiee lunch. When utility plant is b d e d  with CIAC, people call it “cost fiee 

capital.” That’s too simple a view from an economic perspective. The immediate costs of 

funding plant are not put into rates - so customers pay none of the costs of building the 
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Q. 
A. 

plant; but they are forever obligated to pay the maintenance and repair costs of that plant 

and very, very often, the plant utilities receive from developers is built only to serve their 

own development, we have seen utilities with multiple lines in the same street to serve 

multiple developments -when lines need to be maintained or repaired the costs are greater 

because of that multiplicity. Additionally, in GWRI's purchase of the WMC, we saw 

extraordinary costs arise because developers had built and transferred inefficient plant to 

WMC under CIAC agreements (see, e.g. the testimony of Matt Rowel1 in GWRI's 2009 

rate case). 

Finally, CIAC is non-financeable in the real world. Utilities cannot bond or borrow 

against that plant, and their investors earn no return fiom that plant either through 

depreciation expense or cost of equity returns. So the CIAC companies wind up with 

pre!carious balance sheets and income statements. 

Nonetheless, in the real world, everyone has a perspective and an opinion. My view on 

CIAC is mine, and Mr. Hill's as well; but Staff, RUCO, and many other intelligent, 

informed people have a different view. What we need in the world is more compromise 

between people of principle. Our agreement to not treat as CIAC the past ICFA money, 

and to treat as CIAC 70 percent of the fiture ICFA money is a compromise between 

rational people who understand the issue and who have studied the issue for seven years. I 

would strongly urge the Administrative Law Judge and the Commissioners to accept that 

compromise as a very fair balance between competing perspectives. 

What will GWRI do with tbe 30 percent of future ICFA revenues? 

GWRI is in a very weak equity position, and it has significant obligations under the 

existing ICFAs. It must complete its final payment for the Sonoran / 387 assets, it must 

plan, finance, and emplace infkastructure to support growth in the City of Maricopa area 
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Q. 

A. 

III. 

Q9 

A. 

Q. 
A. 

and in the Western Maricopa County area. GWRI also remains under Commission order 

to improve its parent-level equity. Under the ICFAs, GWRI faces significant costs and the 

ICFA revenue available to it under the Settiement will allow it to address those costs and 

to improve its equity position. That is very clearly in the public interest. 

Are customers “paying twice” for plant under the treatment of already received 

ICFA revenues? 

They are not. The Commission and GWRI undertook an accounting review by a third 

party, Ullmann & Company, P.C., which evaluated the question of whether GWRI had 

sufficient debt and equity to fund its plant; and whether or not GWRI had incurred 

acquisition costs in excess of book value in its purchase of the West Maricopa Combine 

and the Sonoran I 387 Utilities. Ulhann & Company, P.C. report speaks for itself: GWRI 

did have its own debt and equity to hance its investment in plant during the period in 

question; and GWRI did incur acquisition costs in excess of book value in those purchases. 

The Settlement Agreement appropriately recognizes that GWRI needed to use ICFA 

revenues for those acquisition costs in excess of book value. The GWRI utilities have not 

sought the “acquisition premium” in rate base. In the end then, the customers pay nothing 

for the acquisition premiums. 

System Immovement Benefit (SIB) Mechanism. 

What is the SIB mechanism? 

It is a type of Distribution System Improvement Charge @SIC). The Commission 

recently approved the SIB mechanism as part of the Settlement with Arizona Water 

Company in Docket 1 1-03 10. 

Did the GWRI utilities participate in the Arizona Water SIB settlement? 

Yes, the GWRI utilities intervened in that docket and participated in the SIB negotiations, 
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Q. 
A. 

Q. 

A. 

Q. 
A. 

Q- 
A. 

and ultimately they signed the SIB settlement agreement. 

Did the GWRI utilities request a SIB Mechanism in this case? 

The SIB Mechanism had not yet been agreed when the GWRI utilities filed their 

application in this case. However, the GWRI utilities did request a standard DSIC 

mechanism. As a result of the SIB settlement, the GWRI utilities now request that their 

origmal DSIC proposal be replaced with the SIB Mechanism as described in Decision No. 

73938 (June 27,2013). 

In addition, the Global utilities are limiting the SIB request to only the Willow Valley 

system, which is in the most dire condition and has the most urgent need for a SIB 

Mechanism. Mr. Fleming describes the condition of the Willow Valley system in his 

testimony. 

Have you testified or presented before the Commission on the subject of Distribution 

Service Improvement Charges @SICS) before? 

Yes, I presented on the topic during the Commission’s water workshops in Docket No. W- 

OOOOOC-06-0140, in in the Arizona Water SIB proceeding in Docket No. 11-03 10, and I 

have provided testimony on DSICs in my direct testimony in this case. 

Have you participated in the writing of any white papers on DSICs? 

Yes, as Chairman of Arizonans for Responsible Water Policy, I co-authored “Moving 

Beyond Rate Shock and Regulatory Lag” in October of 2012. 

What are some of the benefits of a DSIC? 

A DSIC promotes rate gradualism, that is, smaller, more fiequent rate adjustments rather 

than less fiequent, but much larger rate increases. In addition, a DSIC mechanism allows 
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Q. 
A. 

Q- 
A. 

Q. 
A. 

Q. 
A. 

for the replacement of outdated infrastructure that may be beyond its useful life. And 

DSICs benefit the utility by reducing "regulatory lag", thus leading to financially stronger 

utilities. 

How does the SIB Mechanism work? 

The SIB Mechanism is modeled on the Arsenic Cost Recovery Mechanism that the 

Commission previously approved for a number of utilities. Under the SIB Mechanism, 

only plant replacement investments to provide adequate and reliable service to existing 

customers and that "are not designed to serve or promote customer growth" are eligible for 

the SIB Mechanism. The specific plant accounts eligible for the SIB are specified in 

Decision No. 73938 (June 27,2013). 

What happens when a utility builds SIB eligible plant? 

Once the SIB eligible plant is in service, the utility can file a request for a SIB surcharge 

under the SIB Mechanism, using specific SIB schedules described in Decision No. 73938. 

After review by Commission Staff and approval by the Commission, the plant is then 

reflected in rates using the authorized rate of retum from the most recent rate case. The 

utility may only make one SIB filing per year, and it may make no more than five SIB 

filings between rate cases. In addition, each annual SIB surcharge is capped at a maximum 

of 5% of the revenue authorized in the utility's most recent rate order. 

Please describe the Efficiency Credit. 

The Efficiency Credit is a proposed 5% reduction in the SIB surcharge. 

What is the purpose of the Efficiency Credit? 

The Efficiency Credit provides a monetary benefit to the customers h m  the 

implementation of the SIB. All DSICs provide a number of benefits to customers: 

11 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Q. 
A. 

Q. 

A. 

Q* 

A. 

Q. 

A. 

improved service quality, reduced outage risk and reduced costs from repairing and 

replacing plant after it had failed, and significant downward pressure on future rate hikes 

by gradually placing rqair and replacement costs into rates. In addition, the Efficiency 

Credit provides customers with a more direct and immediate monetary benefit. 

Do other states that use water utility DSIC mechanisms have a monetary benefit? 

No. 

Why didn’t the parties in the Arizona Water SIB proceeding propose an ROE 

reduction instead of an Ef€iciency Credit? 

The parties believed that given the Commission’s low ROEs relative to the rest of the U.S. 

water industry, investors would be concerned with such a direct approach. Most parties 

were concerned that investors would believe that Arizona, with already low ROEs, 

shouldn’t be further reducing the ROE. 

Do you believe that a 5 percent reduction to the DSIC revenues is a fair outcome for 

customers? 

I believe it is fair because it provides the customers with a direct monetary benefit, and as I 

pointed out earlier in my testimony, no other state provides any direct monetary benefit to 

customers, so this is literally an extraordinarily good deal for customers. That said, while 

the “give back” is very large, it is not a deal-breaker for utilities. 

How do you respond to the criticism that the provision of a DSIC can only be fair if 

the Company’s entire ROE is reduced? 

First of all, I have a Master’s in Business Administration, not a Juris Doctorate. So my 

view is not a lawyer’s view but rather the view of someone who worked for a Corporation 

Commissioner, who worked for Wall Street f i r ~ ~ s  for nine years, and who has worked with 
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utilities for nearly ten years. When I began working for then-Commissioner Marc Spitzer 

as his policy advisor, he told me that he had studied regulatory models and concluded that 

the most appropriate way to regulate utilities was to “find the balance between investor’s 

needs and customer’s interests.” 

When I began working for Wall Street and researching utility and energy cases, iegislation, 

and issues throughout the U.S., my clients told me to look for situations that were “out of 

balance.” I looked for situations in which a regulator was too skewed pro-company 

because we felt those were unsustainable and the company’s share value would fall; and 

for situations in which a regulator was too skewed anti-company because we felt those 

situations were also unsustainable because the customers would soon begin demanding 

better service - and the company would have to increase investment and attain higher 

earnings, and that would increase share price. 

In my work with utilities, I am constantly exposed to the need to explain to investors that 

they are receiving a fair return and that the regulator is taking the market into 

consideration. 

So the ROE and the fairness of the allowed rate base are issues that wise regulators, Wall 

Street analysts, and investors are constantly focused upon. 

To take the DSIC and its provision of timely recovery on those investments (capped at 5 

percent per year) and then conclude that somehow the entire investment in the company 

should also be reduced is unsupportable on the facts. The invested capital in the traditional 

rate base does not have annualized changes, the ROE does not change when the market 

goes into chaos, the return of and on their rate base investment is completely unaffected by 

the allowance of costs for repairing and replacing broken plant. 
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Q. 

4. 

rv. 

Q* 
A. 

Q. 
A. 

Q* 
A. 

What would happen if the Commission decided that the existence of a DSIC required 

a company-wide ROE reduction? 

Companies would not use the DSIC because the cost to investors would be too great. So 

companies would continue to file a rate case immediately upon completion of plant. 

Repair and replacement costs would accrue between rate cases and we would continue to 

see rate increases that worry and sometimes alarm customers. Thus, there would be no rate 

gradualism. 

Code of Conduct. 

What does the Settlement Agreement state regarding a Code of Conduct? 

Section 8.7 of the Settlement Agreement provides that: 

The Global Water and Wastewater Utilities will work with Staff to adopt a Code 
of Conduct to apply to transactions that are between or involve the Applicants and 
their unregulated affiliates and to assure confidential treatment of customer 
specific Momation including water and wastewater usage information. This 
Code of Conduct shall include, at a minimum, the recommendations of Staff 
Witness Armstrong on page 34 of his Direct Testimony as well as measures 
designed to ensure that the Global Utilities are independent and stand-alone 
entities separate and apart fkom the Global Parent and its other unregulated 
affiliates and that all transactions between these entities are on an arms-length 
basis. The Applicants shall file the agreed upon Code of Conduct by May 2,2014. 

What topics will be addressed in the Code of Conduct? 

The Code of Conduct will govern the relationship between GWRI and its regulated 

utilities. It will include provisions regarding GWRI’s access to customer information. It 

will also govern any transactions between GWRI or other unregulated affiliates and the 

regulated utilities. 

Has Global provided a draft Code of Conduct to Staff? 

Yes. We provided a draft Code of Conduct to StafT on August 8,2013. We are looking 

forward to receiving Staffs comments and working with them to come to agreement on a 

code of conduct. 
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2. Does t h i s  conclude your testimony? 

Yes. 
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Introduction. 

Please state your name. 

My name is Paul Walker. 

Are you the same Paul Walker who has testified earlier in this docket? 

I am. 

How do you respond to the testimony of NWP witness Richard Jellies that the 

Settlement will underfund the HUF? 

h4r. Jellies is mistaken. In his Direct Testimony, at page 8, lines 17-26 he worries that the 

$4,150 per EDU fee that NWP still owes to Global will be treated under the 70/30 split. 

The Settlement establishes HUFs in NWP’s service area of $1,750 each for water and 

wastewater service - totaling $3,500. The remaining $4,150 that NWP owes .Global will 

be allocated this way: $3,500 to the HUFs, and the remaining $650 to Global Parent. Thus 

his concern is unfounded. 

What is the intent of the HUF in the Settlement? 

The intent is to emure that the ICFA fees due under ICFAs are treated as CMC to a very 

large extent - approximately 70 percent.’ And to ensure that Global Parent still has the 

funding to meet their obligations as set forth under existing ICFAs, including the 

opportunity to recover its remaining acquisition costs, the carrying costs of its regional 

plant not in rate base (the Southwest Plant), and to implement the plan required to serve the 

water-scarce Lower Hassayampa Sub-basin (Le., the area in which NWP’s planned 

development exists.). 

’ 70 percent is the negotiated ratio that was based on the average ICFA fee per each area compared 
to the HUF values established, however, some of the older ICFA fees are smaller and thus the 
HUF fees will be greater than 70 percent. 
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Q* 

A. 

Q. 

A. 

Q* 

A. 

Are the hook-up fees established in the Settlement going to forever remain at the 

same level? 

They will remain at that level until the Global Utilities’ next rate case(s), at which point the 

Company, Staff, RUCO, and any intervenors will certainly reevaluate them in light of the 

economy, development, infrastructure costs, permitting costs, and financiag costs. 

What is your response to the testimony of John O’Reilly, wherein he urges the 

Commission to assert jurisdiction over the parent holding company, Global Water 

Resources? 

Mr. O’Reilly certainly understands that a holding company structure is highly typical in 

the utility world. He is on the board of NV Energy, Inc., which is the parent of two 

Nevada electric utility companies, WE-North and WE-South (i.e.’ Sierra Pacific Power 

Company and Nevada Power) which together do business as NV Energy Operating 

Company. NV Energy Inc. is in the process of considering a purchase and merger offer 

fiom MidAmerican Energy Holdings Company - which is, like NV Energy, Inc., a holding 

company. 

It was fascinating to learn that Mr. O’Reilly believes that state regulatory commissions can 

and should assert jurisdiction over holding companies. While some may view that as an 

attractive idea; the Commission should disregard the suggestion. Arizona defines what is 

and what is not a “utility” and it regulates utilities. It still has the right to “lock the barn 

door before the horse gets out” by closely monitoring financial transactions affecting 

utilities, whether from the parent company, or with a third-party. 

Does Global Parent operate in an abnormal manner when compared to other utility 

holding companies? 

No, Global Parent manages and plans for the needs of its subsidiaries. One look at NV 
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Q. 
A. 

. . __ 

Energy’s investor relations page shows that NV, like Global Parent, is constantly 

evaluating investment needs, resource issues, and operational and regulatory matters 

affecting its utility subsidiaries. Where Global Parent is unique, is in the ICFA. 

How is Global Parent’s role in the ICFA unique in the traditional holding company 

model? 

Global Parent developed and signed ICFAs directly with developers - the intent was to 

provide a means of addressing costs that typically are not included in rates: Canying costs 

on unused plant, and acquisition premiums (the amount of the purchase price in excess of 

the book value of the acquired entity.) We have spent seven years explaining, the 

reasoning, and I won’t repeat it all here - in the end, it was simply an effort to deal with 

dozens of developers attempting to move forward simultaneously in areas with relatively 

scarce water resources, and to put the costs of such planning and development onto 

developers without creating financial issues for the ratepayers or the utility companies 

owned by Global Parent. 

Are components of the ICFA obligations undertaken by Global Parent in line with 

traditional holding company functions? 

Yes. For example in the SNR ICFA. 

Recital D. Coordinating the provision of utility services. 

Recital D. Coordinate and arrange for the filing of regulatory applications and 

permits by the appropriate utility. 

Obligations of Coordinator, Agreement 1. Conduct acquisitions in order to 

facilitate utility operations. 

Does it appear that NV Energy, Inc. does similar things? 

It does. Their investor presentation package, entitled “Investor Meetings New York March 

3 
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4. 

5-7,2013’’ provides a solid overview of their efforts. NV Energy, Inc. provides an 

overview of planned projects, demand estimates, future growth and infrastructure 

estimates, capital expenditures emplacing “smart meters” and building the ON 

transmission line, planned regulatory filings for ’each of their utility subsidiaries (NVE-S 

and WE-N), as well as overviews of pending FERC and state filings.) (See Attachment 

4 

In short, NV Energy, Inc. is coordinating, financing, and overseeing its utility subsidiaries; 

GWR does the same thing. 

Does this conclude your testimony? 

Yes. 
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and as such are sulj'ect to a yarie of risks, uncertainties and assumptions' that could cause actual results to differ 
matenally from currenl expectations 7 hese risks, uncertainties and assum tions include, but are not limited to, NV Ene y 
1nc.k ability to maintain access to the capital markets, NV Energy 1nc.k abiky to receive dividends fromjts subsidiaries, #e 
financial performance of MI Energy 1nc.k subsidiaries, articularly Nevada Power Compan and Sierra Pacific Power 
Company both d/b/a NV Energy, and the discretion of NJEnergy Inc.'s Board of Directors wit{ respect to the payment of 
future dividends based on its periodic review of factors that ordinaril affect dividend policy, such as current ahd prospective 
financial condition, earnings and liquidity, prospective business conckions, regulatory factors, and dividend restrictions in NV 
Energy Inc.'s and its subsidiaries' financing agreements. For Nevada Power Company and Sierra Pacific Power Compan 
both d/b/a MI Ener , these risks and uncertainties include, but are not limited to, future economjc conditions boJ 
nationally and region&, changes in the rate of industrial, commercial and residential growth in their seMCe territories, their 
abili to rocure sufficient renewable ener y sources in each pmpliance year to satisfy the Nevada Ren.ewable Energy 

associated with the ON tine project, their ability to maintain access to the capital markets for general corporate purposes 
and to finance construction projects, employee workforce factors, unseasonable weather, drought, wildfire and other natural 
phenomena, expbsiions, fires, accidents, mechanical breakdowns that m occur while operatin and maintaining an 
electric and natural gas system, their ability to purchase sufFicient fuel, naturg as and power to mee? their power demands 
and natural gas demands for Sierra Pacifc Power Company d/b/a NV Energy, tnancial market conditions, and unfavorable 
rulin s in their pending and future regulatoy filings. Further risks, uncertainties and assumptions that may cause actual 

operations and maintenance expense, depreciation and allowance for funds used during construction, interest rates and 
we, cash flow and regulatory matters. Additional cautionary statements regarding other risk factors that could have an 

z g t  on the future performance of NV Ener y, Inc., Nevada Power Company and Sierra PacifK Power Com any both d/b/a 
NV Energy are contained in their Annual {eports on Form 10-K for the year ended December 31 201z filed with the 
Securities and Exchange Commission. NV Energy Inc., Nevada Power Company and Sierra Pacific Power Company both 
d/b/a NV Energy undertake no obligation to release publicly the result of any revisions to these forward-looking statements 
that may be made to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated 
events . 

Po r t ? g  olio tandard, changes in environmen%l laws and regulattons, construction risks, including but not limited to those 

resuts 9 to differ from current expectations pertain to weather conditions, customer and sales growth, plant outages, 

I 

IR Contacts 
Max Kuniansky 

i Executive, Investor Reiations 
(702) 402-5627 
mkuniansky@nvenergy.com 

! NVEnergy.. i 

Jessica Lucero 
Financial Analyst 

jIucero@nvenergy.com 
(702) 402-5612 
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- . . . - . - . -. . 

NYSE ticker: NVE 
Market capitalization; $4.6 billion 

Customers: 2.4 million Nevadans . -90% of state population 

. 40 million tourists annually 
1.2 million accounts 

Territory: -46,000 sq. miles 
Transmission: -3,800 miles 

Generation capacity: 
8 6,078 MW 

82% of peak load 

Peak load (MW): 
7,437 (2012) 
7,609 (All-time) 

A 
NV€nergym 
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A 
NVEnergy 
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NV-Owned Generation 

2,797 

2003 2013 

Additions: 
2006: Lende 

Harry Alien Peaker 
S i her haw k 

Clark Peakers 
Higgins 

2008: Tracy 

201 0: Goodsprings 

201 I : Hany Allen 
201 3: Reid Gardner #4 
Retirements and other 
Net Capacity Added 

1,102 
80 
390 
541 
619 
530 
5 

. 484 
232 
(702) 
3,281 

A 
MVEnergy- 
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. . 

. Entering a period of more stable 
earnings 
- No major projects 
- Slow demand growth 28,177 

MWh Sales 
(000's; retail) 

29,185 28,800 

11 12 13" 

Weather normalized. Source: WE-S IRP and NVE-N 2"d amendment forecast approved by PUCN in 
December 2012. 

8 
NVEnergy- 



. GAAP ROE reflects: (%I 
- Holding company debt r n  n 

- Goodwill* 
- Lenzie regulatory asset* 
- Deferred energy* 

(Western energy crisis) 
Regulatory ROE should be 
much closer to allowed ROE 

- 

I u.v 

2011 2012 
P GAAP m Regulatory - Approved 

*For further details, see Note 3 of the 2012 Form 10-K 

NVEnerg y- 



Committed Renewable Energy Projects 
41 Projects, 1,044 MW 

as of Feb. 2013 Ideal for solar, geothermal 
energy Other, 

i 
! A 
i NVEnergy- 
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I 
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! 
I 

Residential Rate; $/kWh 
NVE-South 

$0.114 $0.112 
NVE-North 

$0.1 24 

Earned Return 

I 
07 13 07 13 I 

s contributing to earnings with ! 

i A 
I NVEnergy- 
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Continuously improve processes 

Control O&M expense 
- NVEnergize 
- Operating highly efficient generating facilities 

= ON Line joint dispatch savings 

. .. 

14 



$ millions per MWh 

I 

2008 2009 2010 2011 2012 2008 2009 2010 2011 2012 

A 
NVEne rgy- 

* Includes $8.0 million benefd from termination cost reversal 
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I 

i 

I 
I 

i i 

1 
i 

I #  

December 201 I rate decision was fair, 
reasonable 

IRP process reduces risk; major projects 
approved in advance 

Quarterly fuel and DEAA adjustments 
should stabilize cash flows 

Allowed to recover lost revenue 

Potential for higher equity ratio 

A 
N VEnergy. 
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I 

rn Incentive-based, pay for performance compensation 

= “Say on pay” won resounding approval 

Incentive compensation clawback policy 

m Stock ownership guidelines for board, senior officers 

m 9 of 10 directors are independent 

Separated Chairman and CEO roles 

m Eliminated classified board 

m Adopted majority voting, reduced supermajority provisions 

rn Responded to all shareholder proposals 

A 
i NVEnergy 

I 
I 

i 

I 
I 
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.. . 

40 

30 

20 

10 

- I I I I $0 
06 07 08 09 10 I 1  12 

I I I I 

-MWh sales - -Gaming revenues 

A 
NVEnergy- 
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- ... . . . 

- 30 (I) c 
0 .- - - 
E 25 
Y 

(I) al - 
1 20 

15 
f 

10 

5 
1999 2001 2003 2005 2007 2009 201 1 1997 

UMWh Sales -Customem* 

1,260 

n 
(I) 

960 
(I) 
3 
0 e 

660 e I 
I 

0 '  U 

360 $ 
i 

60 

I 

I 

! A 
i NVEnergy * Excludes water and CA electric customers 
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Well positioned for near-flat den and 
- Controlling O&M 
- Reducing debt 
- Returning capital to shareho ders 

Infrastructure in place for future 
growth . Upside when recovery commences 

16% 1 13.0% 

Dec. 11 Dec. 12 

I 

1 Unemployment 

I 
8.5% 10.2% ; 

12% 

-Nevada - - U.S. 

I 



= NV Energize: 
NV Energize 

Smart Meter Installation - $177 million 
- Completion: Q2 2013 

. ON Line: 
- $138 million (excludes 

- Completion: year - end 2013 
AFUDC) 

L 12/10 12/11 3/12 6/12 9/12 12/12 Q213 

1 201 3 O&M reduction: $1 2 million E 
I 

22 
NVEnergy- 



0 T T -I- 

C '  : .% ..< ' ::. ,,y+.t'.' .;. ., loo- . '.1< , . . .  

90 

80 

70 

60 3 
T 
I- 9 

!jo .- $ 8  2 s  

30 

20 

10 

0 
I Mar11 Jun11 S e p l l  Dec11 Marl2 Jun12 Sep12 Dec12Mar13*Jun13* *Estimated 
I 
I 

51 Cumulative Smart Meters Installed 
i 

I NVEnergy" 

@Service Trips 

! 
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v 

As of Dec. 31,2012 

. Goal: achieve more balanced 
capital structure over next 
several years 

. Strengthens balance sheet 
before next growth cycle 

. Top priority: utilities’ balance 
sheets 

A 
NVEnergy- 

I NVE-S NVE-N Goal ! 

24 



$ millions* 
$621 

MWs 

I1 12 13 14 15 16 17 
la8ase HEnvironmenbl .All Other 

Gross expenditures, including contributions in aid of construction, debt AFUDC, and net salvage. Forecast 
includes environmental expenditures for which the company plans to seek PUCN approval. 

NVEnergy- 

. . .. 

1,180 

13 14 15 16 17 18 

25 



Dividends Paid per Share 

. Doubled quarterly dividend since 2007 

= Expect to increase dividends about 
10% annually until reach 60-65% payout . Can be achieved while reducing debt 
and considering investments 

$0.76 * 

06 07 08 09 10 11 12 13 

A 
NVEnergy- *Annualized 
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I 
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! 

! 
f 
i 

i 

$660 

13 14 15 16 
Coupon 5.5% 4.6% 5.9% 6.0% 

Utility bl Holding Co 

2013 excludes $98 million of NVE-South variable rate debt that must be redeemed prior to 
ON Line commercial operation date. 2014 coupon is weighted average. 

27 
NVfnergy- 



i 

1 & For further information see forward -looking statements and risk factors in 201 1 SEC Form IC-K and Form 
1 0 4  for periods ended March 31,2012, June 30,2012 and September 30,2012. 

28 
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Nevada economy slow growth = 
return capital to shareholders 

Dividends 

Debt 

Equity ratio 

ROE vs. allowed 

I 

aspiration: 50% 

spread narrowing 

Need for rate relief 

Guidance initiated 

A 
NVEnergy- 
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. . . - . . 

$0.94 

Q1 Q2 
B2011 

. S(O.11) 
43 44 

id 201 2 

NVEnergy- 



... . . . . 

$0.07 

No 

S(0.02) 

Ql 

t(0.04) 

44 Q1 Q2 43 44 Q2 Q3 

A&&? Revised 
NVEn ergy- 
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Latest Ratings Review 
Nevada Power 

Corporate Credit RatingAssuer Rating 
Senior secured debt 
Outlook 

Sierra Pacific Power 
Corporate Credit Rating/lssuer Rating 
Senior secured debt 
Outlook 

NV Energy 
Corporate Credit Ratinghsuer Rating 
Senior unsecured debt 
Outlook 

Standard & Poor's 

20-Feb-13 

BBB- 
BBB+ 
Stable 

BBB- 
BBB+ 
Stable 

BBB- 
BB+ 

Stable 

Moody's 

1 8-May-12 

Baa3 
Baal 
Stable 

Baa3 
Baal 
Stable 

Bal 
Bal 

Stable 

- Fitch 

14-May-12 

BB+ 
BBB 

Positive 

BB+ 
BBB 

Positie 

I BB 
BB 

Positive 

A 
NVEnergy- 
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I 
I 

! 

I 
I 

L 

I 

I 
i I 
! 

I 

2012 Plant Performance 

88% 89% 

Availability Capacity Factor 

I 

Baseload combined cycle gas 
@Total fleet 

I I 

A 
NVEnergy- 
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I 

i 

I 

i 
1 
i 
I 
I 

I 

I 

! 

201 2 
31.4 million MWh 

m 8 of 9 coal units scrubbed 

Low-mercury coal 

* Does not include energy efficiency and conservation, demand side management and 
other programs which contribute to renewable portfolio standard compliance. 

35 
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Sales 
29.2 million MWh 

Electric Revenues 
$2.7 billion 

i 

.: .I. . # . . .  . .  

36 



.-.. . . 

Interruption frequency Interruption Duration 
1.11 

2.00 

Industry 12 I 1  10 09 Industry 12 11 10 09 
TOP TOP 

Quartile Quartile 
NVE NVE 

Number of service interruptions per customer per year Hours of service interruptions per customer per year 

A 
NVEnergy- 
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I Interruption Frequency 1 

I 
I.. . . ii t 

EEI Peer Companies 

I Interruption Duration 

EEI Peer Companies 

NVEnergy- 38 



Self-owned Generation (MW) 2,797 6,078 
O&M (CentdkWh) $2.76 $2.43 -1 2% 

Effective Rate (CentsIkWh)' $9.77 $9.84 1% 

Non-Fuel Rate (Cent~IkWh)~ $2.54 $5.94 134% 
Fuel Rate (Cents/kWh)* $7.23 $3.90 -46% 

Gross Margin ($ millions) $845 $1,745 106% 
Effective Cost of Debt 9.5% 6.0% -37% 
Price per Share (Year-ended) $7.34 $18.14 147% 
Dividend per Share - $0.64 -- 
Credit Ratings (S&P/Moody's) 
NVE-S BB,B+ / Ba2 BBB+ / Baal 
NVE-N BB,B+ / Ba2 BBB+ / Baal 

1 Defined as Total Retail Eledric RevenuelTotal Retail EleMic Sales 
2 Defined as Total Fuel & Purchased Power Costs + Deferred Energymotai Retail Electric Sales 
3 Defined as Total Retail Electric Revenue - (Fuel & Purchased Powr Costs + Deferred Energy)/Total Retail Electric Sales - 4 

39 NVEnergy- 
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i 

Increase energy 
efficiency, conservation 

Expand renewable 
energy initiatives and 
investments 

Add new generation and 
transmission 

A 
NVEne rgy- 

Significant energy savings 
Included in portfolio standard 
DOEgrant 
Over 900,000 smart meters 
"Lost revenue" recovery 

Met portfolio standard while 
minimizing costs 
Invested in Goodsprings 
Expanded to include out-of-state 
and PEConly purchases 

Achieved energy independence 

Obtained ON Line approval 
through acquisitions, construction 

... ._ 
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. Can contribute 1/4 of Portfolio Standard 

PUCN approved recovery of lost revenues, program costs 

= NV Energize: smart meters for all customers 
- Estimated total cost: $316 million 

Federal grant: $139 million 
' NVE's portion: $177 million I - 2013 Project of the Year Award (PowerGrid International) 

A 
N VEnerg y- 
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Complying with portfolio standard cost effectively 
- 15% in 2011 -2012 
- 25% by 2025 I 

= Find investments that add value for customers, shareholders 

= Expand transmission capability for export 

A 
NVEnergy- 
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Percentage of Standard Achieved 

12 13 14 15 

Up to 114 of standard can be met from d A 
NVEnergy- I 
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1 BaannemPowar 17.71 
2 Bradv 
3 DessrtPeak 
4 DidoMeaduwm 
5 Farlknerl 
6 Gabna2 
7 Gabna3 
8 Hornssiretch 

9 Jersavvaw 
I O  McGimssMpI, 
11 RidmrdBwdette 
12 Salt- 
13 SanEmidio 
14 SodaLakeI 
15 SOdabkcI 
18 StbamboatHiwI 
17 SbamboatIA 
18 Steamboat1 
I 9  SleamboatI 
20 snkreter2 

24 
25 
51 

49.5 
13 

28.5 
5.8 

22.5 
48 
26 

23.6 
11.8 
3.6 

19.5 
14.6 

2 
13.4 
13.4 
47.2 

A 
NVEnergy- 

22 FRVSpechut~ 
23 Laa VOQOS Vaky Water Disbid (Six Projsds) 
24 MMntainView 
25 k f i s  AF8 Sotar Star 
28 Nevedasotarone 
27 RVApar 
28 SSafdmQM 
29 SihrarStab 
30 CfucentDmes 

30 
3 

20 
13.2 

69 
20 

17.5 
52 

r r o  

37 Truckea C a m  Mgation Distticl 
38 Verdi 

2.2 
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ON Line 

& 
N VEnergy.. 

235 mile 500 kV line wiil 
interconnect northern, southern 
systems 

Permits economic fleet dispatch 

Increases reliability, key for 
renewable energy development 

Estimated cost: $552 million. 
NVE’s ownership portion: $138 
million (excludes AFUDC) 

Joint project: 25% NVE, 75% Great 
Basin Transmission 

Expected in-service date: no later 
than Dec. 31,2013 

I 
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- Total - 

Rate base 
($ billions, 1 U31/2012) $7.16 

Equity ratio: 
GAAP actual, 1 2/31/2012 41 5% 
Regulatory - allowed 44.3%* 

Last general rate order 

$5.30 $1.87 

46.7% 46.8% 
44.4% 44.1 % 

1 U23/2011 1 2/23/2010 

* Total is weighted based on rate base. 

A 
NVEnergy- 
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I 

10.7 

1 

10-5 10.5 

1 

10.0 10.0 

1 

08 09 10 11 12 

A 
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1'0.6 3 0.6 

7 

10.6 

1 

10.1 ' 10.1 

08 09 10 11 * 12 

A 
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. ... . . , . . 

1 To be filed approximately 6 months before completion of ON Line 

June 201 3 (current statutory schedule) 

June 2014 (current statutory schedule) 

In merger filing, NVE will request that the resulting merged company general rate filing 
follow the NVE-S schedule. 

N VEnergy- 
50 



I 

NV Energy South 
RATES 

IN 
CERTIFICATION EFFECT 

TEST PERIOD PERIOD 

f - 5  A 

NV Energy North 

TEST PERIOD 
CERTIFICATION 

PERIOD 

I 
FILE 
GRC RATES 

IN 
EFFECT 
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Alaina Burtenshaw (D) 
Began Serving: January 2010 Term Ends: September 30,201 3 
Appointed Chairman February 201 1. Administrative law background. Has been 
with the PUCN since 1992, served as Staff Counsel and Assistant Staff 
Counsel. 

Rebecca Waqner IR) 
Began Serving: September 2006 
Served as Energy Advisor to the Governor and Director of the Nevada State 
Office of Energy. Previously worked for Nevada-based geothermal company. 

Term Ends: September 30,2015 

NVEnergy.. 

David Noble (NP) 
Began Serving: August 2011 
Has been with the PUCN since 1997 as administrative attorney, assistant staff 
counsel, assistant general counsel, and hearings officer. Also served as 
Commission liaison to Nevada Legislature on utility and administrative matters 
over last six regular legislative sessions, 

Term Ends: September 30,2016 

I 

52 
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TED 7 1 Annual DEAA, REPR, March 1,2013: will make annual filings. 
EEIR, EEPR and 
TRED Adjustment 

i 
Hearings to review costs for prudency and 
reasonableness expected in late summer. 
New rates effective October 1.2013. 

N VEnergy- 

For more information, contact Invertor Relations: 

Max Kuniansky: 702.402.5627 or mkunianskvOnvenergv.com 

... _. 
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(% of Residential Customers) 
10.0% 1 

./ 

5.0% ! I I I I I I I I I I I 



Low-Use Customer Accounts 
(% of Residential Customers) 

- 

10.0% 

9.0% 

8.0% 

7.0% 

6.0% 

5.0% 

A 
NVEnergy 



Total Employment (thousands) 814.9 
New Residents (Drivers License Count) 4,646 
Active Residential Electric Meters 740,702 
Median Existing Home Price $ 1 10,000 
,Median New Home Price $ 2 12,250 
Existing Home Sales 4,641 
New Home Sales 374 

830.6 
4.461 

750,212 
139.900 
218,114 

4.083 
617 

t 
t 
- 

NVEnergy. 
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ARIZONA CORPORATION 
COMMISSION 
Agreed-Upon Procedures for Global 
Water Resources, Inc. 

For the Period Ended 
December 31, 2008 



Arizona Corporation Commission 
Agreed-Upon Procedures for 
Global Water Resources,  Inc.  

December 31,2008 

Table of Contents 

Independent Accountants’ Report on Applying 
Agreed-Upon Procedures 

Agreed-Upon Procedures and Findings 

Schedule of Infrastructure Coordination and Finance 
Agreements (ICFA) 

Schedule of Infrastructure Coordination and Finance 
Agreements (1CFA)- Independent Accountants’ Findings 

Schedule of Net Plant Assets and Specified Cash Resources 

Schedule of Net Plant Assets and Specified Cash Resources- 
Independent Accountants’ Findings 

Schedule of Utility System Acquisitions 

Schedule of Utility System Acquisitions- Independent 
Accountants’ Findings 
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JXULLMANN 
-& COMPANY P*C* 

Cert i f i ed  P u b l i c  A c c o u n t a n t s  

INDEPENDENT ACCOUNTANTS’ REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Director of Utilities Division 
Arizona Corporation Commission 

We have performed the procedures enumerated on pages 2-7, which were agreed to by 
the Arizona Corporation Commission (the Commission), solely to assist you with 
respect to the Schedule of‘ Infrastructure Coordination and Finance Agreements 
(ICFAs), the Schedule of Net Plant Assets and Specified Cash Resources, i d  the 
Schedule of Utility System Acquisitions of Global Water Resources, Inc. (GWR) as of 
December 3 1, 2008 (schedules are presented on pages 8- 17). GWR’s management is 
responsible for the company’s accounting records. This aped-upon procedures 
engagement was conducted in accordance with attestation standards established by 
the American Institute of CertSed Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specified party in this report. 
Consequently, we make no representation regarding the sufficiency of the procedures 
described on pages 2-7 either for thk purpose for which this report has been requested 
or for any other purpose. 

GWR has represented that it is responsible for the presentation, completeness, and 
accuracy of the Schedule of ICFAs: GWR has also represented that it is responsible 
for the accuracy and completeness of the values contained in the Schedule of Net 
Plant Assets and Specified Cash Rcsourccs and thc Schedule of Utility Systcm 
Acquisitions, but is not responsible for the format of these two schedules. 

We were not engaged to, and did not, conduct an audit, the objective of which would 
be the expression of an opinion on the accounting records. Accordingly, we do not 
express such an opinion. Had we performed additional procedures, other matters . 

! might have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of the Arizona Corporation 
Commission and is not intended lo be and should not be used by anyone other than 
this specified party. 

Ullmann & Company, P.C. 
Certified Public Accountants 

November 28,20 12 

4647 North 32nd Street . Suite 220 . Phoenix, Arizona 85018 
Telephone: (602) 224-0166 . FAX: (602) 224-6062 L mail: CPAQIULLMANHCPA.com www.ULLMANNCPA.com 

http://CPAQIULLMANHCPA.com
http://www.ULLMANNCPA.com
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BEF .-- ,-: E 1 f F n -.. 
COMMISSIONERS 
BOB STUMP, Chairman 2313 HAY I3 P 3: 48 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS , .  j ?  1 r i b , -  

SUSAN BITTER SMITH 

,* 1 I ,tia ',':l:b:,,L. 
- 1. fJ,"-3,;1 

M THE MATTER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A WASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF ARIZONA 

VALENCIA WATER COMPANY - TOWN DIVISION 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST ANE 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF AFUZONA 

GLOBAL WATER - PAL0 VERDE UTILITIES 

IN THE MATTER OF THE APPLICATION OF WATER 
UTILITY OF NORTHERN SCOTTSDALE, lNC. FOR A 
RATE INCREASE 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF GREATER TONOPAH FOR 
THE ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA 

IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND CHARGES FOI 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA 

VALENCIA WATER COMPANY - GREATER 

locket No. W-O1212A-12-0309 

IOCKET NO. SW-20445A-12-0310 

)ocket Nos. W-03720A- 12-03 1 1 

)OCKET NO. W-02450A-12-03 12 

IOCKET NO. W-02451A-12-03 13 

NOTICE OF FILING AFFIDAVIT 
OF MAILING AND AFFIDAVIT 
OF PUBLICATION 
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IN THE MATTER OF THE APPLICATION OF 

FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR UTILITY 
SERVICE DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF AFUZONA 

GLOBAL WATER - SANTA CRUZ WATER COMPANY 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILlTY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE OF 
RETURN ON THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA 

DOCKET NO. W-20446A-12-03 14 

DOCKET NO. W-1732A-12-03 15 

NOTICE OF FILING AFFIDAVIT 
OF MAILING AND AFFIDAVIT 
OF PUBLICATION 

Global Water - Palo Verde Utilities Company, Global Water - Santa Cruz Water 

Company, Valencia Water Company - Town Division, Valencia Water Company - Greater 

Buckeye Division, Water Utility of Greater Tonopah, Willow Valley Water Co. and Water Utility 

of Northern Scottsdale (collectively, the “Global Utilities”) file the attached affidavit ,of mailing 

and affidavit of publication. 

RESPECTFULLY SUBMITTED this 13‘h day of May, 2013. 

ROSHKA DEWULF & PATTEN, PLC 

Michael W. Patten 
Timothy J. Sabo 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Attorneys for Global Utilities 

Original +13 copies of the foregoing 
filed this 13‘h day of May 2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, A 2  85007 
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Copies of the foregoing hand-deliveredmailed 
this 13* day of May 2013 to: 

Lyn A. Farmer, Esq. 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Janice Alward, Esq. 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, A 2  85007 

Gany D. Hays, Esq. 
The Law Offices of Gany D. Hays, PC 
1702 East Highland Avenue, Suite 204 
Phoenix, AZ 85016 

Jeffrey W. Crockett, Esq. 
Brownstein Hyatt Farber Schreck, LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 8 5004 

Daniel W. Pozefsky, Esq. 
Chief Counsel 
Residential Utility Consumer Office 
1 1 10 West Washington Street, Suite 200 
Phoenix, Arizona 85007 

Lawrence V. Robertson, Jr., Esq. 
Of Counsel, Munger Chadwick 
P.O. Box 1448 
Tubac, Arizona 85646 
Attorney for the City of Maricopa 

Denis M. Fitzbibbons, Esq. 
Fitzgibbons Law Offices, P.L.C. 
1 1 15 E. Cottonwood Lane, Suite 150 
Casa Grande, AZ 85 122 
Attorney for the City of Maricopa 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, AZ 86404 

Steven P. Tardiff 
44840 W. Paitilla Lane 
Maricopa, AZ 85 139 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Maricopa, AZ 85138 
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AFFIDAVIT OF PROOF OF MAILING 
Docket Nos. W-01212A-12-0309; SW-20445A-12-0310; W-03720A-12-03 1 1 ;  

W-02450A-12-0312; W-02451A-12-0313; W-20446A-12-0314 and W-1732A-12-0315 

lTATE OF ARIZONA 1 

:ounty of Maricopa 1 
) ss. 

I, Joanne Ellsworth, state as follows: 

1. I am a Manager of Corporate and R-gulat ry Affairs of Global Water Resources, 

nc. In that capacity, I oversee the mailing and publication of notices required by the Arizona 

:orporation Commission for utilities owned by Global Water Resources, Inc., including the 

ipplicants in Docket Nos. W-01212A-12-0309; SW-20445A-12-0310; W-03720A-12-0311; W- 

12450A-12-03 12; W-02451A-12-03 13; W-20446A-12-03 14 and W-1732A-12-0315 (collecively, 

he “Rate Case Dockets”). 

2. I certify that a copy of the attached notice, pursuant to Procedural Order issued 

Ipril 16,2013 in the Rate Case Dockets was mailed to all customers of Global Water - Palo 

Jerde Utilities Cotnpany and Global Water - Santa Cruz Water Company on May 1,2013. 

SUBSCRIBED AND SWORN to me by Joanne E1Jsworth m s  t3Ih day of May 2013. 

My Commissi 



STATE OF ARIZONA 

COUNTY OF PINAL 
} ss. 

Affidavit of Publication 

RUTH A. KRAM ER first being duly sworn 
deposes and says: That he/she is a native born cilizen of the United SMCS 
of America, over 21 years of agc, that 1 am an agent and/or publisher of the 
Casa Grande Dispatch, a daily newspaper published at Casa Grande, l’inal 
County, Arizona, Tuesday through Sunday of each week; that a notice, s lull, 
true and complete printed copy of which is hereunto attached. was printed 
in thc regular edition of said newspaper, and not in a supplemriii thereto, for 

ONE issues thc first publication thereof having hern o n  Ihc 

7TH day of MAY AD., 2013 

Second publication 

Third publication 

Fourth publication 

Fifth publication 

Sixth publication 

CASA GRANDE DISPATCH - ,  

L 

BY 

Sworn to before ?e$$ is (7jt.n 
day or 

Notary Public in  and for the County 
of Pinal, State of Arizona 





NOTICE OF PUBLIC COMMENT SESSION IN 
MARICOPA, ARIZONA, ON THE APPLICATION OF 
VALENCIA WATER COMPANY-- TOWN DIVISION, 

GLOBAL WATER -- PAL0 VERDE UTILITIES 
COMPANY, WATER UTILITY OF NORTHERN 

SCOTTSDALE, WATER UTILITY OF GREATER 
TONOPAH, VALENCIA WATER COMPANY -- 

GREATER BUCKEYE DIVISION, GLOBAL WATER -- 
SANTA CRUZ WATER COMPANY, AND WILLOW 
VALLEY WATER COMPANY (DOCKET NOS. W- 

01 2 12A-12-0309, SW-20445A-12-03 10, W-0372OA-12-03 11 
W-02450A-12-0312, W-0245lA-12-0313, W-20446A-12.0314 

AND W-01732A-12-03 15) 
On July 9, 2012, Valencia Water Company -- Town Division, Global Water -- Palo Verde 
Utilities Company, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, 
Valencia Water Company -- Greater Buckeye Division, Global Water -- Santa Cruz Water 
Company, and Willow Valley Water Company (collectively “Global Water”) filed with the 
Arizona Corporation Commission (“Commission”) applications for the establishment of just and 
reasonable rates and charges for utility service designed to realize a reasonable rate of return on 
the fair value of its property for the companies listed above. 

Commission Sets Local Public Comment Session in MaricoDa. Arizona 
Global Water previously provided public notice of the evidentiary hearing on the application. 
The evidentiary hearing is scheduled to commence on July 15, 2013, at 1O:OO a.m., or as soon 
thereafter as practicable, at the Commission’s offices, 1200 West Washington Street, Hearing 
Room No. 1, Phoenix, Arizona 85007. Public comment will be taken on the first day of the 
hearing. 

The Commission will also hold a public comment session on the application on May 30, 
2013, commencing at 6:OO p.m., or as soon thereafter as practicable, at the Maricopa Wells 
Middle School, Multi-Purpose Room, 45012 West Honeycutt Ave., Maricopa, Arizona 85239. 

ADMEaual Access Information 
The Commission does not discriminate on the basis of disability in admission to its public meetings. 
Persons with a disability may request a reasonable accommodation such as a sign language 
interpreter, and may request this document in an alternative format by contacting the ADA 
Coordinator, Shaylin Bemal, at sabernala;azcc.nov, voice phone number 602-542-393 1. Requests 
should be made as early as possible to allow time to arrange the accommodation. 



GLOBAL WATER 

August 27,201 3 

Mark Ortman 
Pecan Valley Investments, LLC 
c/o El Dorado Holdings, Inc. 
426 N 44th St Ste 100 
Phoenix, AZ 85008 

Re: Infrastructure Financing and Coordination Agreement 
Recorded Document No. 2004-036883 

To Whom It May Concern: 

Our records indicate that Pecan Valley Investments, LLC is a party to an Infrastructure 
Financing and Coordination Agreement (ICFA) with Global Water Resources, Inc. 
(Global) for utility coordination services. This letter is to inform you that Global and 
certain utility companies owned by Global entered into a settlement agreement on August 
13, 2013 with the Utilities Division of the Arizona Corporation Commission, the Arizona 
Residential Utility Consumer Office, and others. A copy of the settlement agreement is 
available on the ACC website at http://edocket.azcc.gov under docket number 12-0309 or 
at httx,://imaaes.edocket.azcc.gov/docketpdf/OOOO 1 47305 .pdf. The Corporation 
Commission will conduct a hearing regarding the settlement agreement on September 5, 
201 3 at 1200 West Washington Street, Phoenix, Arizona beginning at 10 a.m. 

The settlement agreement discusses ICFAs but does not change the terms of your 
agreement with Global in any way and does not require you to take any action. If 
the Corporation Commission approves the settlement, hook-up fees will be 
established for each of Global’s regulated utilities. However, under the settlement 
agreement, the hook-up fees due from properties subject to ICFAs will be paid out.  
of the ICFA payments to Global. In other words, the amount you will pay will not 
change, but some of your future ICFA payments will be deemed to be hook-up fee 
payments. 

If funds become due and payable under your ICFA after December 31, 2013, you will 
have the option of: (i) paying a specified portion of the total amount due to Global, a 
specified portion to the water utility providing service for the water hook-up fee, and a 
specified portion to the wastewater utility providing service for the wastewater hook-up 

21410 North 19th Avenue, Suite 201. Phoenix, Arizona 85027 

gmesources.com 

Phn 623580.9600 
Fax 623.580.9659 

http://edocket.azcc.gov
http://gmesources.com


fee, or (ii) simply paying the entire amount due to Global and Global will pay the 
proportionate amount to the water or wastewater utility accordingly. 

If there are no amounts remaining due under your ICFA, no further action needs to be 
taken. 

If you have questions about the settlement agreement or your ICFA, please contact 
Joanne Ellsworth at 623-580-9600 or joanne.ellsworth@gwresources.com. 

Sincerely, 

GLOBAL WATER RESOURCES, INC. 

mailto:joanne.ellsworth@gwresources.com
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August 30,2013 

V i  Email: tsabo@?dplaw.com 

Timothy J. Sabo 
ROSHKA DEWULF & PA'M'EN PLC 
One Arizona Center 
400 East Van Buren Street 
Suite 800 
Phoenix, Arizona 85004 

Re: Global Utilities' First Set of Data Requests to Sierra Negra Ranch, LLC 
Docket No. W-O1212A-12-0309 et al. 

Dear Mr. Sabo: 

Attached please find Sierra Negra Ranch, LLC's Responses to Global Utilities' First Set 
of Data Requests. 

Should you require additional information, please do not hesitate to contact us. 

Sincerely, 

MUNGER CHADWICK, P.L.C. 

/ Robert J. Metli 

NM/lm 
Attachments 
cc: Client 

mailto:tsabo@?dplaw.com


Valencia Water Company - Town Division (W-01212A-12-0309) 
Global Water - Palo Verde Utilities Company (SW-20445A-12-03 10) 

Water Utility of Northern Scottsdale (W-03720A-12-03 1 1) 
Water Utility of Greater Tonopah (W-02450A-12-03 12) 

Valencia Water Company - Greater Buckeye Division (W-0245 1 A- 12-03 13) 
Global Water - Santa Cruz Water Company (W-20446A- 12-03 14) 

Willow Valley Water Company (W-01732A-12-03 15) 

RESPONSES TO FIRST SET OF DATA REQUESTS TO SIERRA NEGRA RANCH, LLC 
August 30,2013 

1. Please provide a copy of all workpapers, schedules and any other calculations used in the 
testimony of Mr. John O'Reilly, in electronic excel format with all formulas intact. 

Response: None 

1 



Valencia Water Company - Town Division (W-01212A-12-0309) 
Global Water - Palo Verde Utilities Company (SW-20445A-12-03 10) 

Water Utility of Northern Scottsdale (W-03720A-12-03 1 1) 
Water Utility of Greater Tonopah (W-02450A-12-03 12) 

Valencia Water Company - Greater Buckeye Division (W-0245 1A-12-03 13) 
Global Water - Santa Cruz Water Company (W-20446A-12-03 14) 

Willow Valley Water Company (W-01732A-12-03 15) 

RESPONSES TO FIRST SET OF DATA REQUESTS TO SIERRA NEGRA RANCH, LLC 
August 30,2013 

2. Please provide a copy of all studies, reports or other documents referred to in your 
testimony. 

Response: Mr. O’Reilly’s Direct Testimony and Exhibits has been previously provided. 
Please see attached GWR Global Water Resources Corp. (Financial Statements as of and 
for the Years Ended December 31, 2012 and 2011) and Global Water Resources, Inc. 
(Consolidated Financial Statements as of and for the Years Ended December 31,2012 and 
2011 (attached as Exhibit 1); GWR Global Water Resources Corp. (Unaudited Financial 
Statements as of and for the Three and Six Months Ended June 30,2012 and Global Water 
Resources, Inc. (Unaudited Consolidated Financial Statements as of and for the Three and 
Six Months Ended June 30, 2012 (attached as Exhibit 2); GWR Global Water Resources 
Corp. Prospectus dated December 16, 2010 (attached as Exhibit 3); and Hassayampa 
Utility Company Belmont/Tonopah MAG 208 Amendment (May 2006) (attached as 
Exhibit 4). 

2 



Valencia Water Company - Town Division (W-01212A-12-0309) 
Global Water - Palo Verde Utilities Company (SW-20445A-12-03 10) 

Water Utility of Northern Scottsdale (W-03720A-12-03 1 1) 
Water Utility of Greater Tonopah (W-02450A-12-03 12) 

Valencia Water Company - Greater Buckeye Division (W-0245 1A-12-03 13) 
Global Water - Santa Cruz Water Company (W-20446A-12-03 14) 

Willow Valley Water Company (W-01732A-12-03 15) 

RESPONSES TO FIRST SET OF DATA REQUESTS TO SIERRA NEGRA RANCH, LLC 
August 30,201 3 

3. ICFA payments to date. 
a. Please provide a schedule showing all payments to date made by SNR under the 

Infrastructure Coordination and Financing Agreement (ICFA) between Sierra 
Negra Ranch, LLC and Global Water Resources. 

Response: See Spreedsheet attached as Exhibit 5. 

b. Admit that under Section 4.1, page 16 of the ICFA, the $500 per EDU payment 
($4,3 1 1,000) was for the West Maricopa Combine purchase. 

Response: Sierra Negra Ranch (“SNR”) admits that Section 4.1, page 16 of the ICFA 
states as follows: 

4.1 The following describes the timing ofpayments for residential EDUs of $5,50Oper EDU 
plus the CPI Factor, ifapplicable. Until a final Plat Approval is received, residential EDUs are 
assumed to be at 3.5 EDUs per acre. Any additional amount due for the CPI Factor for each 
phase or portion of the Land is paid as each phase or portion receives final Plat Approval. 

Within 72 hours of the execution of this Agreement, the Landowner will deposit 
in escrow $5OO.OOper EDU ($4,311,000 for 8,622 EDUs). All $5OO.OO/EDU will 
be released to Coordinator contemporaneously with the close of escrow for the 
purchase of WMC or, i f  escrow has already closed, immediately upon deposit. If within 
7 days of execution of this Agreement, Coordinator and WMC have not executed a 
purchase agreement for Coordinator’s acquisition of WMC, then Landowner’s $500 per 
EDUpayment will be returned to Landowner; 

SNR also admits the ICFA provides: 

It is further recognized, acknowledged and agreed that $500 per EDU of the 
Landowner Payment described in subsection 4.1 will be allocated toward the 
acquisition purchase price of WMC and all its subsidiaries. 

(See, ICFA, p.6, attached to Mr. John F. O’Reilly’s Direct Testimony as Exhibit 2). 

3 



Valencia Water Company - Town Division (W-01212A-12-0309) 
Global Water - Palo Verde Utilities Company (SW-20445A-12-03 10) 

Water Utility of Northern Scottsdale (W-03720A-12-03 1 1) 
Water Utility of Greater Tonopah (W-02450A-12-03 12) 

Valencia Water Company - Greater Buckeye Division (W-0245 1A-12-03 13) 
Global Water - Santa Cruz Water Company (W-20446A-12-03 14) 

Willow Valley Water Company (W-01732A-12-03 15) 

RESPONSES TO FIRST SET OF DATA REQUESTS TO SIERRA NEGRA RANCH, LLC 
August 30,20 13 

SNR is without sufficient information or knowledge as to whether the $500 per EDU 
payment ($4,311,000) made by SNR was used to purchase the West Maricopa Combine and 
therefore denies the same. 

c. Admit that under Section 4.1, page 17 of the ICFA, the $75 per EDU payment 
($646,650) was "for the ... filing of the MAG 208 plan amendment." 

Response: SNR admits that Section 4.1, page 17 of the ICFA states: 

Within 72 hours of the execution of this Agreement, Landowner will deposit in escrow 
$75.OOper EDUpayment ($646,650 for 8,622 EDUs) for the May 8, tOO6filing of the 
MAG 208 plan amendment. All $75.00b?DU will be released to Coordinator 
contemporaneously with the close of escrow for the purchase of WMC or, if escrow has 
already closed, immediately upon deposit. Landowner will remit to Coordinator $25.00 
per EDU ($215,550 for 8,622 EDUs) payment within 90 days of the execution of this 
Agreement, or contemporaneously with the closing of the WMC acquisition 
transaction, whichever is later. If within 7 days of execution of this Agreement, 
Coordinator and WMC have not executed a purchase agreement for Coordinator's 
acquisition of WMC, then Landowner's $75 per EDU payment will be returned to 
Landowner. 

d. Admit that under Section 4.1, page 17 of the ICFA, the $1 00 per EDU payment 
($862,200) was due ''upon filing of the application for an extension of WUGT's 
CC&N by WUGT". 

Response: SNR admits that Section 4.1, page 17 of the ICFA states: 

Upon the filing of the application for a wastewater CC&N by HUC, or upon filing of 
the application for an extension of WUGT's CC&N by WUGT, or within 90 days of 
execution of this Agreement, whichever is later, Landowner will remit to Coordinator 
an additional $100.00 per EDU ($862,200 for 8,622 EDUs). The CC&N applications 
will be prepared during the diligence period of the WMC acquisition and filed with the 
ACC within thirty (30) days of the closing of that transaction; 

4 



Valencia Water Company - Town Division (W-01212A-12-0309) 
Global Water - Palo Verde Utilities Company (SW-20445A-12-03 10) 

Water Utility of Northern Scottsdale (W-03720A-12-03 1 1) 
Water Utility of Greater Tonopah (W-02450A-12-03 12) 

Valencia Water Company - Greater Buckeye Division (W-0245 1 A- 12-03 13) 
Global Water - Santa Cruz Water Company (W-20446A- 12-03 14) 

Willow Valley Water Company (W-01732A-12-03 15) 

RESPONSES TO FIRST SET OF DATA REQUESTS TO SIERRA NEGRA RANCH, LLC 
August 30,2013 

e. Admit that under Section 4.1, page 17 of the ICFA, the first $150 per EDU 
payment ($1,293,300) was for "issuance of a final ACC decision granting an 
extension of WUGT's CC&N to include the Land." 

Response: SNR admits that Section 4.1, page 17 of the ICFA states: 

Upon the ACC's final approval of issuance of an ACC decision granting andor 
extending the CC&N of HUC to include the Land, and upon issuance of a final ACC 
decision granting an extension of WUGT's CC&N to include the Land, but no earlier 
than January 1,2007, $15O.OOper EDU ($1,293,300 for 8,622 EDUs) will become due 
and payable by the Landowner to Coordinator; 

f. Admit that under Section 4.1 , page 17 of the ICFA, the second $1 50 per EDU 
payment ($1,293,300) was for ''approval of the MAG 208 plan amendment." 

Response: SNR admits that Section 4.1, page 17 of the ICFA states: 

Upon the successful approval of the MAG 208plan amendment that includes the Land, 
but no earlier than January 1, 2007 $150.00 per EDU ($1,293,300 for 8,622 EDU s) 
will be due andpayable by the Landowner to Coordinator; 

g. Admit that the items identified above are the only ones that have come due under 
the ICFA to date. 

Response: SNR admits that the terms and conditions of the ICFA speak for itself. 
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4. Page 5 of the ICFA states in part “Nothing in this agreement should be construed as a 
payment of principal, a contribution or advance to the utilities and will bear no repayment 
of any kind in the future, unless otherwise agreed by the Parties, except otherwise 
required in this agreement.” 

a. Explain how this language is consistent with Mr. O’Reilly testimony in opposition 
to the settlement agreement. 

Response: SNR’s testimony in opposition to the Settlement Agreement speaks for itself. 
SNR has requested: (1) the Arizona Corporation Commission (“ACC” o r  “Commission”) 
to assert jurisdiction over Global Water Resources (“GWR”) and the Infrastructure, 
Coordination, Finance and Option Agreements (“ICFAs”) entered into by GWR, to protect 
the ratepayers and others for which that infrastructure will serve; (2) insure the existence 
of the ICFA in conjunction with the newly developed hook-up fee (“HUF”) in this case will 
not put developers who entered into ICFAs a t  a competitive disadvantage with developers 
that have not; (3) require GWR to modify the ICFAs to incorporate the provisions of HUF 
in order to resolve inconsistencies between the two; and (4) review and regulate the 
financial condition of GWR so that it will be capable of fulfilling and actually fulfill all of 
its obligations under all ICFAs. 

In the Rebuttal Testimony of Trevor Hill dated November 20, 2009, in Docket Nos. SW- 
02445A-09-0077 et al., Mr. Hill testified that “Global has never contended that ICFAs are non- 
jurisdictional.“ (Rebuttal Testimony of Trevor Hill at 21, line 19). Mr. Hill acknowledged that 
ICFAs fall under the jurisdiction of the Commission. Thus, statements contained in the ICFA 
cannot preempt the Commission’s jurisdiction. 

b. Does SNR believe the ICFA is still in force? 

Response: SNR believes that ICFA is still in force unless the Commission o r  other judicial 
body orders otherwise. 

c. Does SNR believe it must comply with the language above? If not, explain why 
not. 
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Response: SNR believes that it must comply with the terms and conditions of the ICFA 
unless the Commission or judicial body orders otherwise. 

d. Please explain when and how SNR will cure its breach of the ICFA in 
recommending and advocating that the ICFA funds be considered CIAC in 
violation of the language quoted above. 

Response: SNR has not advocated that the ICFA funds be considered CIAC. 
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